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PERSONAL, ETC. 


Car AND GENERAL.—This corporation has appointed the following 
gentlemen to be district managers at the places named: Mr. F. W. Saffery, 
Edinburgh ; Mr. P. Coombs, Brighton; Mr. A. E. Unitt, Sheffield; and 
Mr. B. W. Milward, North-West London, Circus Road, St. John’s Wood. 


COMPENSATION AND GUARANTEE Funp.—Mr. W. H. Read has been 
appointed district manager at the Southampton branch of the above com- 
pany ; and Mr. R. A. Smith to the position of resident inspector at 
Banbury. 


CONFEDERATION Lire AssocIATION OF Toronto.—Mr. G. H. Veitch 
has been appointed general manager for the United Kingdom. 


GENERAL ACCIDENT FIRE AND Lirk.—-Mr. William George Black has 
joined the head office board. 


Mutua Lire INSURANCE OF NEw York.—Mr. C. Howard, who has 
been associated with the above company for the past seventeen years as 
district manager for Oldham and recently as district manager at Nottingham, 
has been appointed assistant secretary at the Manchester branch, which 
comprises a large portion of Lancashire, Cheshire, Derbyshire, Staffordshire, 
Yorkshire and the whole of Shropshire, and of which Mr. F. G. Bennett is 
resident secretary. 


NATIONAL BURGLARY AND Fire.—Mr. J. R. Haslam has been appointed 
manager of the branch which this office is about to open at Leeds, the 
district comprising the whole of the County of York. 


NaTIONAL Mutuat Lire AssurANCE.—The directors have appointed 
Mr. B. Lemon to be an inspector of agents working in the head office 
district. 


Royat ExcHANGE AssuRANCE.—Mr. H. J. Tapscott has been appointed 
manager of the Birmingham branch, in succession to Mr. C. D. Butler, 
resigned. 






ScortisH LirzE ASSURANCE.—The directors have appointed Mr. G. R. 
Kirlew to be district secretary for Yorkshire, with offices at Leeds, a newly- 
opened branch. Mr. Kirlew has been connected with the company for about 
twenty years, and has had charge of the Yorkshire district for the last year. 







ScorrisH PLaTeE Guiass.—The directors have appointed Mr. J. G. Neill, 
from the head office, to be resident secretary at the company’s Liverpool 
branch. 















StaTE Fire InsurANCE.—The directors have appointed Mr. H. B. 
Simmons district manager at the Bristol branch. Mr. Simmons for the past 
five years has been inspector at the company’s Manchester office. 











found a résumé of the very able address 
delivered before the Institute of Bankers last 
month by the President, Mr. J. Spencer Phillips. 
Although there may have been nothing particularly new in 
Mr. Phillip’s remarks concerning the Gold Reserve question, 
his speech, unless our judgment is at fault, marks an 
important stage in the discussion of this highly controversial 
subject, for the President of the Institute of Bankers 
recognised with commendable frankness that the real reasons 
for the delay in the establishment of higher Gold Reserves 
are to be found less in the difficulty of formulating schemes 
in that direction than in the task of reconciling the various 
interests brought into conflict by such schemes. It was 
probably in recognition of this difficulty in getting bankers 
to co-operate in a reform, which may, conceivably, involve 
some sacrifice of profits, that Mr. Phillips threw out the hint 
that—while the situation was not one calling for State 
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interference, nor, perhaps, for State legislation—the path of 
reform might be considerably smoothed were some outside 
influence to be imparted, either by the Chancellor of the 
Exchequer or the Governor of the Bank of England 
summoning a representative gathering of bankers to confer 
on this important subject. 

During the past month consideration of the Gold 
Reserve problem has been by no means confined to the 
meeting of the Institute of Bankers, most of the leading 
newspapers having given considerable attention to the 
subject, while there is no doubt that interest has been 
immensely quickened by the monetary stringency in Lombard 
Street. This latter circumstance we know, of course, is but 
a passing incident, and, in itself, should not be unduly pressed 
as an argument for the establishment of higher Gold Reserves. 
There is no gainsaying the fact, however, that the manner in 
which the value of money has become unduly sensitive to 
every passing import and export of gold during recent years 
has brought home with increasing force to observers the fact 
that we are probably working upon too narrow a margin of 
gold. In other words, the expansion which has taken place 
in credit since the passing of the Bank Act has been quite 
inadequately recognised in the proportion of gold held against 
such credit liabilities. 

Questions have been asked on the subject during the 
past month in the House of Commons, but although the 
Chancellor of the Exchequer, on the occasion of the 
Bankers’ Dinner, assured the banking community that 
this question of Gold Reserves was having his earnest atten- 
tion, his utterances in the House unfortunately convey 
the distinct impression that the question, so far as he is 
concerned, may remain in the “consideration” stage for 
some time to come. Bankers have not been slow to perceive 
that in this matter of Gold Reserves the Government itself 
has a duty to perform, and while it may be freely admitted 
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that the joint-stock and private banker may be occasionally 
accused of endeavouring to shift the responsibility of the 
higher Gold Reserves on to the State, the Chancellor of the 
Exchequer, by his curt refusal to acknowledge his responsi- 
bility in this direction, brings himself into the category of 
those who may be held to be chiefly responsible for the delay 
in effecting the desired reforms. 

To put the matter simply and plainly, it may be said that 
everyone is perfectly well aware that the keeping of higher 
Gold Reserves means, at least, a temporary sacrifice, whether 
of national income on the part of the Chancellor of the 
Exchequer, or of dividend-earning power on the part of the 
Bank of England and the joint-stock and private banks ; while 
even the general public may be at first affected by any lock-up 
of liquid capital in the form of gold, owing to the slightly 
higher money rates which might conceivably result. 

But it is this desire to shift the burden of responsibility on 
to other shoulders that is responsible for the unreadiness of 
the banking community to consider and put into operation a 
scheme for increasing the National Gold Reserves, and it is 
not an encouraging sign when the Chancellor of the Exchequer, 
who it was hoped might give a powerful impetus to the 
movement, should now be foremost in refusing to acknowledge 
the responsibilities of the State. 

Meanwhile, it is significant to note that the only other 
country which may be said to have almost as free a market 
for gold as our own—namely, the United States—is not only 
energetically considering the reforms which have long been 
needed in its banking and currency arrangements, but is 
already framing legislative measures for putting such reforms 
into practice. Already we have had abundant evidence of 
the commercial power of the United States, and if, joined to 
the activity of commerce, there should come improved financial 
methods, the power of New York as a monetary centre would 
be vastly increased. 
57° 
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It is not our intention in the present number to dwell at 
length upon the discussion which is now taking place con- 
cerning the question of banking reserves ; but, believing that, 
among many other financial problems which press for con- 
sideration, this question of Gold Reserves is likely to occupy 
a foremost place in the immediate future, we take this 
opportunity of announcing our intention to devote consider- 
able space in the forthcoming volume to a consideration of 
the necessity for effecting certain reforms in this direction, 
and, at the same time, to the presenting of schemes for 
carrying such reforms into effect. 

Many such have been submitted to us, either in writing or 
in interviews, from time to time, and, fortunately, there seems 
to be a tendency for each plan that is now propounded to 
be of a more scientific character, and more likely of adoption 
than its predecessor. Among others, we shall put forward 
a scheme for accumulating Gold Reserves with the least 
possible sacrifice of banking profits, while other proposals 
will deal very specifically with the relations between the 
Bank of England and the outside market. 

May we remind country, as well as London, bankers that 
this question of Gold Reserves is a matter which concerns 
the entire banking community, and one on which the freest 
expression of opinion is most desirable? The Editor will be 
always glad to receive (either for publication or otherwise) 
criticisms or suggestions on this important subject. On this, 
as on other banking topics, it is noticeable that keen and apt 
suggestions come quite as frequently from the provinces as 
from Lombard Street. The Gold Reserve question, above 
all others, is one requiring unanimity of action. The London 
banker may complain that his country confréve keeps a smaller 
balance than himself, while the country banker may retort that 
he is far less concerned in the charge of producing high rates 
of interest by lending his capital abroad than is the Lombard 
Street banker. It is quite time, however, that this mode of 
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dealing with—or rather, evading—the problem should cease. 
The Gold Reserves agitation has come to stay—for while, 
like other agitations, it may be exaggerated, it is well- 
founded—and the question which bankers have to decide 
to-day is whether the reforms shall come from united action 
among themselves, or from the force of public opinion as 
expressed through Parliamentary channels. It is our hope 
that the Bankers’ Magazine may serve the interests which 
it represents by endeavouring to further the cause of reform 
from within. 

The January Number will contain the first of a series of 
articles upon the question of our National Gold Reserves. 


—_— 
vw 





NATIONAL BANK OF INDIA.—Mr. Walter A. Clark, of Clark, Wilson & Co., 
London, has joined the board in place of the late Mr. J. R. Boyson. 


ITALIAN Finances.—The improvement of recent years in the finances of 
Italy has been very marked, and now that this has culminated in the success- 
ful conversion of the Rente, it is not surprising that Italian statesmen should 
speak with some pride on this subject. At a banquet given in Sicily on 
November 8, the Minister of the Treasury (Signor Majorano) delivered a 
speech dealing largely with Italian finances. With regard to the reforms 
which the conversion of the Rente would enable the Government to carry 
out, he declared that the Government would not consent to any measure 
which would affect the solidity of the Budget. He would first devote him- 
self to combining the different sources of revenue, and afterwards, when the 
moment seemed opportune, he would turn his attention to the reduction of 
the taxes on foodstuffs. The outlay involved by projected measures would 
be met out of ordinary revenue without recourse being had to a loan, and the 
extraordinary expenditure would be defrayed from the Budget surplus. 
Signor Majorano pointed out that while the Budget for 1888-9 showed a 
deficit of 465,000,000 lire, the Budget for 1905-6, covering the period up to 
June 30 last, gave a surplus of over 63,000,000 lire, a striking change in a 
comparatively short time. During the last ten years there had been no 
increase in taxation, while several taxes had either been reduced or abolished. 
No addition had been made to the public debt and the interest on the old 
Rentes had been lowered. Expenditure had increased, but the deficit had 
disappeared and had been replaced by a surplus. In the last financial year 
the Budget showed a monthly increase of 272,000,000 lire, but notwith- 
standing this there was a surplus of 63,000,000 lire. By their labour the 
Italian people had thus performed the miracle of wiping out a deficit, 
although the expenditure had increased. 
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S$uR Money Market has shown this Autumn its most 
| useful qualities, as well as those which are less 
helpful to the internal trade and industry of the 
country—its strength as well as its weakness. 
The best side was shown by the facility with which a very 
heavy demand for specie on foreign account was met. The 
less satisfactory side was exhibited by the serious dis- 
advantages which the consequent enhancement of the Bank 
Rate has inflicted on our own domestic industries and 
business. The charge for the use of money, when at all high, 
has a very serious influence on many branches of business in 
the way of discouragement. The capacity for paying a high 
rate of interest on a loan depends on the profit made in the 
industry where the capital borrowed is intended to be used. 
Where that profit is small, the power of paying heavily for all 
the materials used in that industry, the labour, and the use of 
the capital employed, also become feeble. An expected 
profit is turned into a loss, capital is impaired, and the 
employment of labour ceases. 

And of late the profits made in many of the minor indus- 
tries of the country, and even of some of the larger ones, 
have been small, and but little can be spared for the use of 
capital. This diminution in profits results from several 
causes, Competition is much more sharp than in years gone 
by. Co-operation has accustomed people to pay lower prices. 
Agricultural industry—the largest occupation in the country 
—continues to be much depressed, and the outlook generally 
is far from encouraging. It is true that both our exports and 
imports in the earlier months of the year increased in a 
gratifying manner, and no doubt brisk employment in those 
directions reacts on other industries, and contracts already 
entered into will be duly carried out; but the fact remains, 
that a high charge for the use of capital constitutes a drag on 
industry, and is and must be a disadvantage. Nor do the 
directions to which much of our specie exported has been 
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sent point to increased activity in our industries as the cause 
of the outflow. 

Since September 5 the movement of gold noted at the 
Bank has been continually outwards, as the following figures 
show. During the period which has elapsed between the 
beginning of September and the early days of November the 
rough total is, in round figures :— 


Exported . ° : ; : - 11,292,000 
Imported . : ‘ ° ‘ ‘ 2,824,000 
Balance exported . , ‘ .  £8,468,000 


This is the amount stated to have been drawn from the 
Bank. Other specie exports have not been included as 
scarcely bearing on the point immediately under attention, 
this being the diminution in the metallic stock of the Bank 
of England. 

Of the imports, two-thirds were in the form of bars, A 
sum of £500,000 returned from Egypt may represent some 
personal transaction uninfluenced by the rate of exchange. 

When the details of the exports since early September 
are dissected, we find that nine-tenths of the amount exported 
has been taken by three countries, Egypt, Turkey and the 
United States. The particulars are as follows :— 


To United States . : ‘ ‘ -  £3)090,000 
», Constantinople . : , ; ' 1,000,000 
» Egypt ° ° ; ° : ° 5,600,000 


Among these, the amount taken by Egypt is the most 
conspicuous. Part of this, no doubt, has been for ordinary 
business requirements, since, in a general way, the imports 
into this country from Egypt, for cotton and other materials, 
considerably exceed in value the exports of our goods and 
manufactures to that country ; but some, and more than usual 
this year, appears to have been taken for hoarding, owing to 
increasing uneasiness in the East. This may be considered 
to be taken away for so long that it is impossible to regard 
it as likely to return within any calculable time, if at all. 
A similar uneasiness appears to have enhanced, if it did not 
actually cause, the export to Constantinople, reported to 
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have been over 42,000,000 this year, of which something 
like half falls within the period about which we are now 
particularly enquiring. 

A demand for specie from the United States is more or 
less under control of financiers so able and intelligent that we 
may interpret the £3,000,000 in round figures, which has 
been taken from London, as being what they considered 
advisable to move from that centre. By way of illustration, 
we may enquire of ourselves what would have been the effect 
if a much larger sum, say twice this amount, had been 
called for in the same way. Can we doubt that a larger sum 
could readily have been taken had this been thought desir- 
able? Would our rate then have stood at 6 per cent.? 
Without going further into this question now, is it wise for 
any leading country, and particularly for a country circum- 
stanced as our own is, to allow its central reserve to remain 
in such a position that demands no larger even than what we 
have experienced this year should have put the rate up to 
what is practically a “danger signal”? As we are situated, a 
total net export of eight or nine millions within two months 
cannot take place without some considerable disturbance of 
our money market. 

The Bank Reserve, which had stood on 
September 5, 1906, at . : : ‘ . £27,866,883 
had been reduced on October 31 to. . £18,157,671 
—a figure very unusual of recent years. 


While the requirements for export have been going on, 
the usual term demand caused by the periodic expansion of 
the Scotch Banks note issue has set in, and this perfectly 
unnecessary removal of specie from the Bank will assist to 
increase the strain without any advantage resulting to any- 
body. Can anyone really imagine that there is the slightest 
necessity to make the amount of notes issued “ vary precisely 
as the amount of a metallic circulation would vary,” or that 
there is any advantage in causing “‘ that the paper circulation 
should conform itself to gold, that it should fluctuate like 
gold”? It is the carrying out this requirement which causes 
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this inconvenient demand for specie at the present time, a 
demand which increases the stringency in the money market, 
while it adds nothing to the security of the note. Surely it is 
time that this point in the working of the Bank Act should be 
examined into and remedied. With the specie reserve kept 
within the narrow limits which are habitual with us, a com- 
paratively small sum has a serious effect at such a time as that 
which we are now going through. 

That the Bank of England was unwilling to raise its rate 
to 5 per cent. some weeks since was perfectly natural. But if 
the rate had been raised sooner and greater vigilance had 
been observed, the present rate might very possibly have 
been averted. A rise like the present one is, in a general 
way, unacceptable to Banks, for a Banker is simply an Agent. 
He holds the position of a Trustee. When the rate rises 
to a high point, almost everyone who has even a small 
sum on current account thinks at once of placing it on 
deposit. The country depositor is dissatisfied if he is 
not allowed the rate which is advertised as allowed in 
London. He does not remember that the London Rate 
fluctuates more rapidly and severely than in the country. 
That the Banker is not, in the long run, a gainer by a high 
rate there is very little doubt, and there is also no doubt of 
the disadvantage to most industries. 

It may reasonably be expected that the rate will not be 
charged for long, but if it lasts no more than six weeks it will 
have done serious injury. In illustration of the length of 
time which this rate has been current, we give a table on the 
next page of the dates when 6 per cent. has been charged at 
the Bank of England since 1874. These have been six in 
number, not including the present occasion. 

It will be interesting to discover what has occurred 
in other countries during the time that the rate has been 
high here. 

While the Bank Rate with us had been raised to 6 per 
cent. on October 19, it had reached that point at Berlin on 
the roth of that month. The Bank of Amsterdam went to 
5 per cent. on the 11th; it was not till the 25th that the Bank 
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of Belgium moved to 44 per cent. New York marked 6 to 

64 per cent. on the 27th. 

DaTES WHEN BANK RATE HAS BEEN 6 PER CENT. AND THE NUMBER OF 
DAYS THAT THE CHARGE WAS MADE, AND THE AVERAGE RATE FOR 
EACH YEAR, 1874-1905. 


a Month. a of Average for the 
ays. Year. 
8 3 13 10 
1874-1875 . Nov. 30, 1874-Jan. 7,1875 . 38 4 ue 3 4 8 
1878 . October 14—November 21 . 388 . 1878 315 8 
1882 . January 30—February 23 . 25. 1882 4 2 8 
1889 3 10 11 
1889-1890 . Dec. 30, 1889-Feb. 20, 1890. 52 . en 410 5 
1890 . November 7-December4 . 27 . 1890 410 5 
315 1 
1899-1900 . Nov. 30, 1899-Jan.11, 1900. 42 . ees 319 3 
1906 . October 19- _— — 


Perhaps the enhancement at Berlin may have been 
affected by the instalment of 416,000,000 on account of the 
last Russian Loan, which has to be met in January, 1907. 
Meanwhile, the Bank of France, which fixed its rate of 
Discount at 3 per cent. on May 25, 1901, has maintained that 
level ever since, more than five years in all. During the last 
six years the Gold Reserve has increased more than 
440,000,000. This increase is of itself a larger sum than 
the Bank of England has held in specie, even including the 
silver coin in the Banking Department, on average during 
those years. Durifig one year within that period the gold 
held by the Bank of France dropped £6,500,000. To this 
the Governor alluded in his address to the shareholders 
of January, 1904, in words which we quote, as they 
explain the policy of that Bank more clearly than any 
statement we could give. “The duty of the Bank being to 
mitigate the effects of crises, if not to avert them, we have 
once more had occasion to congratulate ourselves on having 
maintained strong reserves of gold, reserves which have been 
raised during the last ten years from 468,000,000 to more 
than £ 100,000,000 ; for, by allowing an outflow at the right 
moment of some tens of millions of francs, which represented 
only a small fraction of our reserves, we have been able at one 
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and the same time to avert both a drain, which would have 
been still more injurious to our circulation, and a tightness of 
money in London, which, by its reaction on the operations of 
all the markets of the world, might have compelled us to raise 
our rate of discount. . . . We have been compelled to permit 
the outflow of a certain amount of gold to avert, as we have 
pointed out before, both a drain on the circulation and 
the raising of our rate of discount.” During the next year 
there was an increase of nearly 412,000,000 in their Gold 
Reserve. Part of this increase arose from a payment of 
48,000,000 on account of the rights of France in the Panama 
Canal Company, which was delivered to the Bank almost 
entirely in Gold. This increase in the Specie reserve of the 
Bank of France, to which we have referred, has not been 
made without serious thought as to the position of the trade 
of the country. Thus, at the Shareholders’ Meeting held in 
January of this year, the Governor observed that “ For the 
first time our reserve has exceeded during the year the 
amount of £160,000,000, of which nearly 4 120,000,000 was 
in gold. This uniform increase in our reserve in the precious 
metals, caused by the continuously favourable condition of 
the exchanges, will not be considered abnormal when it is 
observed that for the past eight years, while our reserve 
increased about 24 per cent., the external trade of France 
increased, as stated by the amounts of imports and exports 
together, from £ 307,000,000 to £377,400,000, showing, thus, 
an increase of 23 per cent.” 

The contrast between the policy followed by the Bank of 
France and that of the Bank of England is very striking. 
Since 1874 the Bank of England has had to charge 6 per 
cent. on seven occasions, including the present one. The 
Bank of France during that period has never charged a 
higher rate than 5 per cent., and that only on one occasion, 
while for more than five years, as we have observed, it has 
not moved from 3 per cent. Can this difference in the rate in 
England and in France be to our advantage? Is not a fairly 
uniform and moderate rate a great advantage to the industries 
of a Country? 
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THE half-year which is drawing toa close should 
Poomconmg be one in which profits from ordinary banking 
operations should be unusually large. All the 
constituent elements which go to form banking profits have been 
favourable. Business has been good in town and country, an 
unusually high value of money has prevailed, and as this has not 
resulted from any anxiety as to credit, the banker has been able to 
employ his funds effectively. Some of the banks working in London 
have had to restrict discounts at times in order to loyally support the 
Bank of England in its policy, but, as a rule, the balances left over 
for employment in London have been so moderate that they could 
be easily used in other directions to advantage. Good as profits from 
banking are likely to be, it is questionable whether dividends will be 
raised to any marked extent. In the first place, the low value of gilt- 
edged securities may cause a little attention to be directed to invest- 
ments ; whilst, in the second place, the gold reserve question is being 
so seriously discussed that bank directors are likely fo adopt a 
conservative policy until the upshot of the present movement .is a 
little more perceptible. 


THE inaugural address of Mr. Spencer Phillips, 
at the Institute of Bankers, dealt in a very lucid 
manner with most of the topics of interest in the 
banking world, and so important do we consider his remarks that we 
have reproduced them to a very large extent in another part of the 
magazine. The greater part of his speech was, naturally, devoted to 
the subject of gold reserves, and his suggestions on this point are 
dealt with in our article upon that subject. But many other topics of 
interest were covered, and altogether his address must be considered 
one of the most important that has ever been delivered at the opening 
of a session of the Institute. 


MR. PHILLIPS’ 
ADDRESS. 


APART from the gold reserve question, the most 

IMPROVED important subject dealt with by Mr. Phillips was the 
ere great addition to be made in the clearing facilities 
granted by the London banks. The reform thus 

proposed is so deep-seated that we make no apology for having a 





| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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special article by an expert on the subject in our January number. 
Meantime, we might mention that this reform will sweep away the 
existing method of collecting cheques drawn upon West End and 
suburban banks and branch banks, which system has long been 
considered expensive, illogical and inadequate. The scheme which 
has been submitted to the committee of the clearing-house and 
approved by them, will be put into force on February I9 next year, 
and, broadly speaking, the new departure is this. 


INSTEAD of each head office sending out and 
collecting “walks” cheques on the branches of 
other banks, it will collect those on its own branches. 
Every morning each head office will present, through the Clearing, 
to every other head office all the cheques it holds on their “ walks ” 
branches. Consequently, each head office will receive from the 
Clearing House the accumulated cheques held by other banks on its 
own branches. These it will immediately proceed to sort and 
despatch to these branches for payment. The advantage gained by 
only one “ walks” clerk or messenger having to go to each branch 
instead of nineteen or twenty is obvious, though the difficulties as to 
time, distance, etc., are not inconsiderable. A necessary corollary of 
the scheme is that most of the hitherto “ walks” cheques will be 
given a clearing of a new description, which it is proposed to call the 
Metropolitan Clearing. A list of branches has been agreed upon 
which are to be regarded as Metropolitan. Some of those which 
have usually been treated as “ walks” or suburban branches will now 
be considered as country. Of course,a reform of this kind means 
considerable trouble to the head office of the banks, as it involves a 
reorganisation of the working staff in some departments, and will 
also involve a certain number coming up earlier than before. In 
order to carry out the clearing, which will be the third conducted at 
the London Bankers’ Clearing House, it will be necessary to start 
very early in the morning—9g.15 on ordinary days, and 8.45 on 
Saturdays—as the whole of the clearing must be carried through 
before half-past ten, when the country clearing commences. In view 
of the great advantages that will accrue from an additional clearing, 
it is to be hoped that all the banks will co-operate in assisting 
towards this important change. 


DETAILS OF 
SCHEME. 


To the public the change will be notified by the 
appearance on the cheques of a prominently marked 
letter in the left-hand corner. Country cheques 
will be distinguished by a deeply marked “ C ” enclosed by a circle, 
Metropolitan cheques by an “M” enclosed within a square, and 


ADVANTAGES TO 
THE PUBLIC. 
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Town cheques by a “ T” enclosed in an inverted triangle. By this 
reform a severe classification of the banking offices of this country 
will at last be established. At present there is no boundary line 
between town and country, and no general agreement on the subject 
has been possible under existing conditions. What constitutes a 
country bank depends entirely upon the facilities for collecting the 
cheque which happens to be possessed by the bank into whose hands 
it has fallen. Thus the most experienced clerk cannot always trust 
to his memory to decide whether a cheque is Town or Country, and, 
if this is so, what can be said of the bank customer? In future the 
customer will be able, without difficulty, to estimate the time 
required for clearing a particular cheque. At the same time there 
will be, in all probability, a material saving to the banks on the 
point of expenditure. To render the new clearing more effective 
the assistance of the country banks will certainly have to be sought, 
and the hope is generally expressed that they will adopt uniformly 
the “ parcels ” system of remittance, which will greatly facilitate the 
handling of the huge number of articles sent up for treatment at the 
Clearing House. 


SOME little talk was created by the suspension 
of a small credit institution in Scotland owing to 
the fact that it dignified itself by the title of the 
Mutual Bank. This concern would seem to have operated amongst 
small people, and had an office in Glasgow and two in Edinburgh, 
but a recent balance-sheet showed that the liabilities to depositors 
and other creditors were not much in excess of £14,000, whilst the 
paid-up capital was about £1,300. The incident only affords another 
proof of the disadvantages of allowing the title of “ bank” to be 
tacked on to any concern that dispenses credit. 


MUTUAL BANK, 
LIMITED. 


THE feeling of bankers, after perusing the twin 
cases of Bevan v. National Bank and Bevan v. 
Capital and Counties Bank (The Times, Novem- 
ber 15), will be one of pleased surprise, largely tempered by fear of 
reversal on appeal. The facts are briefly these. The plaintiff 
opened an account at Lloyds Bank, Cheapside, under the style of 
Malcolm, Wade & Co.; C. M. Bevan, sole proprietor. He installed 
one Malcolm Lascelles Wade as manager, giving him authority to 
endorse cheques received. Wade opened, unknown to Bevan, 
accounts with the defendants; in the case of the National Bank as 
“Malcolm L. Wade, trading as M. L. Wade,” and in the case of the 
Capital and Counties Bank as “M. L. Wade” simply. He mis- 


TWO INTERESTING 
CASES. 
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appropriated cheques received on plaintiff's account. After his death 
the fraud was discovered, and these actions were brought for con- 
version or money had and received in respect of those of the cheques 
marked “ not negotiable.” 


HELD, by Channell, J., that Wade had, in the circumstances, been 
held out as a partner, but not as sole partner ; odzter, that Wade’s 
endorsement of cheques not marked “ not negotiable ” passed a good 
title to a holder thereunder in good faith. (The plaintiff was there- 
fore well advised in not suing on them.) Held also, in respect of 
three cheques which were drawn against before being cleared, that, 
unless defendants could prove that they went to pay undoubted 
charges of the firm, plaintiff was entitled to recover—section 82 of the 
Bills of Exchange Act, 1882, not being applicable (the new Act is not 
retrospective) : that cheques not drawn against before being cleared 
or before credit was communicated to Wade in the pass-book come 
under section 82, and that the dank was therefore protected. 


THE italics are ours. We do not see how this decision can be 
reconciled with that of Lord Lindley in the Gordon cases, viz., 
“ That the moment a bank places money to its customer’s credit the 
customer is entitled to draw upon it, unless something occurs to 
deprive him of that right.” There is nothing in the report of the 
cases now under notice to lead us to think that something occurred 
to deprive Wade of his right, and much as we should like to see 
Mr. Justice Channell’s interpretation of this decision (“when the 
House of Lords talked about credit being given, he considered that 
meant credit being effectively given ”), and although Lord Lindley’s 
opinion came into direct conflict with the practice and belief of bankers 
up to that time, we are not confident that the decision of the court in 
the present case would be affirmed. This, it will be observed, is 
not a point which has been settled for the future by the new Act. 
By that Act a banker is protected against the consequences of his 
customer’s fraudulent dealings, but it does not profess to legislate for 
the position that arises if a customer draws against uncleared 
cheques. If a banker returns his customer’s draft with the answer, 
“ Effects not cleared,” does he incur any liability? The new Act is 
silent on the point. Lord Lindley says“ Yes”; Mr. Justice Channell 
says “‘ No, unless the customer has seen his pass-book with the credit 
entered therein.” We must await further light on the subject, 
protecting ourselves in the meantime, wherever possible, by coming 
to a clear understanding with our customers. 


TWO minor points may be noticed in these cases. Some of the 
cheques sued upon were marked “ Account of payee,” and it was 
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said for the plaintiff that it was negligence on the part of the 
defendants to place such cheques, which on the face of them were 
firm cheques, to an account which on the face of it was a private 
account. The judge held that in the circumstances there was 
no negligence. The defendants were not to know that their customer 
was not the proprietor of the business. This addition to cheques, so 
frequently met with, is not, as the judge remarked, provided for by 
the Bills of Exchange Act, and we should like to know by what 
right the drawer of a cheque saddles the payee’s banker with the 
duty of seeing to the proper application of his (the drawer’s) cheque. 
We fear, however, that the chances of success would be against the 
banker who should urge this plea in the courts. The second point to 
be noticed is the opinion of the judge, that the fact that some of 
the cheques paid into Wade’s accounts were drawn by Bevan on the 
original account at Lloyds did not put the defendants upon enquiry ; 
that, in fact, as they were not seen by a responsible official, they were 
not deemed to have been noticed. It is satisfactory to learn this, as 
we had it on good authority that it is a banker’s duty to scrutinize all 
cheques paid into his customer’s credit. 


THE profits of this bank for the year ended 
LONDON AND = September 30 were exceptionally good, and the 
a directors, after declaring dividends amounting to 
20 per cent. for the year, or the same as for the 
previous twelve months, transfer £100,000 to reserve and £10,000 
to pension and benevolent fund. At the corresponding date last 
year £25,000 was written off premises and £10,000 transferred to 
pension fund, so that profits must have increased considerably. The 
important announcement is also made that the remainder of the 
authorised capital, amounting to 20,000 shares, will be issued early 
next year, being offered at par pro rata to shareholders. This will 
give one new share for every three held, and will constitute a very 
substantial bonus to_ holders. 


THE great prosperity in Egypt is well reflected 

ANC ew Nin the report and accounts of this bank. The 

directors propose a final dividend of tos. per share, 

making 15 per cent. for the year, and add £50,000 to the reserve 

fund and £10,000 to the pension fund, leaving £29,000 to be carried 

forward. A year ago the dividend only amounted to 124 per cent., 

£30,000 was placed to pension reserve fund, and £36,000 carried 

forward. Thus profits must have been considerably more than those 
of last year, 
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THE attendance at the Annual Convention of the 
a American Bankers’ Association was the largest ever 
association. recorded, and this possibly arose from the fact that 
the place of meeting was such a central city as 
St. Louis. The great topic of discussion at the Convention was 
undoubtedly “ Currency Reform,” and a wise step was taken when it 
was arranged that the question should be finally referred to a com- 
mittee of fifteen, to be appointed by the Executive Council. Five of 
this committee are to be chosen from the Association’s Legislative 
Committee, and the ten others from the national and state banks 
of the country. This committee will confer with the New York 
Chamber of Commerce Committee, and, after giving full consideration 
to all the plans suggested, it will then join forces with the Con- 
gressional Committee in the endeavour to have a Currency Law 
enacted which will grapple with present difficulties. 


THE imports of gold during the month of 


— October amounted to 43,235,000, showing an 
pag an ma increase of nearly a million sterling over 1905. 


Of this, £2,140,000 was due to South Africa, 
4421,000 to Australia, and the remainder to minor supplies. On 
the other hand, exports were unusually large, amounting to no less 
than £8,857,000, as against £3,016,000 in 1905. The bulk of the 
larger exports was traceable to Egypt, which took £4,305,000, but 
the United States absorbed 42,207,000, and India £610,000. For 
the ten months to date the imports amounted to the enormous total 
of £36,350,000, of which South Africa supplied £20,659,000, 
Australia 46,480,000, and India 42,866,000. This large total, 
however, has been exceeded by the imports, which amounted in the 
ten months to the huge total of £37,209,000. Of this aggregate the 
United States accounted for £14,148,000, Egypt for £4,975,000, 
France for £4,495,000, India for £3,956,000, and the Argentine for 
£3,405,000. Altogether the movements of gold in the period have 
been the largest for a long time, and it is questionable whether larger 
figures have been recorded during so short a time in the past. 


ili. 
—— 





NATIONAL BANK OF AUSTRALASIA.—The directors have declared a dividend 
at the rate of 4} per cent. per annum on the ordinary shares. 


MERCANTILE BANK oF INDIA.—The directors have declared an interim 
dividend on the * A” and the “ B” shares for the half-year ended June 30 at 
the rate of 5 per cent. per annum. 
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ECONOMIC DEVELOPMENTS IN GERMANY. 


By Mr. W. C. DREHER, OF BERLIN. 


ON view of the conditions prevailing in the world’s money 
markets at this moment, the financial and general 
business situation in Germany is worthy of particular 
study on the part of foreign observers. While 
Germany has not been to any noteworthy extent, like 
New York, a disturber of foreign markets, still developments 
have merited, and still merit, close attention abroad. It is certain, 
too, that developments in Germany will continue to attract outside 
observation for some time. It seems, therefore, especially opportune 
to lay before foreign readers at this moment the more striking 
features of situation here, in order that they may have the data from 
which to interpret the present money stringency in Germany and to 
forecast the line of probable development for the future. 

The existing pressure upon the German money market has been 
a thing of gradual development. The prostration following the 
great “boom” of the last years of the past century proved happily to 
be of short duration. In 1903 a marked improvement in business, 
under the impulse of large English and American purchases of 
German iron, began to be felt. By 1904 the recovery had made such 
progress, and speculation on the German stock exchanges had 
become so active, that the money market was under unusual strain 
in the autumn; and a larger amount of gold was attracted from 
abroad than Germany had ever received in any previous year. The 
year 1905 brought still sharper tension, a very active speculative 
movement in the summer adding to the exigencies of the autumn 
months; but the arrivals of gold were much less than in 1904. The 
current year has registered still greater progress in this cumulative 
movement ; it has been a year of comparative stringency throughout 
its entire course, and the strain during the autumn months has been 
the sharpest that the German markets have felt since the autumn of 
1899. The end of September, the autumnal equinoctial in the 
German money market, brought this year unparalleled pressure upon 
the Imperial Bank. The note circulation rose to £85,000,000, of 
which £25,000,000 was subject to the tax levied as a brake to 
prevent excessive inflation of the currency. Both these figures 
denote high-water marks. The metallic stock of the Bank dropped 
to £33,765,000, the lowest figure for above a half-dozen years. The 
gold stock was, perhaps, not above £25,000,000 at that time, a fact 
which appears all the more striking when it is mentioned that 
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Germany has had a net gain of gold since the beginning of 1904 
amounting to £37,000,000. At the middle of October the metal 
stock remained £2,975,000 lower than in 1905, notwithstanding 
the fact that the official rate of discount had stood at 6 per cent. for 
above a month. The public and the Treasury are now indebted 
to the Bank in a sum 44,225,000 higher than at this date in 1905. 

In looking for the causes of this growing demand for money we 
must at the outset eliminate one factor that played a most important 
part last year, that, namely, of excessive speculation in securities. 
When the President of the Imperial Bank, about the beginning of 
September, 1905, proposed an advance of the official discount rate, 
one reason he offered was the necessity of curbing the speculative 
spirit then rampant upon the stock exchanges. He had nothing to 
say, on the two occasions when the rate was raised in September and 
October, 1906, about speculation; and, indeed, there would have 
been no justification for any words of the kind. We have in 
Germany a very accurate test of the volume of stock exchange 
operations in the returns from the stamp-tax upon security sales ; 
and these show, for the six months ended September 30, a reduction 
of not less than 22 per cent. The movement of prices for industrial 
shares, the favourite field of speculation on the German exchanges, 
is also equally significant of the cooling down of optimism in 
respect to the business situation. The exuberant confidence with 
which operators had pushed up these shares during the first eight 
months of 1905 came to an untimely end with the growing dearness 
of money. In the following table the prices of a number of coal, 
iron and electrical shares are compared for September 1, 1905, when 
quotations were at about their highest, December 30, 1905, and 


November 10, 1906:— Sept. 1, Dec. 30, Nov. 10, 
1905. 1905. 1906. 
Bochum (coal and iron) . , - 254°990 244°75 232°40 
Concordia (coal) . : , - 329°80 31800 316'50 
Consolidation (coal) . ° ; - 442°50 42825  454°40 
Deutsch-Luxemburg (coal and iron) . 267°00  263'50 =194'00 
Dortmunder Union (coal and iron) . 96°00  100°70 80°25 
Eschweiler (coal). , ; - 262°00 263'°50 237°00 
Gelsenkirchen (coal) . : : » 234990 23210 221°50 
Harpener (coal) e ° ° - 220°30 21380 211°60 
HOrder (coal and iron) . : . 12380 159°50 199°50 
Hésch (coal andiron) . ° - 247°25 245°00 227°00 
Laura (coal and iron) : : + 270°50 243°75 241°70 
Rombacher (coal and iron) , - 233°25 232°00 206°00 
Allgemeine (electricity) . ‘ + 234°90 219°75 210°75 
Siemens and Halske (electricity) - 187°80 18480 181°50 


58 * 











708 ECONOMIC DEVELOPMENTS IN GERMANY. 


The average price of these shares at the three dates, taken in the 
above order, was—243'25, 239°44 and 229°58. It isa most striking fact 
that this fall occurred, notwithstanding that most of these companies 
increased their dividends for the year ended June 30, 1906. Thus, 
Bochum paid 15 (against 12), Concordia 12 (10), Deutsch-Luxem- 
burg 10 (8), Gelsenkirchen 11 (10), Harpener 11 (9), Hérder 15 (10), 
Hésch 15 (12), Laura 12 (10), Rombacher 14 (12), and Allgemeine 
Ir (10). 

The real causes for the stringency of money must accordingly be 
sought in a different direction. They are to be found in the great 
expansion of trade, home and foreign; in the large volume of pro- 
duction, especially of manufactured goods; in the establishment of 
new manufacturing and other concerns, and the enlargement of 
existing ones; and, finally, in the higher prices of commodities. 

Take Germany’s foreign trade. A survey of the movement for 
ten years shows a rapidly ascending line of development, as in the 
following table :— 


Year. Imports. Exports. 

1895 . ‘ . £228,300,000 . 188,400,000 
Ig0o . ; . 320,300,000 , 225,000,000 
1904 . : : 361,700,000 : 285,000,000 
1905 . ° 388,800,000 ° 311,000,000 


Imports ne the first three-quarters of 1906 amounted to 
# 305,400,000, being a gain of not less than 453,800,000, or about 
174 per cent.; while exports reached £225,600,000, which means an 
increase of £19,900,000, or nearly 9 per cent. (The figures for 1906 
are official estimates, based largely upon last year’s prices, hence 
they will have to be considerably augmented when actual values 
come to be calculated. Moreover, they are only for the “ special 
trade,” which does not include the trade of the free zones of Ham- 
burg and Bremen, while the above table does.) Germany’s foreign 
trade for the entire year will probably reach £450,000,000 in imports, 
and about £335,000,000 in exports. 

For the home trade statistics are not accessible, but a trustworthy 
indication is at hand in the returns of railway earnings. Omitting 
the railways of the kingdom of Bavaria, and such private roads as 
are operated by their owners, we find that net receipts for the seven 
months ended October 31 amounted to 473,135,000, which is a gain 
of £6,000,000, or almost 9 per cent. The augmented volume of trade 
is also reflected clearly in the report of the Prussian railway authorities, 
showing the number of freight cars called for and delivered during the 
month of October. Although the deliveries to shippers increased by 
236,000 cars for the month, as compared with October, 1905, further 
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orders for 256,800 cars could not be filled. The car shortage a year 
ago had amounted to 258,000 in October. In other words, the car 
famine remains almost as intense as last year, notwithstanding the 
fact that both State and private shops have been working under 
pressure to turn out new wagons. For months the coal and iron 
industries in particular have been greatly hampered in their work, 
through the failure of the railways to move coal as ordered. In 
October over 600,000 tons were not moved for lack of wagons. 

Still another measure of the increased trade movement is afforded 
in the returns of clearing-houses, which show totals almost 13 per 
cent, greater than in 1905. The clearing-house business in Germany 
is comparatively limited, owing to the slight use of cheques in general 
business; but the Imperial Bank, with its 450 branches, serves as 
intermediary for an enormous volume of payments by cheque 
between the different parts of the country and locally. The turnover 
in this kind of business last year amounted to £8,928,000,000, and 
the gain for the year was £1,236,000,000. This year there will be 
registered a far greater expansion, the Frankfurter Zeitung having 
learned at the Bank that the first nine months of the year brought a 
further gain of £1,500,000,000. 

The rapid industrial development of Quem has undoubtedly 
been the prime cause for the protracted dearness of money. The 
increase in the production of iron and coal, since ten years ago, has 
been quite remarkable. As the expansion in these standard industries 
reflects the general business development of the country, it is highly 
interesting to take a backward glance at it, as in the following table :— 


Pig Iron. Coal. Brown Coal. 
Tons. Tons. Tons. 
1896. . 6,372,000 85,690,000 38,195,000 
1900. li, . 8,520,000 109,290,000 50,916,000 
1904 . , 10,058,000 120,815,000 52,875,000 
1905 ; 10,987,000 121,190,000 52,473,000 
1906 (est.) - (12,450,000) (137,000,000) (54,575,000) 


For nine months of the current year the make of crude iron 
reached 9,272,000 tons, being a gain of 1,309,000 tons, or nearly 
16} per cent. Coal production was 102,073,000 tons, the increase 
being 12,917,000 tons, or 144 per cent.; while brown coal gained 
84 per cent. The outturn of coke showed the remarkable increase of 
37 per cent., having amounted to 14,937,000 tons, as against 10,874,000. 

These figures accurately reflect the activity now prevailing in the 
industries under examination, but they cannot convey an adequate 
idea of the prodigious energy which now characterises their operations, 
for production has been restricted at many points by untoward 
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circumstances, like strikes, congestion of transportation, lack of 
material, injury to plants through excessive driving of machinery and 
furnaces, and by new construction and remodelling of plants. Not- 
withstanding the record-breaking pace of production in these two 
great industries, the home supplies of iron and coal are insufficient to 
meet requirements, and both are coming in from abroad, chiefly from 
England, in increasing amounts from month to month. 

Another way in which these industries are taxing the money 
market is in the absorption of capital to replace old machinery 
with new, to enlarge plants, improve their facilities for handling 
material, and other purposes. The new construction that has been 
going on in them for several years has been of quite unusual 
dimensions, and it is still in progress on a large scale. The recently 
published annual reports of seven coal and iron companies showed 
%2,150,000 absorbed from current earnings for new construction, 
while an additional sum of £1,400,000 was written off. Many of 
these companies have had to increase their capital within a year or 
two, others are now coming forward with plans for issuing new capital 
or selling bonds, while still others are only postponing such action 
until the money market takes a more favourable turn. The new 
companies founded in October, usually a very quiet month, called for 
more capital than in any previous month of the year; 27 new com- 
panies, with an aggregate capital of 44,222,000, were organised, as 
compared with 24 companies in October, 1905, with a capital of only 
2,000,000. The new joint-stock companies organised during the 
first ten months of the year have a total capital of £19,213,000, as 
compared with 415,408,000 for ten months of 1905. 

A word more regarding the new construction in the coal and iron 
industries is called for here, since this work has a high significance 
both for the further developments in the German money market and 
for the country’s future economic position in the world. This new 
construction is carrying forward three great improvements in power 
development and application, which will eventually work a complete 
revolution in those industries, and give them a productive efficiency 
far beyond their present stage of development. Those three improve- 
ments are the large gas engine, the steam turbine, and the electro- 
motor. The electrification of German collieries has already .made 
very great progress, but the application of electricity for mechanical 
purposes in turning out iron and steel products has still a very large 
field before it; perhaps nine-tenths of this transformation remains 
to be undertaken. It is practically certain, however, that the use 
of electricity will proceed in both industries until it has com- 
pletely supplanted steam as a direct source of power. Meanwhile 
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much new capital will be required for this process during the next 
decade, and the money market will necessarily be affected by it ; but, 
when the revolution shall have been completed, Germany will easily be 
the strongest competitor in the world’s steel and iron markets, for it 
is not probable that England and the United States will soon over- 
take Germany in electrifying their coal and iron industries. As things 
look to-day, those countries will he rather laggard imitators of what 
is now going forward in Germany with giant strides. 

Another considerable cause for the stringency of money is the 
advance in commodity prices that has occurred within the past two 
or three years. The Frankfurter Zeitung has recently made a highly 
interesting comparison between the year 1901 and 1906 in respect to 
the advance in the prices of raw materials. It shows that Germany’s 
consumption of pig iron, coal, copper and raw cotton in 1901 would 
have had an aggregate value, at the average prices then prevailing, 
of £105,350,000 ; whereas the consumption of these commodities in 
1905, as valued at prices ruling in October, 1906, would amount to 
4145,100,000. In the same way the consumption of wheat and rye 
would have risen from £77,950,000 to £109,300,000. The gain in 
these six commodities would be £71,000,000, or nearly 39 per cent. 
In almost all other commodities, too, considerably higher prices 
prevail than five years ago. It is evident, therefore, that the amount 
of money needed in carrying on ordinary commercial operations is 
much greater now than then. 

Such is, briefly, the economic situation. What of the prospects 
for the future, and what is likely to be the course of the German 
markets next year? So far as the industrial situation is concerned, 
all indications warrant the view that it is on an unusually soiind 
basis. Nevertheless, the public has undoubtedly grown extremely 
cautious in committing itself to financial operations in industrial 
stocks. The table of quotations given on a preceding page affords 
abundant proof of its sceptical attitude. It has been remarked over 
and over again, upon the publication of many brilliant annual 
reports of manufacturing companies during the past few months, that 
the financial community seemed utterly callous to business results 
fitted to arouse, at a time when optimism ruled the stock exchanges, 
an excessive stock gambling for the rise. Precisely, this sobriety 
and caution augurs well for the continuance of the existing degree of 
prosperity. It is also worthy of mention that German companies 
have, to all appearances, been pursuing a wise financial policy during 
this period of prosperity. While dividends have become large, very 
few cases have occurred where these have seemed out of proportion 
toearnings. Nearly all companies have been making liberal write-offs 
and otherwise providing for their continued prosperity. 
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The two points at which the public is most sceptical regarding 
the continuance of the “ boom” have reference to high commodity 
prices and dear money. Recent advances in iron and coal prices 
have been almost wholly without effect as a speculative factor ; and 
many people are pointing to the previous period of high prosperity, 
which ended in 1900, as an analogy from which to argue that 
the present upward movement has run its course. At that time, too, 
prices were carried up to a very high level, even at a much more 
reckless pace than now, and they reached their highest point when 
the wave was already beginning to recede. Prices of iron, how- 
ever, are still considerably lower than they were seven years ago. 
Another healthy factor is that the great manufacturers’ combina- 
tions have used their power in preventing consumers from placing 
contracts extending far into the future, whereas they used pressure 
in that earlier period to compel customers to bind themselves as 
long as possible. Another noteworthy fact is that nowhere has the 
demand for goods shown a diminution. Orders on hand are all the 
millowners could desire. Nevertheless, even the manufacturers in 
some important branches adopt a pessimistic tone in forecasting 
the future. This is the case, to some extent, in the electrical 
industry, although that trade is stocked up with orders that will keep 
the shops busy for many months. A typical case is that of the great 
Allgemeine Company at Berlin, whose annual report, just issued, 
shows orders on the books and business done since July 1 amounting 
to £9,400,000, as against £6,000,000 at this time in 1905. 

Concern about the money situation as affecting prosperity seems 
to be better grounded. It is generally believed in Germany that the 
price of money must continue high so long as the country remains at 
its present level of prosperity, and it is also regarded as self-evident 
that the continuance of dear money will necessitate the taking in of 
sail in many industrial and financial directions. Manufacturing com- 
panies must necessarily postpone plans of new construction; new 
financial undertakings must be held over for a more auspicious time. 
Would this mean any considerable ebbing of the existing high tide of 
prosperity ? Undoubtedly, to some extent, that would be the case ; 
but many points in the situation lead me to the view the downward 
movement, if, indeed, it should come soon at all, will be a com- 
paratively moderate one. There are too many healthy signs in the 
economic body to warrant predictions of prolonged and dangerous 
complications. The situation is certainly one that justifies continued 
hope, if not confidence. 


BERLIN, November 17. 














713 


COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 
Bank of Tarapacd ; English, Scottish and Australian Bank ; and Yokohama 
Specie Bank. 


BANK OF TARAPACA AND ARGENTINA. 


THE past year makes the sixth since the Bank of Tarapaca 
amalgamated with the Anglo-Argentine Bank, and in that period 
the figures in the annual reports show a great expansion, as will be 
seen below :— 
































Deposit ‘ in ° --| Pla 
jit] cain | raytle, | Medan | pect | Mz | a, | Rear, 

& & 4 £ & & % 4 
1901 | 1,546,811 | 1,299,769 734,937 | 1,261,976 | 1,587,935 | 68,080 | 7 17,525 
1902 | 2,085,264 | 1,836,206 | 758,283 | 1,690,197 | 2,259,751 | 77,038 | 6 | 32,000 
1903 | 2,207,518 | 1,508,903 | 869,851 | 1,596,000 | 2,042,303 | 89,683 | 6 | 37,809 
1904 | 2,489,531 | 1,492,268 | 657,960 | 1,760,374 | 2,203,021 | 91,773 | 6 | 53,000 
1905 | 3,561,149 | 2,544,753 | 890,505 | 2,709,155 | 3,087,869 | 111,276 | 6 | 55,000 
1906 | 5,465,062 | 3,939,314 | 1,320,789 | 3,514,620 | 5,265,729 | 165,457 | 7 | 100,000 





Deposit and current accounts at 45,465,000 show an increase of 
very nearly two millions, and compare with 41,546,000 in June, 1901. 
This statement is a concise history of the progress of this bank, which 
in six years has multiplied its deposits nearly four times. Bills 
payable are also much higher at £3,939,000, representing an increase 
of nearly £1,400,000, and is the result of the large business done. 
Cash in hand also shows a substantial increase at £1,390,000. Bills 
receivable have grown to the extent of £805,000, and now stand at 
£3,514,000, whilst advances have risen by no less than 42,180,000 
to the large total of £5,265,000. There is no question that much of 
this growth is the direct outcome of the great prosperity of the 
countries of Chili and Argentina, in which the business of the bank 
is conducted. Everything would seem, in fact, to have conspired to 
assist its progress, and even some of the untoward incidents in Chili 
have, we believe, served to benefit this bank, which stands for English 
capital in the country. The earthquake disaster in Chili did not 
directly affect the banks to any appreciable extent, but, of course, it 
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may have some indirect influence upon business there, although many 
of the parts in which this bank has a strong influence were totally 
unaffected. There is no question, for instance, that the great 
prosperity of the nitrate industry has not been without effect upon 
its working, and, of course, as is well known, the whole of the 
Tarapaca district was untouched by the earthquake. In consequence 
of the great activity shown by the figures mentioned earlier, the net 
profits of the year amounted to no less than £165,457, being about 
454,000 more than the preceding year. The result was that the 
directors increased the dividend to 7 per cent., placed £1,000 to 
reserve and added £9,300 to the balance forward, which now amounts 
to £27,965. The conservative policy thus displayed may be expressed 
in the fact that the dividend only required £52,000, whilst over 
£109,000 was carried to accumulations. The reserve fund now amounts 
to £400,000, as compared with a paid-up capital of £750,000, and in 
this way the large paid-up capital of the bank is being neutralised, 
and in all probability dividends later on may tend to grow, but, of 
course, under the present management, it is not expected that they 
will advance until the reserve first receives substantial attention. 


ENGLISH, SCOTTISH AND AUSTRALIAN BANK. 
The report of this institution shows very little change in regard 
to profits, but the figures of the balance-sheet, as will be seen below, 
reflect considerable progress :— 





Bills 





Year Deposit : Cash and : Advances | +s 
ended | and Current Pp = . ™ Bullion in a and other Profits. pee — to 
June 30. | Accounts. — hand. a es.| Assets. mS SASS. 
& £ & & & & he & 


1901 | 2,071,799 | 427,329 | 735,930*| 791,525 | 3,948,477 | 156,374 | 34 | 15,000 
1902 | 2,106,225 | 419,201 734,977 | 606,310 | 4,163,922 | 161,986 | 4 15,000 
1903 | 2,320,029 | 271,021 | 988,833 | 593,059 | 3,977,820 | 148,485 | 4 

1904 | 2,358,550 | 346,796 | 968,655 | 610,059 | 4,123,538 | 152,862 | 4 | 15,000 
1905 | 2,555,854 | 349,864 | 980,114 | 612,230 | 4,208,723 | 151,882 | 4 | 15,000 
1906 | 3,002,692 | 471,861 | 1,033,867 | 699,471 | 4,682,819 | 151,663 | 44 | 15,000 


15,000 





























*In the preceding twelve months £100,000 in cash was invested in British Government securities. 


Deposit and current accounts at 43,002,000 show an increase of 
£447,000, and the total compares with £1,875,000 at June 30, 1900. 
The position in this respect is therefore greatly improved, and the 
bank is quite regaining its old position as a wielder of credit. Bills 
payable at £471,000 show an increase of £112,000, which is the 
highest total reported in the period under review. Cash in hand and 
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at short notice has risen to £1,033,000, while bills receivable and 
remittances are higher at £699,000. The great increase, however, is 
in the advances and other assets, which, at 44,682,000, show an 
increase of £474,000. This isa very satisfactory expansion, and is 
better than that obtained by many banks in the country. So far 
the development has not added to the profits, which, at £151,663, are 
just a trifle lower than those reported a year ago. The directors, 
however, have increased the dividend by 4 per cent. to 44 per cent., 
after adding the usual £15,000 to reserve fund. In addition, they 
provide a sum of £8,091 for the extinction of Deferred Inscribed 
Deposit Stock, and raise the balance forward by about £1,300 to a 
total of £17,912. The amount of Deferred Inscribed Deposit Stock 
purchased has been written off the bank premises and furniture, which 
now stand at the more modest total of £359,028. The directors 
report that the season in Australia has been a favourable one, and that 
the outlook for both pastoral and agricultural interests is very 
promising. 
YOKOHAMA SPECIE BANK. 

The figures of this institution show very marked expansion, and 
it is evident that the war, whatever it has done in other respects, has 
not affected the profits of bankers, as will be seen by the figures set 
forth below :— 

















Half. Bills Payable, 
Redis- Cash in hand Bills Bills Placed to 
ended Deposi d, and at Receivable, | Discounts, Profits. | Div. | Reserve, 
Acceptances,| Bankers. etc. Loans, etc. etc. 
June 30, etc, 
2, 
& £ & & & & to £ 


1901 | 4,503,608 | 7,671,159 | 1,090,748 | 7,950,442 | 3,507,604 | 149,274| 13 | 20,000 
1902 | 5,527,418 | 7,020,533 | 1,366,261 | 7,874,472 | 3,923,131 | 142,092| 13 | 30,000 
1903 | 7,811,285 | 5,882,297 | 791,988 | 8,567,693 | 4,622,702 | 147,939| 12 | 35,000 
1904 | 7,277,202 | 9,467,419 | 1,352,435 |11,028,467 | 5,189,512 | 147,933| 12 | 30,000 
1905 | 9,969,578 |12,027,669 | 2,159,229 [13,123,794 | 7,723,504 | 157,979] 12 | 42,000 
1906 |12,340,952 | 7,546,395 | 2,828,559 | 9,630,718 | 8,934,567 | 268,579) 12 | 140,000 





























Deposits at a total of 412,340,000, are far and away the highest 
recorded by the bank, being some £2,380,000 more than a year ago, 
and nearly eight millions more than those recorded in 1901. In 
other words, the deposits in the last six years have nearly trebled. 
The only item to show reduction is that of bills payable, acceptances, 
etc., and this is probably the result of the reduction in Government 
expenditure when the war with Russia ceased. The item of 
47,546,000 showed a decrease of £4,481,000 as compared with 1905, 
but if comparison is made with the years before the war it will 
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be found that the total now shown is about normal. Cash is 
higher at £2,828,000, whilst bills receivable have declined by 
$3,493,000 to a total of £9,630,000, thus reflecting the contraction 
of payments after the war ceased. The general business of the bank 
is in all probability represented by the increase of £1,211,000 in the 
bills discounted and loans, which now amount to 48,934,000. The 
figures thus shown indicate considerable activity in business, and 
in consequence the profits at £268,579 record an increase of 
#111,000. The directors, however, do not increase the dividend, but 
declare the usual 12 per cent. and place £140,000 to various reserves, 
whilst the balance forward is increased by £11,500. The reserves of 
this bank now amount to 41,370,000, as compared with a paid-up 
capital of £2,100,000. 


—* 
a 





LONDON AND RIVER PLATE BANK.—Mr. Kenneth Mathieson, of Messrs. 
Balfour, Williamson & Co., has joined the board. 


SoutH AFrrica.—Some interesting remarks appeared in a recent number 
of the Board of Trade Journal anent a report emanating from the Department 
of Trade and Commerce, Ottawa, advising exporters to South Africa to 
exercise extreme caution in transactions on a credit basis. ‘The correspondent 
at Cape Town of the Board of Trade (Mr. E. J. Cattell) reports, under date 
of October 3, that although throughout South Africa the depression in trade 
still continues and no signs are evident of any immediate improvement, yet 
information is being regularly received of marked advance in the agricultural 
and pastoral prospects of the country. It is hoped that the effect of this will 
be apparent on the conditions of trade generally at no very distant date. 
Mr. Cattell is not aware of an instance of a large business firm in existence 
prior to the late war having liquidated on account of its inability to carry on 
business, nor of any case of insolvency of such firms. On the other hand, 
many small firms who started during the war and immediately after have 
been unable to withstand the long period of restricted business and compelled 
to close down. It is with this class of firm that exporting houses, anxious to 
extend their business and without making adequate enquiries have, in some 
cases, incurred losses. The Board of Trade’s correspondent at Port Elizabeth 
(Mr. J. S. Neave) reports, in connection with the same matter, that there is 
no undue business risk in trading with old-established coast houses. The 
tendency since the war has been for the representatives of foreign manu- 
facturers to travel the length and breadth of the country doing business with 
every small storekeeper, whose legitimate source of supply in his opinion 
should be the wholesale house at the coast, and great want of care has been 
shown as to the stability of the purchasers. Most of the leading houses on 
the coast have their London or New York correspondents, and as a general 
rule shipments are made through these correspondents, so that it would be 
quite unnecessary for any respectable manufacturer to incur undue risks, 
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Educational Section, 


NOTES AND COMMENTS. 


WE are pleased to see that Messrs. A. & C. Black 
“BANKING AND have at last published a second edition of Tillard’s 
NEGOTIABLE | Banking and Negotiable Instruments, the first 
INSTRUMENTS. a ' ; 
edition of which was issued so long ago as 1891. 
Since that date, many students of banking and candidates for banking 
examinations have found the book of great assistance to them. At 
the same time, we believe that we are right in stating that the pub- 
lishers experienced no great demand for the work at first, for they 
appear to have disposed of many copies as “ remainders ” ; for though 
the book has been out of print so far as they were concerned for 
several years, new copies could be obtained from second-hand book- 
sellers at about half the published price. The second edition has 
been much enlarged, and should be of greater assistance still to all 
who desire to have at hand, in a convenient form, the leading facts in 
the history of banking in this country and the chief legal matters 
connected therewith. Possibly some objection may be raised to the 
definition of a “ banker,” adopted by the author, as “ one who, in the 
ordinary course of his business, receives money, which he repays by 
honouring the cheques of the persons from whom or on whose account 
he receives it,” in view of the fact that the definition takes cognisance 
of one only of the functions of the modern banker. In addition to 
the documents mentioned in Appendix (B), bills drawn at a currency 
not exceeding three days’ sight or date may be stamped with adhesive 
stamps. In Appendix (C) several specimen forms of bills and pro- 
missory notes are given, some showing the stamp duty required 
thereon, and some not. This may be misleading to some readers 
who, in the absence of the stamp duty, may think that the particulars 
bills do not require stamping. On page 325 some of the forms of 
qualified acceptances are misleading, in the absence of the wording of 
the original bills. Several forms in use in banks are given, and 
should prove useful to the general reader; possibly their value would 
be enhanced if they had been filled up, the words added to the 
printed matter being shown in italics. How many persons, for 
instance, would know how to fill up a transfer deed for shares, though 
they might be fully acquainted with the printed form? In the preface 
to the second edition, the author expresses the hope that the book 
may be useful as a text-book for the examinations of the Institute of 
Bankers. It will be for the Council of the Institute to decide whether 
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they will include it in the list of works recommended to candidates, 
but, in any case, students will be well advised to make a careful study 
of its contents. aw 


IT is pleasing to record the fact that a second 
edition of Professor Nicholson’s Elements of Political 
Economy (A. & C. Black, price 7s. 6d. net) has 
already been required in order to meet the demand for the book, a 
demand which will be greater than ever now that the Council of the 
Institute of Bankers has included the work in the list of books recom- 
mended to candidates for their examinations in “ political economy.” 
The first edition was issued in 1903, and since that date the book has 
unquestionably been the leading text-book on the subject with which 
it deals. We do not know of any book the perusal of which will give 
the reader a better elementary knowledge of economic questions. 
The scope of the book is much wider than that of Professor Marshall’s 
Economics of Industry, for many matters not touched on in that work 
are dealt with by Professor Nicholson, eg., the functions of govern- 
ment, taxation, the functions and systems of money, note issues, 
bimetallism, crises, foreign trade and the foreign exchanges, free trade 
and protection, socialism. There is the further advantage that at the 
end of each chapter references are given to books which deal more 
fully with the subject matter thereof than is possible in an elementary 
treatise. These references should be of special use to those students 
who desire to extend their studies in particular directions. As 
regards the contents of the book, we observe that the learned 
Professor states that the Bank Act of 1844 secured the absolute 
convertibility of the notes of the Bank of England. Surely there can 
be absolute convertibility of note issues only when metal is held 
against every note issued. In fact, only a few sentences later it is 
added that there is no question that, so long as the act remains in 
force, gold will always be obtainable for notes, but this is a very 
different thing from the convertibility of a// the notes into coin. So 
far as candidates for the examination of the Institute of Bankers are 
concerned, we can only repeat the advice given by us in the 
September number of the Magazine, namely, to adopt Professor 
Nicholson’s book as their chief text-book ; if they read it and assimi- 
late it, they need have no fear as to their success at the forthcoming 
examination. — 


POLITICAL 
* ECONOMY. 


WE think that possibly very few of our readers 
are aware that one of the subjects in which 
candidates are examined by the Society of Arts is 
** Accountancy and Banking.” The examinations are held annually, 
in April of each year, and medals and prizes are awarded. At the 


THE SOCIETY 
OF ARTS 
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last examination 322 candidates presented themselves for examina- 
tion, 43 obtaining first-class and 179 second-class certificates. 
Judging from the examination paper, we should consider that bank 
clerks would have little difficulty in satisfying the examiner, and, in 
addition, exceptional chances of winning the medals and prizes. To 
a candidate without a practical knowledge of banking the questions 
set would seem very technical, while to a bank clerk, particularly to 
one who has obtained the certificate of the Institute of Bankers, they 
would present no difficulty at all. The following were the questions 
on banking :— 


Describe briefly the course of action which is usually followed by bankers with 

regard to funds in their hands :— 
(a) In the case of a deceased customer who has left a will. 
(4) In the case of a deceased customer who did not leave a will. 

State whether the undermentioned endorsements of cheques are in order, and 
if, in your opinion, irregular, explain in what way the endorsements should be 
amended :— 

(a) A cheque drawn in favour of “ James Smith or _— is endorsed : 
is 
“James X SMITH” 
mark. 
(6) A cheque drawn in favour of “ Robert Radborn, Liquidator of the 
Hawk Motor Co., Limited, or order,” is endorsed : 

“ ROBERT RADBORN.” 

(c) A cheque drawn in favour of “ George Good and Sons or order” is 


endorsed : “ GeorGE Goop AND Sons, A.R.C.” 
(@) Cheque drawn in favour of “ Mr. Walter Long’s Executors or order” is 
endorsed : 


“per pro WALTER LoNG’s Executors, Geo. R. Lone.” 

Is it absolutely necessary to note and protest a Bill of Exchange in case 
of dishonour? State briefly the legal object of noting a Bill of Exchange. 

A.B. desires to borrow £500 from his Bankers, who undertake to advance this 
sum upon the security of A.B.’s life policy for £1,000 (whole life, without profits) in 
the Established Assurance Company. State the grounds upon which the Bankers 
would consent to make such advance, and what steps must be taken to carry out 
the transaction efficiently. 

Full particulars as to the examination can be obtained on 
application to the Secretary, The Society of Arts, John Street, 


Adelphi, W.C. — 


IT must be gratifying to all interested in banking 

BANKING AS AN to notice the increasing recognition of “ banking ” 
EXAMINATION : - age 

SUBJECT. as a subject worthy of inclusion in the syllabus of 

examinations held by university and other bodies. 

In Australia, for instance, the University of Melbourne has recently 

decided to substitute for the Matriculation Examination a carefully- 

graded series of Examinations, the highest division of which, “ the 

senior commercial examination,” having, as one of the optional sub- 

jects, ‘“ banking and exchange.” We are pleased to notice that the 
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University has chosen, as the first examiner in this subject, Mr. 
Clement H. Davis, Secretary to the Bankers’ Institute of Australia. 
Mr. Davis has, as his coadjutor, Mr. O. Morrice Williams, General 
Manager of the London Bank of Australia, who has consented to 
generally supervise the examinations in the subject. 


IN past years, it has usually been about this 


THE eae time that the staff of the London and South- 
CLERKS : , , 
orPHANAcrE. Western Bank has given its annual dramatic enter- 


tainment in support of the funds of that excellent 
institution, the Bank Clerks’ Orphanage. In case any of our readers 
may be under the impression that these performances have been dis- 
continued, we think it well to state that such is not the case. This 
winter it has been decided to postpone the performances until early 
next year, when, no doubt, we shall have to record as great a success, 
financially as well as socially, as has attended the efforts in the past of 
these willing workers in the cause of charity. 


THREE out of the four lectures on “ Bankers’ 
Advances against Title Deeds to Landed Property ” 
have now been delivered by Mr. B. Campion before 
the members of the Institute of Bankers in London, Manchester and 
Leeds. The lectures have been attended by large audiences ; in 
London, in fact, we do not remember any previous lectures which 
have been so well attended. The last lecture in London will be 
delivered on 5th inst. at the London Institution. 


THE INSTITUTE 
LECTURES. 


—— 


COMMERCIAL LAW. 


CoMPLETE ANSWERS TO THE QUESTIONS SET AT THE INSTITUTE OF 
BANKERS’ FINAL EXAMINATION, 1906. 


QUESTION I.—A firm of two partners have a banking account. 
One of the partners dies. Can the surviving partner draw on the 
firm’s account ? 


ANSWER.—Yes. Upon the death of one partner of a firm having 
an account at a banker’s, the surviving partner has a right to draw 
cheques upon the partnership account. If the banker has no notice 
of the state of the accounts between the estate of the deceased 
partner and the surviving partner, he is under no obligation to make 
enquiry upon the subject. He is thus justified in honouring cheques, 
unless he has express notice that some breach of duty is taking 
place. (Backhouse v. Charlton, 1878, 8 Ch. D. 444.) 
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QUESTION 2.—A bill is drawn by A.on B. C. writes his own 
nume across it as acceptor. What is C.’s position ? 


ANSWER.—The acceptance of a bill is the signification by the 
drawee of his assent to the order of the drawer. C. is not the 
drawee ; hence he does not become the acceptor of the bill by writing 
his name across the face of it. .The facts are those of the old case of 
Davis v. H. J. Clarke (1844, 6 Q.B. 16). Here a bill was drawn 
payable to the drawer or his order, and addressed to Mr. John Hart. 
Mr. H. J. Clarke wrote across the face of the bill, “ Accepted, H. J. 
Clarke ; payable at 369 Strand.” It was held that Mr. Clarke was not 
liable to be sued on the instrument as acceptor of a bill of exchange, 
it not being addressed to him. 


QUESTION 3.—A., B. and C. are sureties for £1,200. A. pays the 
whole amount. B. ts insolvent. What can A. claim from C. ? 


ANSWER.—A. can claim £600 from C. The law on this point 
was stated by Lord Russell (C.J.), in the case of Ellesmere Brewery 
Company v. Cooper (1896, 1 Q.B. 75), and the following passage is 
taken from his judgment: “ According to the argument of the 
learned counsel for the plaintiffs, the amount of the claim is to be 
determined by the number of the sureties. Thus, if there are four 
sureties and one of them pays all, he can recover one-fourth, and one- 
fourth only, of his payment from each of the other three sureties. 
But this is not so in all cases, even where each of the sureties has 
made himself liable for the same amount. Thus, where four sureties 
are jointly and severally bound in a surety bond, and one of them 
pays the amount of the bond, but one of the remaining three sureties 
is insolvent, the right to contribution against the two other sureties is 
for thirds, not for fourths, of the sum paid.” 


QUESTION 4.—Distinguish between a contract of sale and one for 
work and labour. Under which head would you place (a) an agreement 
to paint a picture; (b) an agreement to provide a set of false teeth ? 


ANSWER.—A contract of sale of goods is a contract whereby the 
seller transfers or agrees to transfer the property in goods to the 
buyer for a money consideration, called the price. Where work is 
done by one person upon material supplied by the other person, then 
the contract is for work and labour. For instance, if A. makes a suit 
of clothes for B., the contract will be a contract of sale if A. supplies 
the cloth, but if the material is supplied by B., the contract is one for 
work and labour. The distinction between a contract of sale and one 
for work and labour may be gathered from the judgment delivered 

VOL, LXXXII, 59 











722 EDUCATIONAL SECTION.—COMMERCIAL LAW. 


by Blackburn (J.), in the case of Lee v. Griffin (1861, 30 L.J., Q.B. 252). 
In the course thereof he said that “if the contract be such that, when 
carried out, it would result in the sale of a chattel, the party cannot 
sue for work and labour, but if the result of the contract is that the 
party has done work and labour which ends in nothing that can 
become the subject of a sale, the party cannot sue for goods sold and 
delivered. . . . I do not think that the test to apply to these 
cases is whether the value of the work exceeds that of the materials 
used in execution ; for, if a sculptor were employed to execute a work 
of art, greatly as his skill and labour—supposing it to be of the highest 
description—might exceed the value of the marble on which he 
worked, the contract would, in my opinion, nevertheless be a contract 
for the sale of a chattel.” Both (a) and (4) are contracts of sale; 
both have been the subject of legal decision, the one in /saacs v. Hardy 
(1884, I. C. & E., 287), the other in Lee v. Griffin, cited above. 


QUESTION 5.—/n what circumstances does the claim of an execution 


creditor prevail against that of the trustee in the bankruptcy of the 
execution debtor ? 


ANSWER.—The law on this point is contained in Section 45 of 
the Bankruptcy Act of 1883. ‘‘ Where a creditor has issued execution 
against the goods or lands of a debtor, or has attached any debt due 
to him, he shall not be entitled to retain the benefit of the execution 
or attachment against the trustee in bankruptcy of the debtor, unless 
he has completed the execution or attachment before the date of the 
receiving order, and before notice of the presentation of any bank- 
ruptcy petition by or against the debtor, or of the commission of any 
available act of bankruptcy by the debtor.” Where the execution 
is against goods, it is completed by seizure and sale; where it is 
against land, it is completed by seizure. A debt due to the debtor 
is completed by the receipt thereof by the creditor. 


QUESTION 6.—A bank agrees to advance up to £5,000 on first 
mortgage of property. When £3,000 has been advanced, the bank 
receives notice that the mortgagor has raised money elsewhere on a second 
morigage of the same property. What is the bank’s position ? 


ANSWER.—After the receipt of the notice of the second mortgage, 
the bank will not be able to claim priority over the second mortgagee 
in respect of any sums advanced beyond the £3,000 due to it at the 
time the notice was received. The English law on the subject was 
laid down in Hopkinson v. Rolt (9 H.L.C., 514). Scotch law was 
held to be the same in Union Bank of Scotland v. National Bank of 
Scotland (12 A.C., 53). 
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QUESTION 7.—The drawer of a bill remits goods to the drawee 
- as cover for it. The drawee accepts, but, during the currency of the 
bill, becomes insolvent. Who has the right to the goods? 


ANSWER.—The property in the goods remains in the drawer of 
the bill. On accepting the bill, the drawee acquires a lien over the 
goods, but if he fail during the currency of the bill, or dishonour it 
at maturity, his lien is determined, and he holds the goods at the 
disposal of the drawer of the bill. 

QUESTION 8.— What is the effect of a sale by sample where 
defects exist in the goods rendering them unmerchantable, but such 
defects ave not apparent on reasonable examination of the sample? 


ANSWER.—It is laid down by the Sale of Goods Act, sec. 15 (I) (c), 
that, in a sale of goods by sample, there is an implied condition that 
the goods shall be free from any defect, rendering them unmerchant- 
able, which would not be apparent on reasonable examination of the 
sample. If there is a breach of this condition the purchaser may 
repudiate the contract, or he may treat the breach as a breach of 
warranty and sue in respect thereof for damages. 


QUESTION 9.—A man accepts a bill of exchange at six months’ 
date on the verbal undertaking of the drawer to renew it at 
maturity. What ts the effect of this ? 


ANSWER.—The verbal agreement has no effect. The acceptor of 
the bill could not set up the agreement to renew as a defence in an 
action on the bill by a holder, even though that holder knew of the 
agreement at the time the bill was negotiated to him, for the evidence 
of the contemporaneous oral agreement to renew the bill would be 
inadmissible. This is an application of the wholesome rule of law 
that, when parties have put an agreement into writing, parol evidence 
is not admissible to contradict or vary the terms of the written 
agreement. (Mew London Credit Syndicate v. Neale, 1808, 
2 Q.B., 487.) 


QUESTION 10.—/n what circumstances can a warranty, given 
after completion of a sale, be enforced ? 


ANSWER.—A warranty given after the completion of a sale can 
be enforced if it was supported by fresh consideration. The old case 
of Roscorla v. Thomas may be cited in illustration of the rule. 
Roscorla bought a horse from Thomas without any warranty. After 
the contract had been concluded, Thomas, in consideration of the sale 
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to Roscorla, promised Roscorla that the horse was sound and free 
from vice. The horse, however, proved vicious, and Roscorla accord- 
ingly sued Thomas for breach of warranty. It was held that, as 
Roscorla was bound under the contract of sale to take the horse with 
all his faults, there was no consideration for Thomas’s warranty, 
making the promise void for want thereof. 


> 
> 





Tue New Frencu CaBinet.—As a rule the French Ministerial changes 
excite little interest among business quarters in that country ; but the advent of 
a Socialist Ministry to power has, not unnaturally, created some apprehension 
in French commercial circles. Thus the Paris correspondent of the Zimes 
stated that the business world has followed with some anxiety the formation 
of the new Cabinet, on account of the essential modifications in the relative 
importance of political elements. The Moderates have lost what the 
Socialists have gained in influence, and the intentions attributed—rightly or 
wrongly—to the latter group cause alarm in certain circles. It is feared that 
the Socialists may be tempted to put into practice, on a smaller or larger 
scale, doctrines possibly inimical to business enterprise. The somewhat 
brusque and sudden application of the weekly rest law has already unfavour- 
ably affected trade, temporarily at least; a rise in prices being apparent in 
certain wholesale as well as retail lines. Again, the mere fact that the new 
Cabinet is favourably viewed across the Channel may arouse dissatisfaction 
beyond the Rhine, similar in its nature to that which caused recent difficulties 
in Morocco. A hostile movement is already manifest in Morocco, the 
aggravation of which might compel France to take certain precautions on 
her frontiers, movements capable of being misinterpreted by captious foreign 
political critics. These various reasons render it probable that the new 
Cabinet will be coldly received in certain commercial circles. This attitude 
it will probably do its best to modify by intelligent and prudent action, 
particularly with regard to the Budget, which presents itself under unfavour- 
able auspices. It is to be hoped that the deficit will be met by new taxes 
rather than merely masked by provisional measures, and that the Government 
will be strong and firm enough to face the unpopularity always resulting from 
the adoption of the former system. Energetic action in this matter would 
help to allay the emotion created by the assumption of office by the advanced 
party.— As a result of the Ministerial changes, several new functions will be 
conferred on the Minister of Commerce, which will place him in closer touch 
with the Ministers of Foreign Affairs, Public Works, and the Marine. The 
Minister of Commerce will henceforth receive direct from French Consuls 
abroad a copy of the commercial portions of their reports, and he will have 
the right of according them notes which will influence their promotion. He 
will carry on correspondence directly with these Consuls, as well as with the 
commercial attachés, and will be consulted when the latter are nominated—- 
the number is to be increased at the principal diplomatic centres. He will 
also directly correspond with the commercial control of railways at the 
Ministry of Public Works, and will be consulted on questions of import, 
export and transport tariffs, and have the right to nominate members repre- 
senting commerce and industry to sit on the Railways Consultative Committee. 
Finally, all services connected with the mercantile marine now attached to the 
Ministry of the Marine will be transferred to the Minister of Commerce. On 
the other hand, he will cede to the new Labour Minister all powers connected 
with labour questions, or with the thrift and hygiene of the working classes. 
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Monetary Review. 
Improved Conditions.—Attitude of the Bank of France.—Fears of 7 per 
cent.— French Gold to Egypt.—Exports of Sovereigns to Brasil.— 
Bank secures Bars-—Gold Movements.—Silver Higher — Money 
Rates Abroad. —Features of the Month.—The Outlook. 

HE monetary situation may be said to have, on the whole, 
improved during the past month. It is true that the 
6 per cent. Bank Rate has not worked wonders in the 
way of attracting large amounts of gold from abroad, 
but, as we stated a month ago, the period of the year 

has to be borne in mind, and it must be remembered, too, that the 

causes which have produced the present stringency could scarcely be 
corrected within a week or two even by a very high Bank Rate. As 
everyone knows, the chief cause of the stringency is to be found in 
the readiness with which Lombard Street has financed the commercial 
and speculative activities of other countries—notably those of the 

United States—and so greatly have we given other countries the 

power to draw on London by means of the credits granted that it is 

not an easy matter to move the exchanges immediately in favour of 

London. Undoubtedly, the key to the position during the past month 

has been in the attitude of the French money market, or, to be more 

precise, of the Bank of France. It is generally believed that at one 
time an offer was made by that institution to the Bank of England 
of the loan of a considerable amount of gold, the Bank of France 
apparently believing that its own as well as the Bank of England’s 
interests could best be served by this policy. Very rightly, however, 
the Bank directors declined to accept this view of the situation, and 
preferred that gold should only come from France in a natural manner, 

During the closing days of October and the early part of November, 
although rates in Lombard Street were well maintained at approxi- 
mately the level of the official minimum, the foreign exchanges 
stubbornly refused to move favourably to us, and even into the early 
days of November further withdrawals of sovereigns for Egypt were 
made from the Bank. As a result of these withdrawals, and the 
unwillingness of the Bank of France to take its share in bearing the 
burden of foreign gold demands, it became pretty evident that a rise 
in the Bank Rate to 7 per cent. was highly probable ; and, indeed, it 
may be said that, for the improvement that has taken place latterly 
in the monetary situation, apprehensions of a7 per cent. Rate, rather 
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than the operation of the 6 per cent. minimum, must be held responsible. 
Both in New York and in Paris the impression was clearly conveyed 
that a 7 per cent. Rate in London was not at all improbable, and the 
result of this was seen in the Bank of France releasing a considerable 
amount of gold, some portion going direct to Egypt, and fully a 
million coming to this country. This somewhat unexpected arrival 
of gold occasioned a set-back in the discount quotation to 544 per cent., 
but the reaction was short-lived, the withdrawal of about three-quarters 
of a million of gold from the Bank for Brazil on the 21st of the month 
coming as a timely reminder to Lombard Street that extreme caution 
was still necessary. Thanks to the net amount of gold imported for 
the month, and also to the return of cash from the provinces and the 
release of some Japanese funds, supplies of loanable capital were 
somewhat more plentiful during the greater part of the month, and 
the maintenance of discount rates close to the official minimum was, 
therefore, the more noteworthy, and indicative of the cautious view 
of Lombard Street with regard to the financial outlook. Bankers’ 
loans to the Stock Exchange at the two Settlements of the month 
were made at about 64 per cent., in spite of the fact that a good deal 
of money came from the Continent. All the foreign exchanges moved 
in our favour at about the time of the mid-monthly Settlement, and 
a good deal of Continental money is believed to have been not only 
lent on the Stock Exchange, but invested in English and foreign 
securities here. Following are the rates of money and discount at the 
time of writing, as compared with a month ago :— 





























Market Rates—Best Bills. 
Floating Bank Date of 
Money. Three Four | Six Rate. Alteration. 
Months. | Months. | Months. 
2 .} 2 | 
SEL eeue 
October 24,1906. .| 5-6 sé | lst «|sCos# 6 —— 
November 23,1906 .| 4-5} sh stk 5 6 <a 
Movement . . " -) -} - | -* — 








GOLD MOVEMENTS. 


As will be seen from the following table, the Bank has, on 
balance, gained a fair amount of gold during the month. The 
Egyptian drain stopped early in November, and later in the month 
the Bank secured about two-and-a-half millions in bar gold and 
800,000 in American eagles from Paris, this making the net amount 
imported for the month £1,387,000, and since the beginning of the 
year the Bank is now again slightly the gainer on balance, 
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GoLb MOVEMENTS AT THE BANK FROM OCTOBER 21 TO NOVEMBER 21, 1906. 


To E - e 
» South America . 
» Constantinople . 
», Continent . 

» Malta 

» Roumania 
» Gibraltar . 
» Amsterdam 


Net amount imported . 


- £1,455,000 
791,000 
300,000 

20,000 
20,000 
20,000 
10,000 

7,000 


£2,623,000 
1,387,000 


£4,010,000 





Bar gold bought. ‘ ‘ £2,967,000 
U.S. gold coin bought{ . ‘ 2,000 
German gold coin bought 87,000 
From Egypt (set -_ 250,000 
» France . F é 208,000 

» South Africa . 29,000 

» Continent. 5 P 7,000 

£ 4,010,000 





GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO NOVEMBER 21, 1906. 


Bar gold sold . 

To New York (U. S. Coin) 
» Egypt 

» South America . 
» Constantinople . 
» America eet 
» Canada . 

» Gibraltar . 

» Chile 

» Malta 

» Continent . 

» Bucharest . 

» South Africa 

» Roumania . 

» West Indies 

» Lisbon 

» Lima 

» Bolivia 

» Amsterdam 

= Ss 

» Natal 

» Bermuda . 


Net amount imported . 


£513,000 
6,660,000 
6,615,000 
4,641,000 
1,050,000 
400,000 
206,000 
143,000 
108,000 
75,000 
51,000 
50,000 
40,000 
40,000 
35,000 
21,000 
20,000 
16,000 
12,000 
11,000 
10,000 
5,000 


£20,722,000 
1,053,000 


£21,775,000 





Bar gold bought £14,264) 000 
U.S. gold coin bought} . 862,000 


German gold coin bought 87,000 
From Australia® 3,621,000 
» Egypt® 1,100,000 

» Buenos Ayres 475,000 
» Germanyt 472,000 

» France . : , 283,000 
» Singapore. ‘ + 210,000 

» Holland 167,000 

» Constantinople 102,000 

» South America 55,000 

» South Africa . : ¥ 54,000 

» Continent ‘ 12,000 

» United States 6,000 

» Gibraltar 5,000 
£21,775,000 


* Chiefly on Indian Account. 
t Practically the whole of this amount was understood to have come originally from Russia. 
t From Paris. 


SILVER. 


Throughout the past four weeks there was an almost continuous 
advance in the price of silver, so that the quotations of 33}¢. per 
ounce for immediate and 33d. per ounce for forward delivery, current 


on November 17, were the highest quoted since October, 


1893. 


There has been a reaction since, and the prices of 32}¢. and 
32d. respectively are }d. per ounce lower than last month. Large 
purchases by the United States, the knowledge that Mexican orders 
will be maintained for some time to come, and continued buying for 
the Indian Government have cleared the market to a great extent of 
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silver, with the result that ordinary purchasers of the metal have 
difficulty in getting their orders filled. For the last few days the 
United States Government has been out of the market, as the 
Treasury considers the price exorbitant, but many people think 
that it will have to return to the market owing to the strong demand 
for subsidiary coins in the country. On November 17 a law came 
into force in Mexico imposing an export duty of 10 per cent. on old 
dollars. After a period of dulness, the Indian exchange has hardened 
sharply, partly owing to the difficulty of obtaining gold from Australia ; 
and the weekly drawings of Council Bills, after having been down to 
40 lakhs per week, have been raised to 60 lakhs per week. Both 
Presidency banks have raised their rates of discount by 1 per cent., 
Bengal to 7 per cent. and Bombay to 6 per cent. 


MONEY RATES ABROAD. 


The explanation of the favourable movements in the foreign 
exchanges is to be found in the rise in the value of money here, 
rather than in any great fall in money rates at the leading centres 
abroad. The returns of the Reichsbank show a far from satisfactory 
position, but the worst of the stringency appears to have passed with 
the end of October, though the market rate of discount in Berlin is 
about } per cent. higher than a month ago. In Paris the position has 
changed considerably, and, partly as the result of a curtailment of 
American finance bills in that city, the discount rate, which, a month 
ago, was quoted at 3% per cent., is now slightly under 3 per cent. 
The only change in the foreign State Bank Rates has been in the 
case of the Banks of Belgium and Sweden, which have raised their. 
rates from 34 to 44 and from 54 to 6 per cent. respectively. As will 
be seen from the particulars given in the paragraph on Silver, there 
has been a considerable rise in the value of money in India. 














Paris. Berlin. Amsterdam. Vienna. 
Market Rate, October 24,1906... 38 5h 43 44 
- November 22,1906. 2g 58 4h 48 
Rise or fall bs : ; ; : -3 +} +3 -% 

















FEATURES OF THE MONTH. 


The purely financial features of the month may be said to have 
been entirely connected with the continuance of the monetary 
stringency, to which circumstance, for example, was due, in some 
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measure, the amount of attention devoted in the money market to the 
discussion of the banking reserves question—a matter to which we 
refer in another part of the Magazine. On the Stock Exchange 
there has been the curious feature of dear money being accompanied 
by a general advance in prices—a circumstance, however, which is 
not, perhaps, so difficult to explain when regard is paid to the extent 
to which values had previously depreciated. In matters political the 
feature of the month has undoubtedly been the result of the election 
in America for the Governorship of New York State. Looking at 
the matter from a financial standpoint, it may, perhaps, be said, in the 
briefest fashion, that the result of the election was the best which 
could possibly have been desired. On the one hand, the situation 
was saved from the financial disasters which might conceivably have 
arisen from a great Democratic victory on the part of Mr. Hearst ; 
while, on the other hand, the defeat of that gentleman by the 
Republican Party was not sufficiently decisive to cause the nation to 
ignore the fact that the Democratic instincts of the country had been 
greatly stirred as the result of the growing evils of the trust system 
in the United States. Thus, while American railroad shares and 
other securities have been buoyant during recent weeks, the market 
has probably been robbed of that extraordinary exuberance which 
might have resulted if Mr. Hughes had obtained the majority which 
his supporters expected. Of even greater importance, perhaps, than 
the election in the United States was the result of the Municipal 
elections at home, the great defeat of the Progressive Party conveying 
at once a salutary warning in the matter of Municipal extravagance, 
and also imparting a greatly-to-be-desired check to the manifestation 
of Socialistic tendencies. 

Fresh issues of capital during the month, although somewhat 
more numerous as regards flotations of industrial concerns, have not 
involved any really large demands upon Lombard Street, the 
continued dearness of money effectually checking any important 
financial operations. Treasury Bills for £2,000,000 matured on 
November 26, and no public re-issue of them was announced ; but, at 
the time of writing, it is impossible to say whether or not the whole or 
part may have been placed with a Government Department. 


THE OUTLOOK. 

With Lombard Street waiting upon the action of the Bank of 
England, and with the cautious attitude of discount brokers reflected 
in a rate for three months’ fine bills only just below the official 
minimum, it would ill become the Bankers’ Magazine to express a 
very decided view with regard to the immediate course of money 
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rates. We have no wish to indulge in self-congratulation upon the 
fact that we have steadily refused to admit the likelihood of an early 
return to conditions of extreme ease, for we are equally aware that 
the stringency which is marking the closing of the present year has 
been far greater than we expected. In view of the fact that there 
still appear, however, to be many who consider that the present 
exceptional high Bank Rate must necessarily be the precursor of a 
sharp downward movement in the value of money, it may, perhaps, 
be well to simply recall the fact that most of the indications which 
usually precede a period of exceptional monetary ease are still lacking. 
Trade continues to be active all over the world; Russia has yet 
leeway to make up in the matter of her gold reserves; bankers’ 
balance-sheets still show no signs of great surplus balances on the 
part of their customers awaiting employment; there has been little 
or no curtailment in Municipal or personal expenditure ; and, finally, 
though many other points could be mentioned, it may be fairly said | 
that even if the conditions become infinitely more favourable to 
Lombard Street than they are at the present time, and should gold 
commence to arrive in pronounced fashion, opportunity might then be 
taken to commence the accumulation of increased gold reserves at 
home ; a circumstance which, in itself, might well postpone the period 
of extreme ease to which “bulls” of “ gilt-edged” securities look 
with longing eyes. 








——— 


COMMERCIAL BANKING Company OF SypNEy.—A branch has been opened 
at Inglewood, Queensland. 


THE Union of London and Smiths Bank, Limited, have opened a branch 
at High Street, Kensington (corner of Campden Hill Road). 

LonDON AND County Banxinc Co.—A branch has been opened at 
102 High Street, St. John’s Wood, under the management of Mr. H. Selby. 


BANK OF ADELAIDE.—An agency of the Minlaton branch is now open at 
Port Vincent, and an agency of the Yorketown branch has been established 
‘at Stansbury. 


TRANSVAALSCHE BANK EN HANDELS-VEREENIGING (VOORHEEN BaEr- 
VELDT AND HEyBLoM).—A branch of this bank was opened on November 1 
at Salisbury House, London Wall, E.C. 

DRESDNER Bank.—At the general meeting of the shareholders recently 
held in Dresden, it was resolved to raise the capital of the bank from 
160,000,000 marks to 180,000,000 marks. 
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STOCK EXCHANGE VALUES. 


HE six per cent. Bank Rate seems to have agreed with 
the Stock Exchange, for while last month there was an 
almost sensational fall in the value of public securities 
on apprehensions of a rise in the Bank Rate, markets 
appear to have become sufficiently at home with the new 

situation to adopt the view that the time is opportune for investment 
and speculative purchases. It may be doubted, perhaps, whether the 
volume of dealings during the month has been on anything like the 
scale which the movement in prices would suggest, for the bare 
supply of stock on the books of dealers has probably been responsible 
in no small measure for the readiness with which quotations have 
responded to any attempts to purchase. Last month our represen- 
tative list of securities showed a depreciation of nearly forty-two 
millions, and nearly the whole of this loss has now been wiped out, 
the same list showing an improvement for the month of just upon 
thirty-nine millions, the exact figures being as follows :— 





Aggregate value of 325 representative securities on Oct. 22, 1906 £2,980,042,000 
” ” ” ” % » Nov. 20,1906  3,018,944,000 








Increase ° ; , - 438,902,000 

While the gains have extended to almost every department of 
the Stock Exchange, the improvement has been most marked in 
home securities, and especially in English Railways, which show an 
all-round improvement of something like eight per cent. for the 
month. Consols and first-class investment stocks have also risen 
considerably, but, apart from Russian Bonds, Foreign Government 
Securities have been rather dull. 

In the speculative markets interest has principally centred in 
Canadian and United States Railroad Securities. As regards the first- 
named, record prices have again been touched during the month, the 
feature being a “ boom ” in Canadian Pacific Shares. American Rail- 
road Shares have fluctuated considerably. Immediately preceding, 
and for a few days following, the New York State election the market 
was exceedingly depressed, and prices yielded considerably ; but the 
revival since has been so pronounced that prices in this department 
show a fairly substantial gain on balance. Among Miscellaneous 
descriptions, Bank Shares have been rather dull, in spite of the high 
value of money, and Insurance Shares remain weak. On the other 
hand, most Industrials—including Iron and Steel Shares—have been 
a feature of strength. 
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South African Mining Shares continue to be absolutely inactive, 
and interest in the Mining Market has centred in Copper Shares and 
those of some new Siberian companies, in which there has been a 
considerable advance. 





TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.) | 




















Sesstend Market Values. Comparison. , 
Amount (Par ye my — — : — 
Vetus. Oct. 22, 1906.|Nov. 20, 1906, Increase, Decrease. Decrease. 
& & & & & Per Cent. 
800,194 | 14 British and Indian 715,406 724,469 9,063 wwe + 13 
Funds 
36,379 | 8 Corporation (U.K.) 36,535 36,814 279 one + 07 
Stocks 
49,417 | 11 Colonial Gov. do. 50,062 50,593 531 + ro 
29,823 | 5 Do. Inscribed do. 30,464 30,764 300 in + oO 
928,539 | 30 Foreign Gov. do. 823,565 $22,145 om 1,420 - 02 
213,007 | 19 British Rail. Ord. 229,226 248,333 19,107 ah + 83 
171,118 | 14 Do. Debenture do. 177,862 179,161 1,299 + 07 
128,803 | 13 Do. Preference do. 160,563 161,752 1,189 + 07 
47,010 | 7 Indian Railway do. 54,932 56,101 1,169 + 21 
56,014 | 8 Railways in British 51,544 53.491 1,947 + 38 
Possessions do. 
89,000 | 10 American Ry. Shs. 115,508 116,513 1,005 + 09 
59,545 | 12 Do. Bonds (Gold) . 52,145 52,407 262 + OS 
7,005 | 5 Do. do. (Stg.) . 8,463 8,509 46 + 0'5 
19,516 | 12 Foreign Railways . 22,265 22,700 435 + 2°0 
84,216 | 9 Do. Obligations . 61,967 62,304 337 + 05 
35,190 | 30 Bank Shares, #.¢. 
_ 10 British Bank Shs. 43,344 43,105 08 239 — 05 
= 4 Australasian do. 11,545 11,523 on 22 - o2 
_ 6 Other Colonial do. 10,034 10,000 _ 34 - 03 
_— 10 Semi-Foreign do. 20,392 20,931 539 i + 26 
7,038 | 8 Corporation Stocks 7,210 7,245 35 + O'5 
(Col. and For.) 
6,167 | 8 Finan. Land . ° 18,120 19,715 1,595 — + 88 
10,842 4 Gas : . ‘ 29,767 29,701 nee 66 - o2 
3,956 | 14 Insurance . , 17,990 17,653 _ 337 - 1g 
6,055 | 7 Coal, Iron & Steel 11,740 12,044 304 ans + 26 
20,716 | 6Can.and Dock . 84,261 83,837 ts 424 - OF 
4,529 | 8 Breweries .  . 8,554 3,334 = 220 - 26 
9,944 | 15 Com. Industrial,etc. 35,427 36,540 1,113 oe + 31 
8,810 | 10 Mines (chiefly S. 37,358 38,088 730 + 2°0 
African) 
4,966 | 8Shipping . . 7,954 7,980 26 + 03 
17,914 | 9 Telegraph and 20,731 21,063 282 + 13 
Telephone 
4,066 | 11 Tram.and Omnibus 3,613 3,621 8 oe + O2 
8,553 | 10 Waterworks . . 21,445 21,508 63 _ + 03 
41,664 2,762 
Less decrease |... - 2,762 ma Faroe 
oe a ——————— Seal per cent. 
2,868,932 | 325 Totals |£2,980,042 |£3,018,944| £38,902 Net increase. m3! 
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MONETARY AND BANKING MATTERS ABROAD. 


As was feared, the investigation into the affairs 
ONTARIO BANK of the Ontario Bank of Toronto have not led to 
OF TORONTO. satisfactory disclosures. Speculation in United 
States securities would seem to have been at the bottom of the 
trouble, and the General Manager has been placed under arrest. It 
is satisfactory to think, however, that, thanks to the energetic action 
of the Bank of Montreal, the depositors and other creditors of the 
Bank will be paid in full. The outlook for the shareholders, however, 
is not very promising, as the deficiency already shown is believed to 
exceed the amount of paid-up capital; but, of course, there was a 
nominal reserve of $700,000, which will serve as some protection 
against this loss. So impressed have the banks been by the dis- 
closures, that they have had conferences with the Finance Department 
in order to ascertain what changes can be made in the present laws 
which will afford greater protection, not only to banks, but to 
depositors and shareholders. 


THE failure of Arbuthnot & Co. towards the end 


apie of October has certainly had a bad effect upon other 
Rona masse merchant banking firms in the Madras Presidency. 


A run of some extent fell upon those that had 
accepted deposits, and the effect was seen in the announcement that 
the old-established firm of Binny & Co. had to notify a suspension 
of payments. The firm, which was founded as far back as 1797, has 
always been held in good repute, and, in fact, of late years it is 
believed to have done very well. The sudden demand for the with- 
drawal of deposits, however, proved too much for its liquid resources ; 
but it is believed that the lock-up in its case is merely of a temporary 
character, and the position is very different to that of Arbuthnot & Co. 
Much regret was expressed in the trade at the suspension, and a 
feeling of satisfaction was expressed when it was subsequently 
announced that the business had been reconstituted in joint stock form. 


MR. SECRETARY SHAW, on September 10, 
granted facilities to American bankers by means 
of which gold was issued against the deposit of 
securities, combined with the promise to reimburse 
the advance with gold already secured abroad. Under this arrange- 
ment $44,606,000 of gold was bought up abroad by American 
bankers, the whole world being scoured by them in their endeavour 
to lay hands upon the metal. The banks most active in this matter 
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were the National City, the New York, the Bank of Commerce, the 
Hanover, the Fourth City and the First City. Undoubtedly the 
most prominent was the National City, which secured $25,078,000 
out of the total, and second came the Bank of Commerce with 
$9,105,000, the other banks only standing for moderate sums. As 
the gold secured under these arrangements arrived it was handed 
over to the Treasury Department, which released the securities 
deposited against the advances made. The last operation on this 
account was on November 10, which shows how comprehensive had 
been the work of the banks in carrying out the policy. 


THE rise in the price of silver is having a power- 
SAMESE ful influence upon the currencies of those countries 
es which are dependent upon the white metal. Some 
years ago, it may be remembered, the Siamese Government 
determined to place their currency upon the Indian pattern, and, we 
believe, that at that time the tical—the coin of the country—was fixed 
at 15d., or 16 to the pound sterling. On August 15 the Siamese 
Government announced that it would raise the value of the tical to 
16d., or 15 to the 4, being exactly similar to the Indian rupee. In 
many quarters it was thought that this decision of the Government 
would be final, as it had always been their desire to place the tical on 
the same basis as the rupee, for it is a well-known fact that in many 
parts of Siam the natives prefer to take the Indian rupee to the coin 
of the country, possibly out of the remembrance of past troubles in 
Siamese currency. However, since that date the price of silver has 
. appreciated so strongly that the Government have now determined 
to raise the tical to 18¢., or 134 to the 4. Such an advance was 
hardly warranted by the level of the metal, but the general impression 
is that silver will advance still further, and, under these circumstances, 
the Government prefer to make one important move now, rather than 
stand the risk of making another later on. 


IT must have been a matter for some con- 

AN IMPORTANT ratulation that on November 1 the Real Estate 
ee Trust Company of Philadelphia reopened its doors 

for business, with Mr. G. H. Earle, who had carried through the 
receivership, as its president. Under the reorganisation the capital 
of the institution is to be increased from $1,500,000 to $6,000,000, the 
additional $4,500,000 being issued in the form of preferred stock, to 
be utilised as payment for two-thirds of the claims of the Company’s 
depositors. Apparently, certificates were distributed in exchange for 
the two-thirds portion of the deposits, and when the payment of the 
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other third in cash was commenced the withdrawals proved to be 
light, whilst a fair amount was deposited with it in the shape of new 
deposits. The new preferred stock is to be redeemable at any time 
after dividends of 8 per cent. shall have been paid on both preferred 
and common stock, the redemption to be as the holder may elect, 
either in common stock or in cash. 


—_——__—___@————_ 


THE INSTITUTE OF BANKERS. 


PRESIDENTIAL ADDRESS. 


HE inaugural address delivered before the Institute of 
Bankers on November 7 last, by the President, Mr. }. 
Spencer Phillips, was an exceptionally interesting one, 
both as regards the manner in which the speaker dealt 
with purely domestic banking affairs and also with the 

larger question of Gold Reserves. Referring during the early part of 

his speech to the coming Session, Mr. Phillips said :— 

Last year we had a very successful winter session, as shown by the large 
and well-sustained numbers attending the papers and lectures, especially those 
in the provincial towns. I have every reason to anticipate similar success for 
the session just opening. We have been promised a paper by Mr. Rozenraad 
upon “ The International Money Market,” which will be sure to be interesting, 
as Mr. Rozenraad’s knowledge of his subject is very extensive, and it is now 
several years since we have had an opportunity of listening to him. Then, 
should circumstances permit, it is hoped we may have a paper from Sir Felix 
Schuster. We can all remember the interest aroused by his paper in December, 
1903, upon Foreign Trade and the Money Market, when the debate had to 
be adjourned to a subsequent meeting, and I hope Sir Felix will be able to 
find as interesting a subject to lay before us this session. 

I should like to take this opportunity of publicly congratulating him on 
his new honours, which are also, in a sense, a reflected glory on the banking 
community in general and this Institute in particular. 

Our lecturer in London this year will be Mr. Bernard Campion, LL.B., 
Barrister-at-Law, whose subject will be “ Bankers’ Advances against Title 
Deeds to Landed Property.” 


NEW CLEARING-HOUSE ARRANGEMENTS. 





Reverting for a moment to the last session, I should like to draw your 
attention to the results of the excellent paper read by Mr. P. W. Matthews on 
the “ Walks Collections of the Clearing Banks.” It has long been recognised 
that the existing method of collecting cheques drawn upon West End and 
suburban banks and branch banks is expensive, illogical, and antiquated, and 
when last year I asked Mr. Matthews to read a paper before the Institute upon 
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the subject, I hoped that practical reform might follow. Mr. Matthews’ 
experience as Chief Inspector of the Clearing House enabled him to give us 
most valuable suggestions, and a sub-committee of the Clearing House was 
appointed, which took his paper as the basis for their deliberations. I am 
happy to say that a scheme has been evolved by the sub-committee which has 
received the sanction of the General Committee, and will, I hope, be put into 
practice on February 19, 1907. This scheme differs in many points from that 
which Mr. Matthews outlined in the paper, and which many of you no doubt 
read in the Journal. Broadly speaking, the new departure is this: instead of 
each Head Office sending out and collecting “ walks ” cheques on the branches 
of other banks, it will collect those on its own branches. Every morning each 
Head Office will present, through the Clearing House, to every other Head 
Office, all the cheques it holds on their “ walks” branches. Consequently, 
each Head Office will receive from the Clearing House the accumulated 
cheques held by other banks on its own branches. These it will immediately 
proceed to sort and despatch to those branches for payment. The advantage 
gained by only one walks clerk or messenger having to go to each branch, 
instead of 19 or 20, is obvious, though the difficulties as to time, distance, etc., 
are not inconsiderable. 

As a necessary corollary all, or most of, these hitherto “ walks” cheques 
become “clearing” of a new description, which it is proposed to call 
Metropolitan Clearing. A list of branches has been agreed upon which are 
to be regarded as Metropolitan. Some of those which have usually been 
treated as walks or suburban branches will now be considered as country. 
To help further to distinguish the three clearings, it has been agreed that 
every cheque shall be printed at the bottom left-hand corner with either a T, 
an M, ora C in prominent type. This should be of the greatest assistance 
both to the banks’ staffs and to the banks’ customers. It will immensely 
facilitate the sorting of cheques and make it almost impossible for the remitting 
branches to include country cheques in the Metropolitan Clearing, or to make 
errors of a similar nature. At present, as you all know, there is no boundary 
line between Town and Country, and no general agreement upon the subject 
has been possible under existing conditions. What constitutes a country 
cheque depends entirely upon the facilities for collecting the cheque which 
happens to be possessed by the bank into whose hands it has fallen. Conse- 
quently, mistakes and wrong deliveries have been more frequent than they 
should have been, and unnecessary delay in learning the fate of cheques has 
been caused. Even the most experienced clerk cannot always trust to his 
memory to decide whether a cheque is Town or Country, and if this is so, 
what can be said of the bank’s customer? Our customers will now be able, 
without difficulty, to estimate the time required for clearing a particular cheque, 
and in London, where it is not usual to credit country cheques until 
they have been cleared, much time will be saved at the counter 
which is now wasted in transferring cheques from town credit slips to 
country credit slips, and vice versé. More important still, I feel confident 
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that the establishment of this new clearing will result in a very material saving 
of expense to our clearing banks. 

Before leaving this subject I should like to appeal to the country banks to 
assist in promoting the success of the scheme by, so far as is possible, falling in 
with the wishes of the Committee of Clearing Bankers as to the method of 
remitting cheques to their London Agent or Head Office. What is called 
the “parcel system ” of remittance has already been adopted by most banks 
in dealing with the Country Clearing, and has been of the greatest assistance 
to the Clearing Departments of London banks by enabling them to deal to 
a certain extent with totals instead of with individual cheques. I sincerely 
hope, therefore, that our country bankers will find it possible, in remitting 
their Metropolitan Clearing, to conform to the suggestions thrown out by the 
Clearing House. 

LEGISLATION AND BANKING. 

From a banker’s point of view, the most important of the measures passed 
in the last Session is undoubtedly the Bills of Exchange (Crossed Cheques) 
Act, 1906. In my address to you in 1904 I do not think I spoke too strongly 
when I said, “ This Bill is of primary importance not only to bankers, but to 
the whole trading community. I do not hesitate to say that if bankers acted 
on the strict letter of the law, as laid down by the House of Lords in the 
Gordon case, the entire business of the country would be paralysed.” I 
dare say most of you have heard, or have read in the /Journad, of the efforts 
which bankers have made.during the past three years to get this Bill through 
Parliament, but I doubt whether there are many who realise the hard work 
which some of our leading bankers (both in and out of Parliament) have got 
through. It has only been by great tenacity of purpose, and by urging the 
Government in every reasonable way not to shelve our just claims, that we 
have at last succeeded in gaining our end. Leaving politics entirely out of 
the question, I think we should give due credit to the present Government 
for having found the opportunity for getting the Bill through the House of 
Commons in the first Session of the new Parliament. The late Government, 
while admitting our claims to consideration, and introducing the Bill as a 
Government measure for three years in succession, notwithstanding the 
majority at their command, failed us in the critical moment. 

With regard to the effect of the new Act, we must not be too ready to 
assume that it reverses the decision of the House of Lords in the Gordon 
case. It only affects one part of a very complex decision, and 1 fancy there 
will be some rather nice points still left for lawyers to decide. But as regards 
the main object of the Act, there is, I think, no doubt whatever about its 
effect, and a banker, who collects crossed cheques paid in by his customer, will 
no longer be penalised because he credits his customer with the amount of the 
cheques before collecting them. He will obtain the protection afforded by 
Sec. 82 of the Bills of Exchange Act equally whether he collects the cheque 
before crediting it, or vice versd. 

I have heard the point raised whether the new Act applies to documents 
drawn upon bankers which are not cheques as defined in the Bills of 
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Exchange Act, and the point is of importance because, as you all know, we 
have to deal with a large number of such irregular documents, far too many, 
in point of fact. The seventeenth section of the Revenue Act of 1883 
extended the protection afforded to the collecting banker by Sec. 82 of the 
Bills of Exchange Act to “‘ any document issued by a customer of any banker, 
and intended to enable any person or body corporate to obtain payment 
from such banker of the sum mentioned in such document.” The new Act 
mentions “ crossed cheques” only, but I am assured on good legal authority 
that, as the new Act must obviously be read in conjunction with the Bills of 
Exchange Act, 1882, the seventeenth section of the Revenue Act will in all 
probability apply also to the Act which has just been passed, and, if this is so, 
it is, I think, very satisfactory. 

The only other Act to which I wish to draw your attention is the 
Prevention of Corruption Act. This Act is aimed against secret commissions 
given to agents or servants, whether in business or in domestic life, and the 
object of the Act is one with which all right-thinking men cannot help 
sympathising. But when the Bill was introduced, it was felt that there was 
a very considerable danger of its abuse. There are certain forms of commis- 
sion which are sanctioned by long custom, and the existence of which is well 
known, though they are not always revealed in individual cases. For 
instance, bankers when buying or selling Stock Exchange securities as agents 
for their customers usually make some arrangement with the stockbrokers 
employed, by which the commission which the customer pays is divided 
between the bank and the broker. Of course, the banker’s customer does 
not pay a penny more than if he bought direct through the broker, while he 
has the advantage of the responsibility of the banker in addition, and it 
would be absurd to say that such a transaction was a “‘ corrupt transaction ” 
within the meaning of the Act. Nevertheless it would be extremely annoying 
—worse than annoying, it would be very damaging—if bankers found them- 
selves liable to criminal prosecution under the Act by any irresponsible 
individual who had a grievance against the bank. It would even open the 
door to attempts to extort blackmail. I may say that bankers did not 
stand alone in this attitude towards the Bill, and it was owing to the efforts 
of a combination of business interests that Sec. 2, Sub-sec. 1 was inserted. 
This clause renders the consent of the Attorney-General or Solicitor-General 
necessary before any prosecution under the Act can be instituted, and I 
think that we, as bankers, shall find ourselves sufficiently protected by this 
clause against misguided and malicious prosecutions for trumpery reasons. 


THE COMMERCIAL ACTIVITY. 

Few years of late have been so interesting for bankers as the present one. 
The great prosperity of trade has given good employment for our resources, 
and in addition there have been unusually heavy demands, direct or indirect, 


caused hy the insurance companies’ San Francisco losses. I should like to 
take this opportunity of expressing what is, I am sure, the opinion of all of 
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you, our admiration and pride in our British Insurance Companies, who have 
so quietly met their large liabilities, not only promptly, but liberally. 

We read of “ numerous failures on the part of local Californian and other 
United States insurance offices to meet their obligations,” and it is a great 
satisfaction to all business men of our country (a satisfaction not yet, I think, 
sufficiently expressed) to note once more the strength, the skilful management, 
and the careful husbandry of our British insurance companies. Banking and 
insurance are allied in several ways—the encouragement of thrift, the building 
up of adequate reserves, and the conduct of a safe and prudent business. 
Many directors of insurance companies are upon the boards of our banks, 
and the value of their counsel is known to us. I hope we may believe that 
the reverse process is also of value, and that their experience of our methods 
may have been of reciprocal advantage. 

But to these demands a further one was added. A great rise in American 
securities, caused by speculation, or by the belief in a genuinely increased 
earning power of their great railway systems, or from both causes, laid a 
heavy burden upon American banks and money markets. To finance these 
demands no second centre is so convenient—or complaisant—as London ; 
and securities in great number were sent here, or deposited elsewhere, against 
which drafts were drawn, and such drafts, as we all know, were discounted to 
very large amounts, and have been the outstanding feature of our summer 
and autumn money markets. 


Gold shipments followed in the usual course, and then we saw an unusual 
and exceedingly interesting process of discrimination exercised by the Bank 
of England. With a published minimum of 4 per cent., it maintained that 
rate for its customers, but charged 4} per cent. for bills discounted by the 
market. The plain object, of course, was the differentiation between bills for 
ordinary considerations, and “finance paper” as it is somewhat disparagingly 
called. As is only natural, opinions differed strongly as to such a step, and 
the voice of the broker was heard in the land. But surely there was much to 
be said for the action of the Bank. 

I have been asked by business men why the movements of what are, after 
all, but small sums of gold, should result in the sharp penalising of all the 
quiet traders of this country, whose prosperity is our first great monetary 
consideration, and whose own legitimate requirements might be accommodated 
without the disturbance of a system which is yet so liable to shock, by the 
vagaries of Wall Street. Such a question was in effect answered by the 
recent action of the Bank of England, who did endeavour to make New York 
and Chicago pay more than London and Liverpool, and I venture to think 
they were justified. 

I hesitate to discuss the more delicate question as to how far, if at all, the 
legitimate financing of these American requirements was exceeded, except to 
express my own opinion that we should always bear in mind that our first 
duty is at home to our own traders. 
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But though, as I have said, the Bank of England strove to the best of its 
ability to keep the rate of discount at a level which should not press too 
hardly on the general trade of the country, which for the last month or two 
had shown some signs of falling off, circumstances were too strong for it. 

Trade in the United States, apart from speculation, is extremely good ; so 
it is in Germany—-both requiring large amounts of cash to finance them. An 
abnormal amount of gold was required for Egypt, and Argentina, too, is likely 
to draw on us, the result of which was a rise in the Bank-rate to 5 per cent. 
on October 13th, and to 6 per cent. on Friday, the roth, a rate which we 
have only experienced three times in the last 25 years, and being raised on a 
Friday, the day after the usual Court is held, had a special significance. 


GOLD RESERVES. 


The latter portion of Mr. Phillips’ address, in which he dealt with 
Gold Reserves and many of the questions surrounding that knotty 
problem, was of special interest, and should be read carefully by 
bankers and all interested in what is likely to be the question in 
banking circles in the very near future. Mr. Phillips said :— 

The problem of increasing our visible gold reserves has occupied the 
attention of many of our leading bankers for some years, as you all know, and 
though several schemes have been propounded and discussed, they have none 
of them been found practicable. The difficulty is one of expense. We 
cannot have larger gold reserves without paying for them ; at least, if there is 
any way of avoiding the increased cost, we shall be very glad to know it. 
We have had some very plain speaking on the subject lately, and most of us 
realise the difficulties which have to be faced. Lord Goschen, speaking at 
the Jubilee dinner of the National Discount Company, referred to these 
difficulties, and mentioned three alternative ways out of them :—-The bankers 
ought to hold more reserves themselves ; the Bank of England ought to hold 
more gold; or the Government might bear the cost. 

Well, gentlemen, to evolve any definite and satisfactory scheme with 
these three alternatives staring us in the face is one of extraordinary difficulty ; 
it is sufficiently perplexing to settle who shall pay when the issue involves 
three individuals, but when, as in the present case, instead of an individual 
we have to deal with a body of variously constituted banks, many of them 
with very dissimilar interests, loosely bound together, each looking at the 
question from a slightly different point of view from its neighbour, the 
difficulty of settlement becomes much more complicated. 

Several hints have been thrown out by various organs of the Press that 
legislation will be necessary to compel banks to keep adequate reserves, but 
the more unfettered the money market, and commerce generally, is by 
Government interference, the better I am convinced it will be for everyone. 
The supremacy of British trade—for I am still heretic enough to believe in 
that supremacy—is in no small degree owing to the fact that it has been left 
to the enterprise of individuals, untrammelled and unfettered by legislative 
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enactments. In America the banks are bound to keep a certain fixed 
percentage—15 or 25 per cent., according to the size of the town—of their 
deposits in cash, with the result that whenever this limit is approached, the 
price of money is raised to a point which we in this country have never 
heard of, much less experienced. 

The object of keeping a Reserve is to use it when the necessity arises, 
not to put it out of reach under all conditions; it is an old and perfectly 
sound axiom that a monetary panic can most easily be stopped by free 
lending. When the public see that money can be got af a price on good 
securities, the clamour and strain at once ceases. What would be thought of 
a general who, in the crucial moment of a battle, refused to bring up his reserves 
because he wished to keep them intact ? 

But although I have prefaced my remarks on this question in this way, no 
one more thoroughly realises that the Gold Reserve of the country, and in 
some cases the Cash Reserves of the banks, are not sufficient for the huge 
superstructure of credit which they really support. 

I would, however, remind you that when we compare the Gold Reserve 
of the Bank of England with the £115,000,000 or so of gold held by the 
Bank of France, it should not be forgotten, as it is apt to be by some, that 
the note circulation of the Bank of France is about £ 185,000,000, as compared 
with our active circulation of 28 or 29 millions sterling. 

The note-issue of the Bank of France is, moreover, uncovered by gold to 
the extent of about 70 millions ; whereas sovereigns are held in the vaults of 
the Bank of England against every note issued, with the exception of the 
fiduciary issue—originally fixed at 14 millions—but now, through the lapse of 
country bank issues increased to 18,450,000. 

These facts are all important when making the comparison as to the 
relative amount of gold held by the Bank of England and of France. 


MONTHLY STATEMENTS. 


Now the question is, How can our position in this respect be improved ? 
Sixteen years ago, at the instigation of the then Chancellor of the Exchequer, 
Mr. Goschen, twelve of the London Joint Stock banks decided to publish a 
monthly balance-sheet. 

The result has no doubt been beneficial to them, and to the public 
generally, for whereas when this publication first began, io per cent. of cash 
was thought a fair average, it has been raised now to about 16 per cent. 

There is one point I should like to emphasise, namely, that the percentage 
of cash in the monthly statement of the present publishing banks is calculated 
on their total liabilities, 7.c., Current and Deposit Accounts. But these banks 
undoubtedly vary very much in the relative amounts of current and deposit 
money they hold. With some the proportion of currents to deposits is 
probably as much as 3 or 4 to 1, whereas others hold them in nearly equal 
proportion. It is manifest that what is only an adequate cash reserve for a 
bank holding most of its liabilities at call, becomes a much larger, or even 
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excessive, proportion in the case of a bank half of whose liabilities are only 
payable under notice. 

Unfortunately, the example set by these twelve banks has not been 
followed. There are several large London banks which have not fallen into 
line, although no doubt they fully recognise the necessity of keeping adequate 
reserves. This, however, is not the case with many of our country brethren ; 
you have only to look at their half-yearly balance-sheets (when it is a reason- 
able inference that they strive to make the best showing possible) to see 
what an absolutely inadequate amount of cash some of them keep. 

I have analysed the Cash and Call money kept by the twelve publishing 
London banks. The average Cash kept is 15°11 per cent., and 12°93 of Call 
money ; together 28°4. The country banks in many cases lump their Cash 
and Call money in one item, but in seven large country banks, which separate 
the two items, I find the average amount of Cash kept is only 7 per cent., one 
very large bank only keeping 4 per cent., and another as little as 2°2 per cent. 

And in the case of eighteen country Joint Stock banks, which couple their 
Cash and Short Notice money together, the two combined only amount to an 
average of 17°6. I think, therefore, I am not drawing a wrong inference— 
judging by those which do separate the two items—that the Notice money is 
the larger proportion of this amount. 

I fear their anxiety to make profits causes them to employ far too great a 
proportion of their resources in overdrafts and loans, trusting, if a pinch 
comes, that either their London agents will see them through, or that they 
may obtain advances from brokers or others on the securities they possess. 

They forget that if a real crisis arises the London banker has to look after 
his own interests, and that it is gold, and gold alone, which will suffice to stem 
the tide in times like this. I believe, therefore, much as I deprecate Govern- 
ment interference, that a short Bill compelling every bank to publish each 
month a balance-sheet, or, better still, the average figures of the four preceding 
weeks, would be a means of considerably increasing both the gold held in the 
aggregate in the country, and the reserves generally of the banks. These 
balance-sheets should, I think, all be framed on exactly the same model. 

I suggest “weekly averages” because, by that means, what is called 
“ window-dressing ”—if such a thing exists—would be rendered more difficult, 
and a real statement of what actual cash is kept would be arrived at; whilst 
it would not be open to an objection which might fairly be raised against 
weekly publications, viz., that there are occasions on which a bank might be 
called upon to make very large temporary advances for a few days, either for 
the assistance of some big customers, or to allay a general feeling of uneasiness, 
in which case the position of the bank itself might appear to disadvantage 
amongst people not versed in the exigencies of the situation. 

I should attach no penalties, even if an infinitesimal amount of cash was 
held, as I am convinced public opinion would be so strong on the point that 
no bank could continue to exist which studiously ignored the necessity of 
putting itself into a position which the standard of safety demands. 
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My reason for venturing to advocate a short Bill is, that the experience 
of sixteen years shows us that, without this gentle compulsion, nothing more 
will be done by the great majority of our institutions of their own free will. 
We have a precedent for this in the Act of 1844, which compelled all note- 
issuing banks to publish the weekly average of their note-issue, which could 
not be exceeded. 

BANK OF ENGLAND. 

I would with all diffidence make a further suggestion, namely, that the 
Bank of England should separate in their weekly returns the bankers’ balances 
from the rest of the private deposits. 

We are often told by the Press that the balances the bankers keep with 
the Bank are only such as are sufficient to settle their daily clearings. I shall 
be surprised if they are not very far in excess of these requirements, and still 
more considerably in excess of any sum which may fairly remunerate the 
Bank for the trouble of keeping their accounts. In fact, I should not be 
astonished if on occasions they do not amount toalmost the equivalent of the 
entire Bank Reserve. 

But the Bank of England and the Joint Stock banks are so interdependent 
on each other, and their interests are so welded together, that I am confident 
the desire is mutual to work together for the common good, and for the good 
of the public. The interests of all banks are identical, for in these days, when 
the ramifications of credit are so vast and so interwoven, no disaster could 
overtake even a minor institution without in some indirect way affecting, at 
all events, the customers of many others. I hope, therefore, every bank, 
whether compelled by legislation or not, will realise the duty we owe to 
ourselves and owe to the public. 


DUTY OF THE STATE. 

But there is another question quite as, or even more, important. What is 

the duty of the State in the matter? It is often said it is one which purely 
concerns the bankers; it is their duty to keep their own reserves. Now 
before answering this question we ought to keep before us closely the reason 
for the need of increased gold reserves. This reason is not that the position 
of our leading banks is considered insecure, but that the money market is too 
unstable. The real reason for the prominence which has lately been given 
to the question of increased gold reserves is that, owing to the necessity for 
constant vigilance to prevent the present reserves becoming unduly depleted, 
steps have had to be taken which have caused excessive fluctuations in rates, 
much to the detriment of the commerce of the country. Such fluctuations 
make themselves felt throughout the length and breadth of the land. They 
emphasise the speculative element in all business circles, and are a hindrance 
to the national commercial development in competition with other countries. 
The smallness of our gold reserves is not only a banker’s question, it is a 
national question. I think I may even say that the results of spasmodic and 
unexpected movements in rates is far more adversely felt by the trading classes 
than by bankers. We do not want the State to relieve us of the responsibility 
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of keeping reserves sufficient for safety. I have already expressed a strong 
opinion that in some cases these reserves are insufficient and must be increased. 
But we must differentiate between the duty of each bank to keep its own 
reserve, whether in cash in hand or at the Bank of England, and the obligation 
to maintain the central stock of gold at a sufficient amount. This latter 
obligation does not lie entirely upon the shoulders of the bankers. What 
would our position be if any great calamity, such as a war with a first-class 
European Power, should occur, with the small stock of gold now held as our 
only reserve? In nearly every other commercial country the State has frankly 
assumed responsibility, either wholly or in part, and I think it is only fair that 
we bankers should ask for a recognition of the existence of such a duty in 
this country. Has not the State itself assumed the 7d of banker? Why is 
not even till money, much less any sort of gold reserve, kept against the 
£204,834,575 of Savings Banks deposits? I have asked the question often, 
but my excuse for so insisting upon it is that I have not yet obtained a 
satisfactory answer. Then, again, we all know the immense importance of 
the part played by the State in the Money Market. The Government has 
the power of utterly disorganising the market. Unfortunately the Government 
is sometimes compelled by irresistible circumstances to place the Money 
Market in an extremely awkward position. Is it asking too much if we expect 
the State to contribute towards the expense of guarding against such 
emergencies ? 

One consideration, gentlemen, always occurs to me when I follow our 
almost interminable discussions on reserves, balance-sheets, and other 
canvassed topics. 

When and how are we going to decide upon them? 

Able writers write, and competent speakers speak, but nothing seems to 
get done. Is it true, what was written lately, that the day’s work is so 
absorbing that there is no time for concerting measures? If so, it is surely 
time to remedy what after all must be remediable. Or is it the small but 
awkward predicament of “ who is to bell the cat?” Are we bankers awaiting 
a summons which no one cares to give, and, if so, might not a Chancellor, or 
a Bank of England Governor, from his advantageous position issue an 
invitation that we should be pleased to accept? It is not for me to suggest 
more—perhaps you will think I have gone already too far—but I cannot 
forbear saying that it seems a little undignified and helpless that such an urgent 
matter as an adequate national reserve should be apparently no nearer solution 
than it was three or four years ago. 


at 
_ 





Export-Import Bank.—One of the latest Bulgarian enterprises is the 
newly-founded bank under the above title. This institution is purely a 
Bulgarian one with an authorised capital of 1,500,000f. Its chief registered 
offices are at Sofia. Branch offices will shortly be opened also at Plovdiv, 
Roustchouk, Varna and Bourgas. 
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THE ABNORMAL STATE OF THE MONEY MARKET. 


At the London Institution, on the evening of Tuesday, November 13, 
before the Chartered Institute of Secretaries, Mr. W. R. Lawson gave an 
interesting lecture on “The Abnormal State of the Money Market.” 

London might still claim, Mr. Lawson said, to be the monetary centre of 
the world—there was no harm in clinging to family traditions—but the 
monetary world grew bigger every day, and it was doubtful if the centre 
was keeping pace with it. The heart might be no longer strong 
enough for the body. Where Lombard Street formerly ruled supreme it was 
now only one in a multitude of competitive centres, all pulling against each 
other. The monetary conditions of the world as a whole had completely 
changed in the past quarter of a century. Principles that were sound and 
reliable thirty years ago were now being subjected to excessive strains 
for which they were never intended. Even in the past five years an 
expansion of credit had taken place at which London bankers of thirty years 
ago would have stared aghast. What confronted us was not merely casual 
changes but a banking revolution. The most obvious of the abnormal 
conditions which characterise the Money Market, and cause anxiety as to its 
future, was the great influx of new forms of credit. Inflation of credit was 
always a ticklish question to handle. To begin with, the facts were difficult 
to ascertain and still more difficult to verify. Even when the inflation was 
merely local, or limited to some special channels, it might for a long while 
defy criticism. When, as in the present case, it was international, and the 
greater part of it of foreign origin, the task of forming a sound and just 
judgment upon it demanded extra care. They heard of Lombard Street 
being flooded with American “ finance bills,” of London banks accepting on 
commission for New York houses, and of special loans being raised here on 
American securities. There might be exaggerations in most of these loose, 
hearsay statements ; in fact, there was bound to be. But they had enough 
truth in them to render it quite certain that an unusual quantity of American 
paper was being carried in London at the present moment. In City 
articles they would see it estimated at huge amounts, sometimes as much as 
100 millions sterling. Certainly, it was very large, and up to the time when 
an alarm was raised regarding it it had been growing rapidly. Nor could it 
be supposed that such facilities for raising the wind were confined entirely to 
the Americans. Buenos Ayres was quite as great an expert at creating 
foreign credits as New York, and was, no doubt, also keeping its hand in. 
All foreign bankers were watching the game with profound interest, and no 
opportunity of having a shot at it was likely to escape them. 

Having dealt fully with the various forms of credit in vogue in Lombard 
Street, and stated that he did not for a moment suggest that all the new 
forms of credit were wholly speculative, and that they had their origin, to 
some extent, in a series of industrial booms, Mr. Lawson said that two booms 
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had been running side by side, one industrial and the other speculative. 
There had been a race between producers of commodities and producers of 
credit. But it had been a very friendly rivalry. The two movements had 
given each other all the help they could. Not only had they been 
sympathetic, but they had frequently interlaced and got blended together. 
The principal boomers of commodities had also been boomers of stocks and 
of “finance bills.” That reciprocity between the industrial and speculative 
movements was likely to continue tothe end. When one should break down 
the other would soon follow; but as yet they were in full swing, and the 
long-suffering Money Market had to bear the weight of both. Unfortunately 
for us, our share of the industrial booming had been comparatively small. 
We had merely come in for a few crumbs here and there. The phenomenal 
booms had been all foreign, and our humble interest in them had been that 
of spectators. Those which had disturbed the Money Market most did us 
more harm than good, seeing that they had greatly increased the cost of our 
staple imports. Dearer food and raw materials were about all we got for 
helping to finance the blazing prosperity of the Germans, the Argentinos, the 
Canadians and, above all, the Americans. 


FOREIGN PROSPERITY. 


The violent and almost volcanic prosperity which those four countries 
were enjoying had produced the third abnormal condition of the Money 
Market. A country in a state of universal boom needed all the credit and 
the banking facilities it could lay its hands on, either at home or abroad. 
The four countries named, having far outrun their own banking resources, 
naturally made the most they could out of their foreign connections. London 
advertised itself as the monetary centre of the world, and borrowers of all 
nations took it at its word. They drew on London all kinds of bills—trade 
bills, bank bills, finance bills, commission bills, and so forth. London, proud 
of its historic réle as the money centre of the world, accepted those bills, 
discounted them, renewed them when necessary, and, generally speaking, 
kept them afloat. 

The latest “creations of credit,” which were now exercising the astute 
minds of Lombard Street, had certain peculiarities that challenged more than 
usual vigilance. In the first place, they appeared to be upon a wholly 
unprecedented scale. Secondly, their foreign origin admitted of less control 
over them than domestic creations of credit would be subject to. Thirdly, 
they were enveloped in a quite impenetrable mystery. Their amount and 
their distribution could only be guessed. No bank would admit having any 
considerable quantity of such paper, though all of them were quite candid as 
to there being a lot of it somewhere. Fourthly, the principal creators of 
those credits were notorious speculators in New York and elsewhere. Those 
speculators had used the paper capital raised on them in practically cornering 
all the principal markets in their own country. Land, house property, staple 
commodities and stocks had been run up to giddy heights, and, on the 
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security of those dangerous prices, loans and discounts were being freely 
granted in London. The London Money Market, in short, was holding the 
candle to a vast army of foreign speculators, not American only, but 
Argentine, Brazilian, Mexican and Egyptian. One of its hottest centres was 
in Canada. 

The unknown and undiscoverable mass of that foreign credit paper 
hung like a pall over Lombard Street. It perplexed and tantalised the 
official heads of the Money Market in Threadneedle Street. Rather late in 
the day they had begun to take special precautions against it, but so far 
without obvious success. It had so greatly aggravated their chronic 
difficulties in maintaining an effective Bank Rate, that the attempt might by- 
and-bye have to be abandoned. The Bank Rate itself represents one of the 
abnormal conditions of the Money Market. Next to surreptitious foreign 
credits, that was the most sinister anomaly of the day. Professional creators 
of credit could operate in London, Paris or Berlin, whichever happened to 
be most suitable for the occasion. The boom itself might be engineered in 
one country and the financing done in another. London was favoured as 
the financing centre. For such business it offered many peculiar facilities, 
some creditable to it and others not. Among the creditable facilities were 
the huge accumulations of deposits held by the joint-stock banks, and the 
unrivalled financial prestige which London still maintained. The facilities 
of which we had less reason to be proud arose out of the national vanity 
which prevented us relinquishing positions no longer tenable, and throwing 
off responsibilities which had become neither necessary nor practicable. 

While we had simply to finance our own foreign trade there had been 
comparatively little risk in undertaking to keep it at all times and under all 
circumstances on a gold basis. Even then we had gone farther than we 
need have done in requiring the Bank of England to maintain a free 
market for gold at fixed buying and selling rates. In fact, we were creating 
a gold corner against ourselves, the silliest and most self-sacrificing corner 
ever thought of. At first, the pinch might not have been much felt, but 
when our foreign trade multiplied twenty-fold, when other nations came to 
London and used its monetary machinery for the liquidation of their foreign 
trade balances, when on top of them came foreign bankers, financiers, 
speculators and “ finance bill” manufacturers, all reckoning on being able 
to squeeze gold out of the Bank of England when they could not get it 
cheaper elsewhere, then our gold corner closed in on us. We had now to 
pay a heavy ransom in the shape of dear money to keep it just open 
enough to move about in. If we did nothing to relieve ourselves the ransom 
would grow heavier and heavier till it became intolerable. 

THE SIX PER CENT. RATE. 

Under the present circumstances of home trade a 5 per cent. Bank Rate 
was, to use plain language, a scandal, and a 6 per cent. rate was a war 
measure in time of peace. If it were to be long maintained it would provoke 
a revolt among commercial borrowers, They might well ask why they 
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should be “ penalised”—that was the bankers’ own name for it, and a very 
proper one—for the sake of foreign speculators who were given special 
facilities, special rates and every kind of undue favour. If that was con- 
sidered strong language there was warrant for it in the recent statements of 
one of our principal bank managers to a New York interviewer. A 6 per 
cent. Bank Rate means 7 per cent to 7} per cent. on the great bulk of trade 
overdrafts and advances. That was, obviously, oppressive, one might almost 
say crushing, to domestic industry, the subject about which all bankers were, 
of course, deeply concerned. But the trading community would require, by- 
and-bye, both from bankers and Chancellors of the Exchequer, something 
more than verbal sympathy. Under the goad of 74 per cent. overdrafts they 
will insist on serious action being taken in the City and in Parliament to 
remove the causes of that purely artificial money famine. Parliamentarians 
might not count for much in the matter, but bankers had a professional 
reputation at stake. It must suffer seriously if they did not either get their 
credit system to work as it should do, or frankly admit its failure. 

A completely inverted use was being made, not in London only, but in 
all great banking centres, of the gold reserve principle. No gold reserve 
could guarantee the solvency of a bank, or its good management, or its 
safety from the innumerable risks of the Money Market. At best it was 
only something put aside for funeral expenses in the event of liquidation. 
But a totally wrong use was made of a gold reserve when every addition to 
it became an excuse for freer lending. Why London banks should consider 
that every sovereign entering the vaults of the Bank of England entitled them 
to increase their discounts and advances by five or six times as much was a 
professional riddle. Such casual arrivals and departures of yellow metal, 
instead of always being a safeguard to banks, might mislead them into 
business better left alone. When they were creating credit or promises of 
future payment it was the quality of the credit that mattered, and not the 
yellow facing. 

RESOURCES OF LOMBARD STREET STRAINED. 

That Lombard Street could not, with safety, carry more than a certain 
amount of credit paper present experience should make perfectly clear. The 
marvel was that educated and experienced bankers should ever have thought 
that it possessed an indefinite capacity of that sort. They had only to glance 
back at their own history for the past ten years in order to get rid of the delusion. 
In these ten years (1896-1906) the total resources of the London banks had 
increased only 40 per cent., while their volume of credit operations, domestic 
and foreign, had probably more than doubled. In the same period the 
banking resources of the chief foreign countries which made a financial con- 
venience of London had increased, and were still increasing, far more rapidly 
than those of London itself. But the foreigner carefully husbanded his 
domestic resources, while we invite al] the world to come in and exploit ours. 
Millions a year were being lost by the British manufacturer in having to pay 
famine rates for his working capital. Other millions a year were being lost 
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by the British investor through the depreciation of home securities. But the 
greatest sufferer was the nation itself, through the decline in its financial 
credit. The fall in Consols from 114 to 86 was far more serious than so 
much loss to the existing holders. It exposed the country to the last and 
greatest of all financial perils—that of having to raise emergency loans at a 
disastrous, as well as a humiliating, disadvantage. Consols at 86 on the eve 
of a European war might cost us as much as all the battalions that even 
Mr. Haldane might venture to disband. 

In conclusion, Mr. Lawson said that for permanent and thorough relief 
neither bankers nor politicians could be looked to. The commercial public 
would have to bestir itself and take the question into its own hands. The 
first thing it had to do was to study the question from an independent 
business standpoint. 





<> 
—_ 


Bank OF BritisH West AFrica.—The directors have declared an interim 
dividend, at the rate of 6 per cent. per annum, for the six months ended 
September last. 


LONDON AND BRAZILIAN BANK.—An interim dividend of tos. per share 
for the half-year ending July 31 last (being at the rate of 10 per cent. per 
annum) is announced. 


ANGLO-EGyPTIAN Bank.—The directors recommend a dividend of ros. 
per share for the half-year ended August 31 last, making, with the interim 
dividend of 5s. per share, 15 per cent. for the year. 

Russian COMMERCE IN Persia.—A report on the Russian Commercial 
Mission to Persia has been forwarded by the British Commercial Agent in 
Russia. He states that amongst the proposals for the extension of Russian 
trade with Persia is one that Russian trade with South Persia should be 
exclusively on the barter system, on the condition that Persian goods be 
“ protected ” by the Government on import into Russia. The best means is 
considered to be the formation of a society or company to provide Persian 
merchants with Russian manufactures in exchange for Persian raw materials, 
Such a society or company is now in process of formation and only awaits 
Government support to assume its final shape and begin operations. Many 
big Moscow dealers will be on its staff. The support of the Government 
should consist of “certain privileges or facilities, if not equivalent to those 
granted to the Loan and Discount Bank, yet, in any case, such as would 
enable the new company to carry on operations without competition on the 
part of the said bank.” Al! varieties of Russian textiles should participate, 
and all manufacturing centres should be represented in the general under- 
taking. The company proposes to extend in time its operations to Abyssinia 
and to the Far East. It is further suggested that the trading functions of the 
Discount and Loan Bank should be annulled. 
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ANNUAL CONVENTION OF AMERICAN BANKERS’ 
ASSOCIATION. 


HE convention of the American Bankers’ Association, 
held at St. Louis, was one of the most popular that has 
ever assembled. At the same time, the papers that 
were read there and the discussions that ensued were 
of exceptional importance. In the following pages we 

give copious extracts from two of these papers. 

The first was read by the Hon. Charles N. Fowler, Chairman of 
the Banking and Currency Committee of the House of Representa- 
tives, who proceeded to state as follows :— 

When Representative E. J. Hill came to Washington in 1894 we were 
both appointed to the Banking and Currency Committee, and he was at once 
my most assiduous and powerful opponent. But his absolute intellectual 
honesty, his great ability, his determination to know the truth, made him a 
thorough and reliable student. Coming from the Connecticut State Con- 
vention in the spring of 1896 he showed me a resolution passed there to the 
effect that the Republicans of Connecticut were utterly opposed to any kind 
of currency except such as was secured by Government bonds. 

He asked me what I thought of it. 

I replied that it only marked a degree of ignorance, not of intelligence. 

Six months later he told me that he was ready for at least 50 per cent. of 
credit currency. 

I replied that if he took six months more for study and reflection he would 
be ready for another 50 per cent. of credit currency. 

Again, Hon. Lyman J. Gage told me, soon after he came to Washington, 
that he knew absolutely nothing about the subject ; but his years of study 
brought him to the same conciusion. 

Only a few days ago, while sitting at luncheon with the officers of one of 
the great banks of New York, I remarked that I had never known a man 
who had made a study of credit currency with an open mind who did not 
come out exactly at this same point. 

One of the officers, himself a great student and an acknowledged 
leading financier, replied, ‘ That is literally true.” 

After dealing with general and minor matters, Mr. Fowler 
proceeded to say :— 

GOVERNMENT DEPOSITS. 





From the establishment of the first sub-treasury, sixty years ago, the 
practice of hoarding or locking up money has been a disturbing factor and a 
curse to business. Now, jumping over all the past, and taking up the 
situation precisely as it presents itself to-day, what shall we do—go on 
as before, or, like intelligent men, treat this Government’s business just as 
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you would treat it were it your own, making only such distinctions as a 
due regard for the people’s interests, from a national point of view, 
demands ? ; 

The fiscal operations of our Government are such that, in the coming year, 
we may have a surplus of fifty or possibly seventy-five millions. Indeed, 
we may again have the same excess of revenue we had from 1888 to 1892, 
when we lowered our bonded debt from $1,020,000,000 to $585,000,000, or 
a decrease of $435,000,000. What shall be the conduct of the Treasury? 
Should it not be such as in no way to interfere with the commercial 
interests ? 

If we should repeat this record, we could pay off $435,000,000 of our 
debt, and leave it at $490,000,000, or $25,000,000 less than the amount now 
deposited to secure our bank notes, which aggregate $517,000,000. If our 
excess should not be applied to the reduction of our debt, it would have to 
be deposited from time to time in our National Banks, and the banking 
capital of the country would be reduced by the cost of the bonds required to 
secure such deposits. 

Our banking capital is now depleted more than $150,000,000 by this 
ancient and inane procedure, and, though the Government has control of 
this money, it is paying 2 per cent. upon it; for the interest paid on the 
bonds held by the Government goes to the banks that have put up the bonds 
to secure the deposits. 

The available cash balance July 1, 1906, three months ago, was 
$175,000,000. The available cash balance October 5, 1906, was 
$222,000,000. In other words, at the very season of the year when there 
was a constantly growing need of money, and panic prices for its use, the 
Government has been engaged in withdrawing it from the channels of trade 
at the rate of $15,000,000 every month, or $47,000,000 for the months of 
July, August and September. 

It may be asked whether the Secretary of the Treasury has not redeposited 
the money so withdrawn? Yes; but only on condition that the banks 
would purchase and put up specified bonds amounting to more than 
$50,000,000 ; so that the banking capital of the country has been depleted 
during these three months by that amount. As a result, credits have been 
displaced, business seriously disturbed, and no good whatever has come 
to counterbalance the loss and havoc. 

Why should not the Government do just what you are doing, deposit its 
money with National Banks and get 2 per cent. on its daily balances ? 

On September 4, 1906, the National Banks had on deposit with National 
Banks over $830,000,000, or seven times as much as the Government had, 
‘and were undoubtedly getting 2 per cent. interest upon it. The State 
Banks and bankers had on deposit with the National Banks more than 
$381,000,000, and were undoubtedly getting 2 per cent. interest upon it. 
The trust companies and savings banks had on deposit with the National 
Banks upwards of $346,000,000, and were undoubtedly getting their 2 per 
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cent. interest. In other words, the banking institutions of the country had 
on deposit with our National Banks more than $1,500,000,000, or more 
than ten times as much as the Government had, and yet the Government by 
its practices would have us believe that, although it has the power of 
supervising and knowing all about the management of every National Bank 
in the country, it cannot safely do what probably every banking institution 
in the country is doing without any special information at all. 

Let the Government deposit its receipts from day to day precisely as our 
municipalities and great business interests do. If it had pursued this policy 
from 1879 down to the present time, and received, as it had the right to do, 
2 per cent. interest upon its balance, it would have received $50,000,000 
interest, and not have lost a single dollar. 

A Bill has been favourably reported by the Banking and Currency Com- 
mittee, and is now pending before the House of Representatives, providing 
for the daily current deposit of all public moneys. It will depend upon your 
active co-operation whether the Government shall do its business as the 
bankers of the twentieth century do theirs, or whether it shall continue 
to do it as General Jackson, inspired by passion, in his supreme ignorance 
began to do it nearly a century ago. What will you do? Help? Answer, 
yes or no. 

CREDIT CURRENCY. 

During the present crop-moving period there will be taken from the bank 
vaults of the country approximately $200,000,000 of United States notes, 
gold certificates, silver certificates and other forms of lawful or reserve money, 
and sent into those parts of the country where cheques are not used for the 
purposes to which this money will be put. 

For the sake of being definite, and comprehending fully the effect of this 
movement of reserve money from the banks to the country, let us assume 
that when the movement began the banks had loans outstanding up to the 
limit provided by law. What effect would this movement have upon the 
credits of the country ? 

The Actuary of the United States Treasury prepared for me a table 
showing that the credits which would grow out of deposits of $100,000, made 
respectively in a central reserve city bank, a reserve city bank and in a 
country bank, would reach an aggregate of $1,906,000. That is, the credit 
standing upon $300,000, deposited as stated, would be six and one-third times 
that amount, while the total credits of the reserve city banks would be 
exactly $1,000,000, or five times the $200,000 deposited with them. 

It will be reasonable, therefore, to assume that, if $200,000,000 of money 
in actual use as reserves is taken out of the bank vaults and scattered over 
the wheat, cotton and corn districts to assist in moving the crops, credits to 
the extent of at least five times $200,000,000, or $1,000,000,000, are dis 
turbed and displaced. 

With the Treasury concurrently withdrawing $50,000,000, or more, from 
the channels of trade, and our credits contracting to an extent approximating 
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$1,000,000,000, does anyone wonder that money runs up to 125 per cent. 
when the straining and breaking contraction is on? 

Need anyone wonder, when the flood of money returns to the centres, 
the wheat, the cotton, the corn, the cattle and the hogs, the products of about 
one-half of our entire population, having been marketed, and there is no 
further immediate need of these tools of commerce in the country districts, 
that money, so-called, but nothing but credit based upon these reserves, can 
be had for 1 per cent.? Need anyone wonder that speculation runs riot, and 
that we have an abnormal money condition all the year around? Now too 
much, now too little, and never anything like a natural relation between 
capital and business—all this because we do not recognise one simple truth 
about credit, and put it into operation. 

What is the simple truth? It is this: that there is not the slightest 
difference in essence between the true bank note and a bank cheque. 

The Committee, appointed by the New York Chamber of Commerce, 
composed of some of the best scholars in the United States, used the follow- 
ing language in its report, just published :— 

** Between a bank note and a bank cheque there is no essential difference. 
The depositor, to be sure, is a voluntary creditor of a bank, and the cheques 
written by him do not circulate widely without endorsement, whereas a bank 
note is an acceptable substitute for money among people who have little or 
no knowledge of the issuing bank. Nevertheless, both the cheque and the 
note are representatives of money, and both must be redeemed on presenta- 
tion. They have, however, different fields of usefulness. The home of the 
bank cheque is the town and the city, where people keep their funds in 
banks. The bank note, on the other hand, belongs in the country among 
people who have no bank accounts, with whom it is quite as effective as 
money itself. If our banks were permitted during the crop-moving season to 
increase their issues of bank notes by from $100,000,000 to $200,000,000, 
these notes would go into the harvest fields and do the work which now 
absorbs legal tender money. Since the banks under such circumstances 
would not be obliged to pay out lawful money from their reserves, they would 
be under no compulsion to contract their loans as at present.” 

Let us see. It has been observed that during the crop-moving period, 
this year, from July 1, there will have to be sent into our great agricultural 
sections $200,000,000 of currency or money for the purpose of moving the 
crops. Let us assume that this amount is due from the banks in the money- 
centres to the banks located in the crop-growing territory, and that on the 
first day of July the demands for this amount were met in the denominations 
asked for by cashiers’ cheques drawn to bearer. What would the result be ? 

All the country banks would be paid off in full ; but the city banks would 
have a corresponding liability to meet in the form of cashiers’ cheques or 
credit bank notes, for the two are identical. What has actually taken place ? 
Bank book credits have been converted into bank note credits to the extent 
of $200,000,000. 
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The bank credits of the country have not been increased by a single 
dollar. There has been neither expansion nor contraction. It has been a 
simple transaction in book-keeping, and yet the entire crop-raising and stock- 
producing regions have been served precisely as they would have been or are 
being served to-day by the withdrawal and transmission of $200,000,000 of 
reserve money requiring a contraction of credit approximating one thousand 
million dollars. I challenge any man in this audience to deny these state- 
ments and controvert these conclusions. 

But will it be suggested that this is a large conversion of book credits into 
note credits at one time? Let us see. The book credits of the National 
Banks alone are now $4,000,000,000. Therefore, the conversion of 
$200,000,000 of book credits into note credits is only 5 per cent. of the total. 

Again, since the aggregate of all bank deposits in corporate and private 
institutions is now $12,000,000,000, it would be a conversion of only 1% per 
cent. of the total book credits into note credits. 

But the fact is, that whether large or small relatively, it is wholly imma- 
terial, as the transaction does not change the total bank credits to the extent 
of a single cent. 

This state of facts brings me to this declaration: That since bank notes 
are not a legal reserve, they cannot be used to expand credit, nor will their 
creation result in the expansion of credit. 

What we want—and this is the crux of the whole matter—is this: Place 
our note redemption so located in the United States that no banker will be 
out of the use of his money for more than twenty-four hours, and the cost of 
transmission paid by the Government. Then bank-note credits will be sent 
home when their mission is filled as directly and swiftly as now are cheques 
and drafts, for the bankers will want the proceeds of the note credits pre- 
cisely as they want the proceeds of their cheques and drafts. 

But will someone innocently inquire: “ Will these note credits be safe ” ? 

No one has ever lost anything by holding Canadian bank notes during 
the last fifty years. You--you American bankers—are just as clever as your 
Canadian brothers. If you can’t work out something yourselves, you can 
adopt their plan. 

The Banking and Currency Committee has favourably reported a currency 
bill to the House of Representatives, providing for an issue of credit bank 
notes equal to 50 per cent. of the capital of the National Banks, and the 
method of guarantee makes such an issue safe beyond peradventure. 

Our present bank notes are a first lien upon the assets of the banks 
issuing them. With this law remaining in force, taking the entire history of 
the National banking system down to 1901, the average tax upon the out- 
standing note issue, after eliminating all the Government bonds deposited 
to secure circulation from our calculation, would have been eight one- 
thousandths of 1 per cent. per annum to secure the payment of the notes. 

In other words, the reserve of 5 per cent. for current redemption and the 
proposed guarantee fund of 6 per cent. would be sufficient to last 1,375 years, 
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and the annual tax of 2 per cent. would be sufficient to pay the average loss 
of eight one-thousandths of 1 per cent. for 250 years. 

Again, assuming that the notes had not been a first lien and that the 
entire note issue of all the banks failing during that same period had been 
paid out of the guarantee fund, it would have taken twenty-two one-hundredths 
of 1 per cent., or about one-fifth of 1 per cent. per annum upon the out- 
standing notes. In other words, 11 per cent. would last over fifty years. 
Two per cent., or one year’s tax, would last ten years. 

The banks should pay the Government the same for these note credits 
that they are usually paying on large balances, viz., 2 per cent. per annum. 
They should also pay into the Treasury the same redemption fund of 5 per 
cent. that is now required for the redemption of our bond-secured circulation. 

The first banking bill I introduced ten years ago had a graduated tax in 
it for regulative purposes. But I have graduated from that graduated tax, 
which I should now regard as an almost fatal blunder, for the amount 
issued would be so small that the intended purpose would be completely 
neutralised, since banks never have been and never will be eleemosynary 
institutions. Therefore, they will not issue notes at a loss, which would be 
the case when the tax passed the 3 per cent. limit, if we can assume that our 
profit upon such circulation would be approximately what it is in Canada. 

Again, banks are not going to subject themselves to the criticism of their 
competing neighbours, who will say that they are paying 5 and even 6 per 
cent. for money. 

Furthermore, in the long run, if you assume for the sake of argument that 
the banks will issue these highly-taxed notes, you have only saddled this 
burden upon commerce, for, under the pretence of these heavy taxes, you 
bankers will find a way not only to get the tax back, but more with it. 

I assert that a graduated tax is indefensible from any point of view, and 
that it will completely defeat its declared purpose. 

Perfect facilities for redemption and freedom from cost for transportation 
will place note credits side by side with cheques and drafts, and effect that 
facile interchange and transfer from one to the other that is absolutely 
essential to the complete and perfect accommodation of our currency to the 
ever varying needs of trade. 

Do you want clean money? Join us, and fight for it. 

Do you want more one and two-dollar bills and a broader and better 
diffusion of the gold standard? Tell your Congressman that we must sub- 
stitute five and ten-dollar gold certificates for some of the $300,000,000 of 
five-dollar silver certificates. 

Do you want the Government to continue to withdraw ten or twelve 
millions of your reserves each month, and so contract our commercial credits 
from $50,000,000 to $60,000,000 at the same time? If not, then demand 
that all public moneys shall be deposited from day to day in the usual way. 

Do you want to prevent 1 per cent. and 100 per cent. money ; riotous 
speculation half the time, and ruinous rates and panic stringency the other 
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half? Adopt without delay the principle of converting bank book credits 
into bank note credits at the will of the depositor, in accordance with the 
demands of trade and commerce. 

The second important address of international interest was 
delivered by Mr. W. B. Ridgely, Comptroller of the Currency, who 
dealt with Mr. Fowler’s address, especially in regard to the question 
of Gold Reserve National Bank Notes. On this point he said :— 

I have been very much interested in the address we have heard this 
afternoon from Congressman Fowler. It is an additional pleasure to me to 
find that in the main I can subscribe entirely to everything that Mr. Fowler 
has said. In the past Mr. Fowler and I have not been thoroughly or com- 
pletely in accord on all subjects, although from the beginning we have, I 
believe, been practically agreed on a few great fundamental principles, which 
should be applied, and must be applied, to any change in our bank-note 
system, which will make that system properly elastic, responsive to the 
demands of the trade, and such a system as the American people are entitled 
to and must have in their various financial and commercial transactions. 

I am only here by courtesy, by reason of the fact that one of the regular 
speakers was not able to be here, and I have no specially prepared address 
for this occasion. I do, however, want to read you a few remarks that I 
made at the State Bankers’ Association in Georgia, three years ago. I wish 
to make no apology for reading you a speech out of my barrel, rather than 
prepare you a new article for the occasion, because in what I have to say I 
wish to lay down what I believe can be demonstrated to be the real principles 
of national currency, and principles which were as true three years ago as 
they are to-day. 

There has been one vital and serious defect in the system since its very 
beginning, and that is the entire lack of any elasticity in the volume of the 
circulation. This was predicted when the act was being considered and 
debated, and the prediction was fulfilled soon after the establishment of 
the national system. It is an unavoidable defect in any system of currency 
entirely secured by bonds. Such a system cannot be made elastic or in any 
way responsive in its volume to the factors and conditions which should 
determine such volume. Its changes are necessarily too slow and complicated 
by too many other considerations, such as the price of bonds, which may 
have no relation whatever to the supply of and demand for circulating notes. 
The advantages of basing these notes upon United States bonds at the time 
of the passage of the Bank Act were so great that it probably was the part of 
wisdom to waive the question of elasticity for the sake of the greater advantage. 
At the present time, however, with the experience of forty years to guide us, 
and the necessity for providing a market for bonds greatly reduced, it is 
certainly wise to try to make such changes as will introduce as much proper 
elasticity as is possible, if it can be done without in any way impairing the 
good qualities of the notes. 

There are several special and very important reasons why such elasticity 
is very necessary to our currency system. There is no other country where 
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there is such a great variation in the amount of currency needed for current 
cash transactions, owing to the vast extent of our territory, our varied interests 
and enormous business, and the great value of crops and products which 
have to be moved at certain seasons, calling for very large and varying 
amounts of cash. There is no other way so good; in fact, there is no other 
good way to provide this needed elasticity but by means of bank notes if they 
can be made quickly available when and where needed, and as quickly 
redeemed and retired when the work is done and the demand for them 
ceases. 

In our system all the elasticity must be supplied by the bank-notes. 
There is, and can be, no periodical variation in the amount of coin and coin 
certificates in circulation which can in any way respond to variations in 
demand. The volume of our government legal-tender notes is absolutely 
fixed by statute and cannot be varied to meet changing conditions. Since 
all the elasticity in our supply of currency must come from the bank notes, it 
is therefore of vital importance that they be given this quality in the highest 
degree possible consistent with safety. This should be done with the greatest 
possible care, in order that the essential qualities of safety and uniformity in 
value, which our bank notes have always had in so marked a degree, shall not 
be lost or impaired, but if this currency can be made more elastic without 
danger of losing these qualities it should be done at once. In any plans 
for making this exchange it is necessary to utilise the present bond-secured 
currency. We should not, if we could, attempt now to radically change or 
do away with the present notes. The most conservative and practical 
suggestion seems to be to make no change in the present bank circulation, 
but to allow the banks to issue, in addition to the present notes, a certain 
percentage of notes uncovered by any bond deposit, but against which the 
banks should be required to hold in gold, or its equivalent, the same reserves 
as against deposits, and at the same time to so add to the laws and regulations 
in regard to redemption as to provide very ample requirements and means 
for redemption and retirement. This redemption machinery can, and should, 
be made so complete and effective as to lead to constant and frequent 
redemption of these notes. It is also part of this plan to provide a guarantee 
fund for the payment of all these uncovered gold-reserve notes. Each bank 
will be required to pay into this fund 5 per cent. of its uncovered notes 
before they are issued, and this fund is to be maintained by a tax on this 
circulation. The proportion of uncovered gold-reserve notes proposed varies 
from 25 to 56 per cent. Fifty per cent. could be permitted with safety. 

It has been frequently shown, from the figures based on the experience of 
forty years, that a comparatively small tax will produce a guarantee fund 
which will make every bank note absolutely safe in the hands of the holder. 
No one need ever know the name of the bank issuing a note, or whether it is 
solvent or insolvent. He may be sure it will be redeemed for its full face 
value in gold or its equivalent. These figures have been published so often 
it hardly seems worth while to repeat them, but there have been so many 














758 ANNUAL CONVENTION OF AMERICAN BANKERS’ ASSOCIATION. 


objections, based on the possibility of impairing the safety of the notes, that 
I give some of them again. The notes of all national banks which have ever 
failed amount to about twenty million dollars, while the banks have paid in 
taxes on circulation over ninety million dollars. If there had been no bond 
security and no assets in the banks, these taxes would have paid about four 
and one-half times the amount of all the notes of these insolvent banks. For 
the whole period from 1863 to 1901, inclusive, a tax of twenty-two hundredths 
of 1 per cent. (0°22 per cent.) on the outstanding circulation of all the banks 
would have paid off the notes of all the insolvent banks if there had been no 
bond security and no assets in the banks which failed. 

If, as the present law provides, the notes were a first lien on all the assets, 
a tax of eight one-thousandths (0°008), or one one hundred and twenty-fifth 
of 1 per cent., would have paid all the notes which could not have been paid 
out of the assets. The 5 per cent. guarantee fund, which it is proposed to 
provide before any uncovered notes are issued, would, on this basis, pay all 
the notes above the value of the assets of the insolvent bank for six hundred 
and twenty-five years if the proportion of failures remained the same. But, 
it is argued, conditions may vary, and these figures are based on experience 
with entirely different bank notes. It is not conceivable that conditions can 
so change that those most extraordinary margins of safety will not be ample. 
The figures are so conclusive that the question of the safety of the notes in 
the hands of the public may be taken as established. The smallest tax 
which is proposed for the guarantee fund would be very ample to secure 
perfect safety. This tax can be so small that any bank can afford to pay 
it without raising the question as to whether it is paying to guarantee the 
circulation of a weaker bank or not. It need make no difference whether 
the tax is turned into the Treasury of the United States, as at present, or 
used to guarantee the redemption of the notes of other banks. 

But the argument most frequently seen in the press and heard in conver- 
sation against uncovered gold-reserve notes is that their issue will lead to a 
great inflation of the currency. This is a most serious objection ; and, if it 
is true that it would lead to inflation, it is such a fatal objection that the 
plans should at once be abandoned for ever. After going through all the 
dangers and trials of the greenback and silver craze, and having firmly 
established our financial system on the gold standard, it would be the height 
of criminal folly to introduce any change in our currency laws which would 
lead to a paper-currency inflation. If we consider carefully, however, the 
provisions under which the proposed uncovered notes are to be issued, and, 
above all, if we bear in mind that these notes are not to be counted as 
bank reserves ; that the issuing banks are to be compelled to carry an ample 
reserve in gold or its equivalent against them, and, further, that provision 
is made for such constant and frequent redemption that the notes cannot 
stay out any longer than they are required for cash transactions, we will be 
forced to the conclusion that there is no danger of undue inflation. On 
the contrary, this change in our currency laws will introduce more factors 
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which lead to contraction than to expansion. Both are necessary in any 
good currency, and, in fact, if there is any difference, contraction is more 
necessary than expansion, or at least should be made the easier of the two. 
Conditions should be such that when there is no strain there should be a 
gradual contraction and just enough currency be left in circulation to furnish 
current cash. Then when the demand increases for any reason, expansion 
will quickly and easily follow. The trouble with our present bank notes is 
that both processes are too slow and difficult, the contraction being actually 
limited by statute to $3,000,000 per month. 

In considering these questions there are a few fundamental principles 
which should be clearly kept in mind. They are not new—few, if any, good 
financial ideas are—novelty being one of the least desirable qualities in 
currency plans or laws. We are apt to lose sight of them, however, or 
become confused in their application. 

There are two general uses for money or currency in our modern 
business, which is so largely based on credits and in which comparatively 
few transactions are carried out by the actual use of money. 

The first is for use as bank reserves against deposits or circulating notes. 

The second is for the daily current cash transactions and in payment of 
balances. 

Bank notes should never be used for reserves, their true use being for 
current cash business only. Bank reserves should be gold, or some paper 
certificates which can be quickly converted into gold. As long as the 
greenbacks are in circulation, and the United States carried a large gold 
reserve for their redemption, they may be considered as practically gold 
certificates and used for reserves. This is not a good arrangement, but as 
long as we have these legal-tender government notes in circulation as part 
of our system, the banks should be allowed to use them for reserve. We 
may also have to continue to use the silver dollars and the silver certificates 
as bank reserves. Through the mistakes of our silver legislation, we have 
this silver on our hands, and the Government will for many years have to bear 
the burden of it. Having once shouldered it and provided for it, we must 
make the best of it for the present. It will make the silver much better for 
reserves if Congress, as it should, makes it specifically redeemable in gold. 

The gold coin and certificates and the clearing-house certificates for gold 
deposited are ideal bank reserves. As soon as it can be done, the greenbacks 
should be redeemed and retired, the silver also disposed of, and nothing but 
gold and gold certificates used as bank reserves. When this is done, we 
shall be solidly and firmly on a real gold standard basis, and our financial 
system be such as we should have to take our proper place as the leading 
commercial nation of the world. 

Bank notes are not money at all, but mere promises to pay money, which 
are used for currency. They should never, under any circumstances, be 
counted as reserves for either national or State banks. It is surprising how 
often the suggestion is made to permit this. Very recently an officer of one 
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of the largest banks in New York told me he thought the three-million-dollar 
limit on retirement should be repealed, and the banks authorised to count 
notes of other banks as reserve. He gave the usual reason that the bank 
notes are much better than the greenbacks, as the bank’s credit adds 
everything to the Government bond security. There could hardly be a 
greater mistake than to ever use bank notes as reserve. Not that they are 
not good and safe enough, but that it removes all inducement for any one to 
send a bank note home for redemption, and puts an end to all possibility of 
making our currency elastic. Instead of decreasing the inducements for 
redemption they should be increased in every reasonable way. 

The only proper use of bank notes is for the current cash transactions 
necessary in the business of the community. Bank notes are the best 
possible form of currency for this use if made properly elastic and responsive 
to the demand. The composite result of each bank supplying to its own 
customers what currency they need, and these customers presenting it for 
redemption when not needed, is the best way to regulate the amount of 
currency which should be in circulation. It is infinitely better than any 
regulation by statute or by any officer of the Government. Such a currency 
would be more efficient and more economical. It would save expensive 
transfers of currency from distant parts of the country. It would lessen the 
liability of disturbance in all our financial affairs and would be a source of 
strength in case of threatened or actual trouble. It would be better than an 
emergency circulation ; it would prevent many emergencies and be a great 
help in meeting any which might arise. It would lessen the danger of both 
expansion and contraction and prevent inflation of the currency. A currency 
not available for reserves and protected by gold reserves and ample facilities 
for redemption would not be made the basis for undue inflation of credits or 
used for speculation. It would only be used for those legitimate enterprises 
which have a proper basis of credit, and only to furnish the cash as long as it 
was needed for cash transactions. 

We cannot by legislation increase the supply of money which should 
properly be used for bank reserves. The addition to our currency in 
circulation of such an amount of uncovered gold-reserve bank-note currency 
as the banks could keep out would add such an amount to our bank reserves 
as to lead to undue inflation. The banks can just as well and safely be 
trusted to issue such gold-reserve currency as they can be trusted with 
deposits to be loaned to their customers. They will only pay it out for value, 
and will, in self-protection, be more careful about loaning it than they now 
are, because they must provide reserves and must always count upon its 
being sent back for redemption when no longer needed. 

Owing largely to the kind of paper which we have had in circulation for 
forty years, the popular idea of paper currency has become perverted. The 
Government has the power to issue and to keep in circulation a large amount 
of currency. It can be issued by paying it out for the Government expenses. 
As it comes back it can be paid out again, and when revenues exceed 
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expenses it can be deposited in banks, and thus kept in circulation. The 
bulk of our paper currency has been for so many years Government issues 
thus kept in circulation that it has come to be assumed that if any given 
amount of currency is authorized it will at once be issued and maintained in 
circulation. This, however, is not true of bank-note circulation not available 
as reserves and for which prompt and constant redemption is assured. A 
bank has no such means of putting its notes in circulation as the Government. 
Its expenses are comparatively very small, and it can only pay out notes in 
exchange for value of some kind. If paid out in exchange for the note of a 
customer or in payment of a check against deposits, notes will only stay out 
as long as they are needed for cash transactions. As soon as the demand 
slackens, the notes will either come back to the issuing bank or be deposited 
in some other bank. This bank will, as soon as possible, send them for 
redemption, so as to convert them into something which can be counted as 
reserve. The notes must be easily and promptly redeemable in gold or its 
equivalent. This is the vital point of the whole plan, and is the most potent 
force with which to make the bank-note currency elastic, and automatically 
elastic. When currency is wanted, the banks can and will supply it. When 
the supply of notes exceeds the demand, they must redeem the notes and 
retire them until needed again. If the same reserve is required to be 
maintained against the gold-reserve notes as against deposits, it will make no 
difference to the bank whether a borrower takes the notes of the bank away 
with him or leaves the proceeds of his note circulation taxed by the Govern- 
ment. It is the very fundamental principle of bank-note circulation that 
there is no difference to the bank between the bank-note credit and the 
deposit credit. ‘They are both obligations of the bank and exactly the same 
thing so far as the bank is concerned. It is only a question of the 
convenience of the customer whether he leaves the credit in the shape of a 
deposit to be checked against or takes the notes to be used as cash. It is 
not so much a privilege of the bank to issue the notes as it is a privilege of 
the customer to do whichever suits him best. 

It is important that it shall be thoroughly understood that there is no 
difference between the deposit credit and the bank-note credit, and that bank 
notes which are protected by a gold reserve, quickly and easily redeemable 
and not available for reserves, will not stay in circulation in greater volume 
than is needed for current cash transactions. With these principles fixed in 
our minds, there will be no justifiable fear of inflation from such notes. Any 
bank which can be trusted with deposits can be trusted to issue the notes. 
The guarantee fund will make the notes of any bank safe in the hands of 
every holder, no matter what happens to the bank. The main safety of the 
whole system, however, is the gold reserve and the constant current redemp- 
tion, Constant and frequent redemption cannot be too strongly insisted 
upon. The notes must be perfectly free to come and go, and thus freely 
follow supply and demand. 

The notes of the Suffolk bank system were the best paper currency we 
ever had in America, and they were kept good by the frequent redemption, 
although they were purely credit notes. The system grew and was successful 
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without Government aid, because it was based on correct principles. The 
worst bank notes we ever had were the “ wild cat” bank notes in the west, 
which were bond-secured. In the States where they required reserves and 
provided for current redemption the bank notes were good, but where they 
depended on the bond security they were very bad. 

The chief trouble with our present bank notes is that the supply is hardly 
regulated by the demand in the slightest degree. It mainly depends on the 
price of bonds, and the profit on circulation is so very small that the banks 
are compelled to figure to small fractions to see whether it pays or not. 
The issue of circulation, instead of being the exercise of one of the most 
proper and useful functions of a bank in supplying currency as needed by 
the people, becomes rather a speculation in bonds, and there is thus 
introduced into the regulation of the volume of the currency factors which 
have no proper relation to it whatever. 

The Secretary of the Treasury has recently very wisely and properly 
encouraged the increase of circulation in anticipation of the demand 
which may be hard to supply next autumn. The outstanding notes are 
now for the first time over five hundred million dollars. No one can tell 
whether this is enough or too much or how much more it would be by 
September or October next. How much better it would be if we had a 
system which would automatically adjust this amount, each bank supplying 
its own customers when and as needed. There is far more danger of inflation 
through these bond-secured notes becoming redundant than there would 
be if the banks could issue a portion of their circulation in uncovered gold- 
reserve notes with such proper redemption requirements that they would 
retire themselves when no longer needed and could only be kept out by 
exertions on the part of the bank, and then only as long as they were 
demanded by the public for current cash transactions. 

Objection is frequently heard to a great number of small banks, widely 
scattered, issuing uncovered notes. On thorough consideration this objection 
does not seem to be serious, and there are some counterbalancing advan- 
tages. The notes being furnished by the government, there is no danger of 
fraudulent over-issue. The proportion of uncovered notes to the capital 
of the bank proposed is not large, and the regulations could be made such 
as to remove the temptation to organise the banks for the note issue only. 
The constant redemption spoken of so often would check this. Those of 
you who remember the time when you had notes out which you were 
constantly looking to have presented for redemption, doubtless realise that 
such notes are a source of considerable anxiety and solicitude. These 
small banks are now allowed to take unlimited deposits. The notes will 
be safer than the deposits, on account of the guarantee fund. If the 
banks are fit to take unlimited deposits, they are fit to issue a limited 
quantity of notes, protected by a gold reserve. One chief advantage of the 
issue by the great number of banks is that the gauge of the quantity needed 
by widely-scattered banks, each in close touch with its own customers and 
community, would be the best possible way to determine the proper amount 
required. They would feel and supply the demand more quickly and collect 
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and retire the notes more promptly, quietly, and with less disturbances when 
no longer needed in circulation. 

It is not claimed by the most enthusiastic advocates of this change in our 
currency that it will cure all our financial ills. We cannot prevent, by any 
means yet known, speculation and overtrading. It seems to be a fixed law 
in all human affairs, and especially in business, that the events run in cycles, 
and that we are bound to have periods of too great activity followed by 
corresponding periods of depression. Modern business is the result of the 
development of credit, and must be done largely on credit to be done at 
all. There never is a time when there is money enough to liquidate all 
outstanding credits or even any large part of them. We are thus always 
exposed to the possibility of some unexpected and unavoidable event 
leading to such a demand for liquidation that many who have debts 
cannot meet them, and this leads to a panic or crisis, which is followed 
by a period of depression in all lines of business and trade. It is idle 
to expect to cure or change this by legislation, but we may by proper 
financial and currency laws remove some of the causes of disturbance and 
diminish the chances of sudden demands for liquidation. We are con- 
fronted with a situation in business every autumn, one of the dangers of 
which is the fear of a demand for currency which may check business 
of all kinds. Being forewarned and expecting it, every one makes every 
possible preparation for it, and only in this way has serious trouble been 
avoided. Our currency and banking system is a great factor in the situation, 
and if we had a better and more elastic bank currency, it would be a source 
of strength now when needed. If our banks had been in the habit of 
supplying the varying demands for currency and an automatic elastic system 
were in operation which all knew would take care of the demand as it came, 
there would have been no necessity of extra endeavours being made by the 
United States Treasury to increase the circulation and less danger of inflation 
from such a circulation as could then be issued and expanded than from our 
present bond-secured circulation, which, after it has been expanded, can only 
be contracted at the rate of $3,000,000 per month. This is a matter of far 
greater importance to the people who want and need this money than it is to 
the banks. A man who wants currency for his business and cannot get it is 
much worse off than the banker who cannot furnish it. It may only mean a 
loss of profit to the bank when it means ruin to the customer. 

The people who want this currency for handling their crops and products 
are entitled to the credit based on the wealth of marketable articles they have 
produced. They are entitled to it in the shape which is most convenient to 
them, whether as a bank deposit, subject to check, or current cash. It is the 
duty of the government to supply them with the best facilities which can be 
devised, and to enact such laws as will enable the banks to serve their 
customers to the best possible advantage to the whole country. This 
question is a matter of equal, if not greater, importance to the entire 
business community, who find every year their calculations interfered with, if 
not overthrown, by the annual disturbance which is due to the demand for 
currency to move the crops. That we allow this to go on year after year, 
without any attempt to cure or stop it, is an absolute disgrace to us. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


AUSTRALIAN Finance.—The Australian revenue returns for the past 
financial year have recently been completed, and it is argued in some quarters 
(says a Zimes correspondent) that the cost of governing Australia is 
inordinately high. With a population of 4,050,000 in December last, the 
revenue and expenditure of all Australia (including the Northern Territory) 
in the year to June 30 was as under :— 


Revenue. Expenditure. 
Commonwealth . £11,861,040 . £4,404,841 . Surplus £7,366,199 
Six States . . 23,848,327 . 29,453411 . Deficit 5,605,084 





£35,709,367 - £33,948,252 . Surplus £1,761,115 











As the Commonwealth surplus is appropriated for the States’ deficiencies, the 
net result is the surplus of £1,761,115—probably reduced to about 
£,1,650,000 by the chronic deficit of the Northern Territory, the finances of 
which, under present conditions, appear to be hopeless. Now it may be said 
that £8. 7s. 6d. per head expended by these Governments is very large ; but 
that includes £8,140,000 expended upon working Government railways and 
tramways and about £ 4,800,000 interest on the railway debts. Excluding 
the railways, the expenditure is brought down to about £ 21,000,000, or 
45- 35. 6d. per head, and there is included in that much which in other 
countries is either in municipal hands or entrusted to private enterprise. 
Admittedly, the form of government does not lend itself to economy, but 
there is no such vast excess as critics make out; and that the revenues are 
ample is shown by the surplus. The State revenues and expenditure after 
adjustment are shown below :— 


Financial Year to June 30, 1906. 


Revenue. Expenditure. 
New South Wales . £12,291,368 . £11,395,244 . Surplus £896,124 
Victoria . : ; 7,803,958 . 7,128,430 . - 675,528 
(Queensland . ° 3,853,523 - 3,725,712 . » 127,811 
South Australia : 2,806,011 . 2,718,537 « - 87,474 
West Australia . ° 3,558,939 .« 3,632,313 . Deficit 73,374 
Tasmania . . , 900,727 . $53,175 . Surplus 47,552 





£31,214,526 . £20,453,411 . Surplus £1,761,115 














Taken as a whole, this is all that could be desired ; and probably the West 
Australian deficit will be righted shortly. The estimates of that State for the 
current year show a balance over expenditure ; but estimates in Australia are 
never very trustworthy, and recently in most States they have been materially 
bettered in actual working. It should be mentioned that the revenues, as 
above, include the Commonwealth surplus, and that the expenditures include 
some fairly substantial statutory contributions towards repayment of debt. 
Practically all the surplus revenues have been appropriated in the respective 
budgets, partly in repayment of indebtedness, and partly to public works. 
New South Wales establishes two funds, the public works fund and the closer 
settlement fund, the former of which is to receive a large slice out of the land 
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revenue in addition to votes out of the surplus, and the latter, to buy up 
various large estates for settlement purposes, receives votes out of the surplus 
only, which may be much or little, as the condition of the revenue permits. 
It is, however, a wise step to ear-mark the land revenue, and it removes one 
weak spot in the financial administration. It also tends to restrict the raising 
of new loans ; and the view generally expressed now is that for that purpose 
the London market is to be left alone, and that some of the State indebtedness 
to London must be repaid. 

Brazi_.—A considerable amount of interest has been aroused by the two 
important schemes on foot in Brazil, namely, the valorization of coffee and 
the fixing of the exchange. Neither have been very well received by business 
men in this country, and the former in particular has come in for some 
severe condemnation. The Rio correspondent of the Zimes supplies some 
illuminating remarks regarding these subjects. Writing on October 7, he 
states that it may now be said that the scheme for the valorization of coffee 
has entered into full activity. The Government of the State of Sao Paulo is 
understood to have borrowed four millions at 9 per cent. against coffee, and 
to have entered into an agreement for sustaining prices with the following 
merchants, whose names have been officially communicated to the press :— 
Nathan & Co., Arbuckle & Brothers, Crossmann & Sielcken, Latham 
and Co., Yung & Himely, Ferdinand Souguet, Theodor Wille & Co. and 
Peimann Ziegler & Co. The tax of 3 / per bag of coffee exported from the 
State of Sao Paulo is to be levied from December 1. A commission has 
been nominated to visit the principal producing centres of the State, who 
will report upon the exhaustion of the trees, which are supposed to be 
incapable of bearing to any appreciable extent after the “ record” crop now 
in progress of delivery. Exchange has been forced down from nearly 174. 
to a little over 15d. in order at once to make a good show of currency prices, 
and extensive purchases have already been made in Santos for the State 
Government. The companion scheme for fixing exchange is also well 
advanced, and may be accepted as inevitable. The principal “ Caisse” is to 
be in London, and the present Treasury balance of four millions with 
Messrs. Rothschild is to be the nucleus. The avowed purpose of the project 
is to prevent exchange from rising over 15¢., and the 667,000 contos of 
paper money in circulation, which were only recently worth over £70 
each, are to be debased to about £62 each. This part of the 
programme is already nearly completed. Put into plain language, the two 
schemes come to this—the produce of the country is sold for gold, but 
labour is paid in currency. Taxation is so high and living so expensive that 
wages cannot be reduced. The produce is fairly well paid, but prices, 
reduced to currency, yield so few milreis that planters have difficulty in 
making ends meet. They murmur, and the Government says, “‘ We will not 
reduce taxation, in fact, we shall increase it by 6 per cent. ad valorem on 
the produce exported ; but we will spend four millions to force the foreign 
markets to pay higher prices, and four millions more to ensure your getting 
not less than 16 milreis for every pound sterling paid to you.” For 
valorization, there is not a word to be said except well-meant and regretful 
condemnation. For the Caisse, it may be admitted at once that a steady 
rate of 15@. which can be relied upon to last is preferable to 174. or 
18d. at the mercy of the vagaries of the Bank of Brazil. Unfortunately, 
it is clear that four millions, or, say, 64,000 contos, will be powerless 
against the downward force of 667,000 contos when the drop comes. 
On the other hand, an upward tendency can be easily checked by the 
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issue of convertible notes, which are legal tender, without any nucleus 
whatever. The new Brazilian silver coinage consists of three pieces— 
Rs. 2$009, Rs. $000 and 500 reis, weighing twenty, ten and five grammes 
respectively. The law of 1870 provides that the silver issues of the country 
should not contain a greater part of alloy than one part in twelve, or 0'917 
pure silver; but the Government has reduced the standard to o*goo, and at 
least one newspaper declares that the smaller coins are of still baser metal. 
The die, made here, is sadly lacking in originality, and the Positivist motto, 
“Order and Progress,” which a large majority of the country would be very 
glad to get rid of from motives of respect towards the old religion, has been 
retained. The execution of the work is also very poor. The old silver 
coinage continues in circulation, and will surely cause confusion, as the sizes 
are respectively about double the new issue, and, being of handsome 
appearance and good metal, act as a reproach to the newcomers. A few 
years ago, when exchange was at 6d., it paid to melt these coins, and 
not many are now left. The same cannot be said of the old nickel, which is 
much more extensively met with than the new, the 400-reis piece of which 
weighs considerably less than 200 reis old style. 

THe ComMERCIAL Position IN SAN Francisco.—Some idea of the 
serious effect that the disastrous earthquake and fire at San Francisco has 
had upon the trade of that important port is afforded by a report of the 
resident British Consul-General. This document is dated September 13 last, 
and it is to be hoped that a material improvement in the position has taken 
place since that date. Business, the writer states, is active, but the wholesale 
and retail trade is much hampered for want of warehouses and depéts for 
storing stocks. The volume of trade has probably not much decreased, but 
the nature of the goods sold is not what it was before the disaster. Every- 
thing is of a cheaper kind. Luxuries are not to be obtained. Economy is 
practised in every direction. Had things otherwise been normal, had the 
insurance money been paid up well, and had not labour troubles come in an 
acute form on top of a disordered commerce, things might have righted them- 
selves more quickly. But insurances in many cases have not been paid. 
Several of the companies having “earthquake clauses” have definitely 
refused. Some have paid small claims of a few hundred dollars. Other 
companies have paid up in full, others again at a deduction varying from 10 
to 50 per cent. Speculative trading after the disaster has caused further 
losses. It was at once seen, for instance, that cement would be required in 
large quantities. Several ships were chartered to bring it over and the first 
arrivals were sold at good prices. But everybody ordered cement and the 
market is overstocked, and there is no place to store it. The cash for these 
orders was, as a rule, advanced by the banks against the bills of lading. The 
banks lose, temporarily at any rate, the advance made, and the consignees 
are still more deeply burdened with debt. It is questionable whether the pay- 
ment of insurance money has really benefitted the insurers to any great extent, 
at any rate those who were really in need of it. There were an enormous 
number of artizans, clerks, and junior employees who had saved a little 
money and purchased a piece of land. Sometimes they had paid the purchase 
money in full, in others they had mortgaged their interest in the “lot” to 
build a house and pay for it in instalments. The saving banks were in the 
habit of advancing to an owner three-fifths of the value of the ground and of 
the house upon it. The fire comes, destroys the house, the insurance 
assigned to the savings bank was paid in whole or in part (or was not paid at 
all), and credited in part payment of the mortgage. For the remainder of 
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the mortgage the bank forecloses and the owner loses both lot and house. 
Thousands of such cases will occur and the insurance money will benefit only 
the banks. The banks will, therefore, be loaded up mainly with real estate 
barely worth a half of the money advanced on it in the first instance. In a 
few months the banks must sell this mass of real estate, and at, no doubt, a 
considerable loss. The commercial banks are extremely chary as to making 
loans, which everybody wants, as the clients have no security to offer. Prac- 
tically everything has been burnt down, business blocks, private houses, stocks : 
nothing is left but vacant “lots,” at times already mortgaged, and covered 
with débris which it will cost a large amount to remove to make ready for 
building on. Large sums formerly invested in California have been with- 
drawn, and it is feared that much more may be, and all these difficulties have 
been augmented a hundredfold by labour troubles. If the earthquake made 
outside-capitalists cautious as to investments in San Francisco, the labour 
question, now so acute, has frightened them still more. Even before the 
earthquake and the advance in wages a building could be put up in Los 
Angeles, where labour unions are not supreme, for 30 per cent. less than in 
San Francisco. Now the cost of building is almost prohibitive, and a man 
will think carefully before he puts up, at enormous cost, a building which can 
hardly make any return on the capital invested. Finally, the cost of living 
has increased fully 20 per cent. since the fire. 

GERMAN BANKING.—It is not at all surprising to find that in one or two 
cases at least the extraordinary development of German foreign and colonial 
banking seems to have been somewhat overdone. At the recent general 
meeting of the Bank for Central America, which was established a short time 
ago under the auspices of the Deutsche Bank, it was suggested that the 
German banking world had gone too far in the promotion of institutions of 
this kind abroad. It was further alleged that even the founders of the bank 
had come to the conclusion that the political and economic situation in 
Central America only permitted of a very limited sphere of operations. The 
bank has consequently been transformed into a limited company for under- 
taking building and kindred enterprises over-sea, as well as for the purchase 
and sale of lands and the foundation of industrial concerns. 

JAPANESE RAILWAY NATIONALISATION.—The carrying through of this 
operation has long been decided upon by the Japanese Government, and a 
commencement of the taking over of private railways by the State has already 
been made. According to a report by H.M. Embassy at Tokio, six railways 
—the Nippon, Sanyo, Kobu, Hokkaido Tanko, Nishinari and Ganyetsu— 
become Government property by December :, at an approximate cost of 
£25,000,000. As regards the issue of loan bonds, the law fixes the time for 
their issue within a period of five years from the date of purchase of the lines 
by the Government, so that it is not only unnecessary but highly improbable 
that loan bonds to the full amount will be placed in the market this year. 

Russian Bupcet.—The report has appeared of the Department of the 
Controller of the Empire on the Budget for 1905. According to this document 
the ordinary revenue exceeded the ordinary expenditure by 99,382,405 
roubles, although in the estimates a surplus of only 60,980,047 roubles was 
foreseen. ‘The ordinary revenue amounted to 2,024,558,452 roubles and the 
ordinary expenditure to 1,925,176,047 roubles. The extraordinary revenue 
totalled 793,515,197 roubles and the extraordinary expenditure 1,379,576,862 
roubles. Ordinary and extraordinary expenditure together exceeded ordinary 
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and extraordinary revenue by 215,010,137 roubles. By using the unencumbered 
surplus remaining in the Treasury from the Budget of 1904 to meet the 
extraordinary expenditure, the total deficit, which was expected to reach 
180,000,000 roubles, was reduced to 158,000,000 roubles, which has been 
met from the proceeds of the 5 per cent. loan of 1906. 


Spain.—In the Spanish Budget Bill for 1907, recently introduced in the 
Chamber, the revenue is estimated at 1,035,006,296 pesetas, and the 
expenditure at 992,642,786 pesetas, a surplus of 42,363,510 pesetas. The 
Bill takes into account the abolition of the octroi duties which, the Minister 
of Finance explained, could only be carried out gradually. A total increase 
of 31,500,000 pesetas in the revenue from taxes on sugar, alcohol and 
tobacco and the taxes on personal property and industrial concerns is 
expected, and the means were explained by which it is intended to make up 
the deficiency caused by the abolition of the octroi. The state will itself 
take over some of the liabilities of the municipalities, thus compensating 
them for the loss of the octroi. In order to liquidate the Colonial Debt of 
350,000,000 pesetas which the Bank of Spain has in its portfolio, an issue of 
redeemable bonds will be made. The effect of this will be to transfer to 
the Treasury a portion of the annual profit at present realised by the bank, 
while placing at the disposal of the Treasury 50,000,000 pesetas for each 
Budget. More agencies of the Bank of Spain are to be established. An 
annual sum of 1,000,000 pesetas is to be placed at the disposal of the 
Government for the improvement of agriculture. The bank notes in 
circulation will be guaranteed in gold or in silver, but in the latter case only 
the intrinsic value of the metal will be taken into account. The Treasury 
will withdraw 150,000,000 pesetas in notes from circulation in ten years. A 
fifth part of the annual surplus is to be devoted to the redemption of the 
Public Debt. The tax on petroleum is to be decreased by ten centimos per 
kilogramme. 

TRADE OF SWITZERLAND.—In its remarks upon trade in 1905 the annual 
report of the Swiss “ Département Fédéral des Douanes” states that the 
impatience with which the results of the negotiations of commercial treaties 
were awaited in 1905 gave a strong impetus to trade and industry. The 
volume of interchange reached exceptional dimensions, and industrial 
activity exceeded all previous records. The embroidery industry in par- 
ticular benefitted by the strong demand from the American Continent, and 
cotton spinning and weaving industries reaped profits that had not been 
possible for some years. The manufacture of silk stuffs was normal; the 
watch-making and machinery branches continued to increase their production, 
and it was the same with the manufacture of coal-tar dyes. Manufacturers 
of silk ribbons, which had a better sale than in previous seasons, and also 
manufacturers of straw-plaiting, complained of a weakening market at the 
close of the year. Chocolate factories continued to increase their outturn for 
export, but not quite at the same rate as formerly. Crops were average as 
regards the principal products ; the wine yield was small. High prices ruled 
for cattle and dairy produce, and the export of cheese showed a record profit. 
The total value of imports in 1905, viz., 1,379,851,000 francs, compares with 
an average for the five preceding years (1900-1904) of 1,145,172,000 francs, 
and an average for the ten preceding years (1895-1904) of 1,088,755,000 
francs, whilst the total of 969,321,c00 francs of exports in 1905 compares 
with 865,391,000 francs for the previous quinquennial average, and 
789,123,000 francs for the previous decennial average. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
November 2, 1906. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-1877 being 100 :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1886-1895= 68 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1896-1905= 68 July, 1900 = 762 

- December, 1901 = 68°4 
1883 = 82 October, 1905 = 732 
1896 = 61 December, 1905 = 74°9 
1900 = 75 March, 1906 = 75°7 
1901 = 70 June, 1906 = 76°9 
1902 = 69 July, 1906 = 7674 
1903 = 69 August, 1906 = 76°7 
1904 = 70 September, 1906 = 77°5 
19095 = 72 October, 1906 = 78'5 





The index-number is the highest since 1883, but, as already repeatedly 
pointed out, this year’s figures are strongly affected by the extraordinary rise 
for tin, copper and jute. During the past month wheat and beef ruled a 
little higher, while sugar and coffee were somewhat lower. Among minerals 
pig iron advanced about 3s. per ton, and coal was dearer. Copper touched 
£103 per ton, the highest price for actual copper since 1872, but closed at 
£97, against £91} at the end of September. Tin closed at £192} per ton, 
against £191 a month ago. Cotton experienced considerable fluctuations ; 
there was a strong advance in the first fortnight, but the price gave way 
towards the end. Silk improved, fine wool was firm, but English wool 
declined. In the group of “sundry materials” hides. remained on a high 
level, and there was an advance for tallow, palm oil and linseed oil. 

Taking articles ‘of food and materials separately, the index-numbers 
compare thus (1867-1877 = 100) :— 


1878-1887. 1886-1895. 1896-1905. 1895. 1896. 1900. 1900. 1905. 1906. 1906, 
Average. Average. Average. Feb. July. Feb. July. Dec. Sept. Oct. 


Food . 84 71 67 638 600 653 712 687 686 689 
Materials 76 66 69 570 586 819 798 794 840 85°6 
Materials stand nearly 8 per cent. higher than at the end of 1905 and 
their index-number is the highest since the early part of 1880, the time of 
the American “boom,” when it stood at 89. 
SILVER.—The price touched 327sd. per oz., the highest since 1893, when 
the Indian Mint was closed, and it may perhaps be of interest to call attention 
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to the fact that the gold price of 16d. fixed for the rupee is equivalent to 43d. 
per standard oz. of silver, while the Russian silver is issued on the basis of 
407d. per oz. 

The prices and index-numbers compare thus (60°84d. per oz. being the 


parity of 1 gold to 15} silver = 100) :— ae 
Price. Number. 

Average, 1886-1895 ‘ ‘ . ‘ 40}d. = 662 
Average, 1896-1905 . : ‘ ‘ 27}a. = 446 
Average, 1893 . . ‘ ; . : 358¢. = 586 
Average, 1896. . : ‘ , ‘ 303a. == 50°5 
Lowest, November, 1902... ‘ ; 21thd. = 35°6 
End December, 1904. ‘ . . 288d. = 46°6 
End March, 1905 . . : . : 25tiad. = 4274 
End December, 1905 . : ‘ . 30d. = 493 
End September, 1906. . ; , 31fd@. = 52°0 
End October, 1906 . ° . ‘ . 32ye¢. = 533 


Yours faithfully, 
— A. SAUERBECK. 


STAMPED ENDORSEMENTS. 
Dear Sir,—The Worsted Bank receive a bill from X.Y.Z. & Co. for 
credit of same. 
This bill is endorsed by drawer, X.Y.Z. & Co., in ordinary course. 
Under the drawer’s endorsement is the impression of a rubber stamp— 


“ REMITTED TO WORSTED BANK 
FOR CREDIT OF X.Y.Z. & CO.” 


Can the Worsted Bank rediscount this bill, or does the stamp debar 
negotiation, in any form, compelling the Worsted Bank to collect ? 

Would it make any difference if the stamp was above the endorsement of 
the drawer, X.Y.Z. & Co. ? 

Your obedient Servant, 
WoRSTED. 

[ Provided the Worsted Bank discount the bill for X.Y.Z. there is no reason 
why they should not rediscount it. The paying bank would, on presentation 
of bill by another bank, be put on enquiry by the endorsement, but that 
difficulty could be overcome by the Worsted Bank endorsing over to the 
party discounting.—Ep. 2B.4/.| 


-— 
> 





SERVIAN Loan.—According to Reufer’s correspondent at Belgrade, the 
Servian Minister of Finance has announced the signature, at a meeting of 
French financiers at Geneva, of the preliminary contract for a new Four-and- 
a-half per Cent. Loan of 95,000,000 francs, to be issued at 90. Of this sum 
30,000,000 francs are to be spent in France for guns, 35,00¢,000 francs will be 
deposited with the Servian State Monopoly for railway construction, and the 
rest will be employed in meeting current liabilities. 
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Reviews of Books, etc. 


THE BOOK OF THE MONTH.* 


STRICTLY speaking, the above description of Mr. Lawson’s latest work on 
American finance is not correct, as, we believe, the volume was published a 
month or two ago. That it has not hitherto been noticed in the Bankers’ 
Magazine is due to reasons of space alone, for the merit of the book 
undoubtedly demanded an earlier review. 

While not always in agreement with Mr. Lawson’s views on financial 
subjects, we have come across few volumes dealing with American finance 
which have impressed us more favourably. In the first place, the book 
is a live one in every sense of the word. Statistics are here, and economic 
views are to be found on the different pages, but the book is written 
by a man who has mingled with the American people, and is able, therefore, 
to dwell not simply upon facts and finances, but also upon that mysterious 
element which enters into the question of all economic problems, namely, the 
character of the people themselves. No doubt we might find a reason for 
the restless activity of the American nation in the geography of the country 
itself, its boundless extent accounting in no small measure for the largeness 
of the ideas and schemes of the people who inhabit the country ; but, what- 
ever the cause of American character may be, it is a most important factor 
to be reckoned with in weighing American finance problems, and without 
obtruding the personal element into a financial book, evidence is to be found 
on every page that both the evil and the good side of American character, 
as it affects financial questions, has been remembered by the author. 

Apparently, Mr. Lawson is likely to publish a second volume on American 
affairs, for the present one is entitled “American Finance. Part I.—Domestic.” 
Therefore, while touching upon the financial relations between the States and 
other countries, the book mainly deals with the history and present position 
of what may be termed infernal finance. In four different sections 
Mr. Lawson deals with: the evolution of American finance, its organisation, 
its creative powers, and its destructive powers. Under the first head the 
reader will gather much which it is essential to know in order to appreciate 
the currency problem in the United States, which, like other problems, has 
been produced by a series of historical events. Sections two and three, 
dealing with financial organisation and the productive power of the United 
States, bring us more to the America of the present day, and we get an idea 
of the stupendous figures represented by America’s industry and finance. 
The fourth section of the book, as its title suggests, brings out the excesses 
which must inevitably occur from time to time by reason of the immensity of 





* American Finance. Part I.—Domestic. By W. R. Lawson. William Blackwood 
and Sons, Edinburgh and London. 








772 REVIEWS OF BOOKS, ETC. 


the forces previously referred to. At this point one could wish that the 
chapters were a little fuller, and we shall await with interest the publication of 
the second volume, in which Mr. Lawson’s criticisms will, no doubt, be 
extended. In this final section the writer has, of necessity, to dwell on the 
least favourable side of American character. Having previously done ample 
justice to the energy and resourcefulness of the commercial and financial 
American, he deals equally plainly with the excesses. Here, for example, 
are a few paragraphs which, while at first sight appearing somewhat extravagant 
in style, are, none the less, pregnant with meaning :— 

“ The Americans, like other strenuous people, have at times fits of self-depreciation, in 
which they criticise themselves more severely than any foreigner might venture to do. On 
these occasions they sometimes call themselves ‘a nation of prodigals.’ There may be 
more truth in the charge than they fully realise. They are prodigal not only in their 
personal and social expenditure, but in their whole economy. They are prodigal of human 
brain and muscle ; prodigal of machinery ; prodigal of raw materials ; prodigal of currency ; 
prodigal of banking facilities ; prodigal of legislation.” 

“ They hold the record both as creators and destroyers. They have to destroy ruthlessly 
in order to produce enormously. In their engineering works they scrap more machinery 
than would fit out an ordinary nation. In order to save a tenth of a cent. per ton mile they 
pound a railroad to pieces with monster cars and locomotives, so that it has to be practically 
rebuilt every eight or ten years. For the sake of ‘ licking creation’ as iron and steel 
producers they gut their iron mines with demoniacal energy. In their paroxysms of 
speculation and money-making they wear themselves out long before their time. Some 
distinguished Americans begin to feel anxious lest the race itself should be wearing out. 
They see that the strenuous life may be overdone as well as the luxurious life, and that the 
most wasteful of all lives is the one which combines luxury with strenuousness. Every year 
thousands of too eager Americans literally consign themselves to the scrap-heap.” 


One of the latest chapters in the book deals, as might be expected, with 
the question of the “ much distrusted Trusts,” and the book concludes with 
an admirable, but too short, chapter on the country’s gold reserves. Until a 
second volume has been issued, the work cannot, of course, be described as 
a complete treatise on American finance, but up to the point that it goes it is 
excellent, whether judged from the standpoint of a banker already partially 
acquainted with American finance or even from the point of view of the 
mere man in the street. In both cases the appetite of the reader will be 
whetted for a perusal of the second volume. 


Tue last number of the Bankers’ Magazine of Australia shows that 
the high character of the journal is well sustained. 


In the quarterly journal of the Royal Statistical Society is contained a 
paper read before the Society, by Professor F. Y. Edgeworth, upon “ The 
Generalised Law of Error, or, Law of Great Numbers.” 


Tue Bankers’ Magazine of New York for October had, as its leading 
article, one by Mr. W. R. Lawson, entitled “English and United States 
Currencies Compared,” in which the salient differences between the two 
systems are described. There was also an article by Mr. H. M. P. Eckardt 
upon the “ Detection of Fraud by Banks in Canada.” 
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Bank Reports, Meetings, etc. 


ANGLO-EGYPTIAN BANK, LIMITED. 


THE gross profits for the year, after making provision for all bad debts and contingencies, 
are £194,022. 25. 5d., and deducting the expenses, amounting to £64,129. 8s. 5d., there 
remains a balance of £129,892. 145. net profit for the year. To this amount must be added 
436,000, the balance carried forward on August 31, 1905, making £165,892. 14s., which the 
directors propose should be dealt with in the following manner :—Contribution to staff 
provident fund, £1,892. 145.; interim dividend at 10 per cent. per annum, paid June 1, 
425,000 ; dividend at 20 per cent. per annum, to be paid on December 1, £50,000 ; transfer 
to reserve fund, £50,000; transfer to pension reserve fund, £10,000; balance carried 
forward, £29,000 


Balance-sheet, August 31, 1906. 


LIABILITIES. 
Capital—100,000 shares of & 15 ” aa £ 5 - share nee up . ‘ £500,000 © 0 
Reserve fund F . a 550,000 0 O 
Bills payable . ‘ : ‘ - ‘ ‘ " . 2,168,284 3 0 
Deposit, current, and other accounts : ‘ : ‘ ‘ ‘ , 3,122,534 8 5 
Balance of profit and loss. , . “ ° ° ° ° ° pes 14 0 


Liability on bills of exchange rediscounted, £790,483. 108. 2d. 


£6,431,711 5 5 








ASSETS. 
Cash in London, at branches, and in transit . . ‘ . : ‘ £948,136 13 8 
Sundry investments. ‘ ; ‘ ; : ; ' . 349,837 16 8 
Advances and other accounts r ‘ ‘ ° . ° i ° 4,022,662 8 8 
Bills receivable . . a ‘ ° ° ° . ° ° ° 1,086,074 6 5 
Freehold premises in Egypt . ° . . . . : ° ° 25,000 0 O 


46,431,711 5 5 





Profit and Loss Account for the Year ending August 31, 1906. 


Interim dividend at 10 per cent. » annum, paid June 1, 1906. ‘ 425,000 0 oO 
Transfer to reserve fund 50,000 0 oO 
Balance proposed to be dealt ‘with as follows :—Dividend at 20 per cent. 

per annum, to be paid December 1, 1906, £50,000 ; staff provident 

fund, £1,892. 145. ; — reserve fund, & oan balance carried 

forward, ye 29,000 ‘ : . . 90,892 14 oO 


£165,892 14 0 





Cr. 
Balance brought forward from August 31, 1905. 436,000 0 o 
Gross profits for the year ending August 31, 1906, after making provision 

for all bad debts and contingencies, £194,022. 2s. 5d. ; /ess expenses 

in London and at the branches, £64,129. 85. 5d. . ° ° ° 129,892 14 0 


£165,892 14 0 
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CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


THE directors have resolved that a dividend be paid at the rate of 9 per cent. for the 
half-year. 
General Balance-sheet for the Haif-year ending June 30, 1906. 


LIABILITIES. 


Capital . ° ; ‘ ' . ; : . : . ‘ ° £100,000 0 O 
Reserve fund ; ‘ . , ° ; ; ; ; : ° 85,000 0 Oo 
Notes in circulation. , , . ° . ° 23,150 0 O 
Amount due by the bank on 1 current, de o and other accounts, and 
fund to provide for bad and doubtful ° 958,412 8 I 
Profit and loss account—net profits for ‘halen, Li 10,738. 25. 8d. ; 
balance from year 1905, £2,841. 195. 3¢.. : 13,580 1 11 
£1,180,142 10 0 
————— ooo 
ASSETS. 
Cash at head office and branches, money at call and short notice, and 
cheques on other banks in transit . £148,321 4:11 
Reserve fund invested in consols, corporation stocks, and British rail- 
way debenture and preference 'stocks ° 85,000 0 Oo 
Investments in corporation stocks, and British railway ‘debenture, 
preference and ordinary stocks . . , 122,508 13 11 
Loans and advances on current accounts and bills of exchange . 786,352 11 
Bank premises at Carlisle, Alston, Appleby, Cockermouth, Keswick, 
Longtown, Penrith and em-tae & 30,600 5 | aaa on rental, 
£7,300 . «+ . 37,960 © 0 
£1,180,142 10 0 
——= 





COLONIAL BANK. 


THE directors have to submit the following statement of the accounts of the corporation 
on June 30, 1906, viz. :— 


LIABILITIES. 

Capital, £2,000,000 in 100,000 shares of £20 each, » £6 om. , P £600,000 0 0 
Reserve fund ° . . 100,000 0 Oo 
Special reserve for depreciation of investments. : ; , : 50,000 0 0 
Notes in circulation . , , ; , . : 443,955 5 0 
Deposits at interest and on current account ; : , . : : 1,970,666 9 9 
Bills payable and other liabilities . : 742,802 12 4 

Balance of profit from last half-year, £22, 839. 55. id.; : net * profit for 
half-year ended June 30, 1906, £22,829. 7s. 10d. . ‘ 45,668 12 11 
£3,953093 9 0 
——————— ooo 

ASSETS. 

Specie . , P ‘ ‘ £441,279 19 3 
ash at London bankers, and at call and short notice . 360,630 8 10 

English and Colonial Government and other investments held in London 

(of which £145,000 is lodged with the Crown 2 Ech for the 

colonies as security for note issue as — by the Colonial Bank 
Act of 1898) . , ; ; ; ° 981,362 4 0 
Bills receivable, etc. . ° ‘ . : ‘ ‘ : 1,149,651 1 10 
Due in the colonies on current accounts » . 225,927 10 4 

Bills discounted in the mes bills in transit, and advances on 
security, etc. . ° ° ° 744,241 1§ 9 
Bank premises and furniture in London and the colonies : : 50,000 0 0 
£3,953093 9 © 

















ENGLISH, SCOTTISH AND AUSTRALIAN BANK, 775 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses in London office and at fourteen branches and agencies, 
including income-tax . ‘ ‘ ‘ : : 7 ; . 434,265 4 4 
Balance . . : ‘ ‘ ‘ ‘ : ‘ 4 455 12 I! 
£79,933 3 
Cr. 
Brought forward from last half-year ° ‘ ‘ 422,839 5 1 
Gross profits, after providing for bad and doubtful debts. ; ; 57,094 12 2 


£79,933 17 3 








Out of the preceding balance, amounting to £45,668. 12s. 11d., the directors recommend 
the payment of a dividend of 3} per cent. for the half-year ended June 30 last, free of income- 
tax, which will require £21,000; leaving £24,668. 125. 114. to be carried forward to the next 
half-year. As anticipated, the out-turn of sugar throughout the West Indies has been but 
moderate, There has also been a great falling off in the shipments of cocoa. On the other 
hand, prices of both these articles now show material improvement. The cultivation of 
cotton continues to extend. In Jamaica there has been a large crop of bananas, which have 
realised good prices to the growers, and in this island tobacco planting is also making 
progress, the tobacco being of excellent quality. Weather so far has been favourable for 
the growing ow and the immediate outlook is unusually encouraging. The directors have 
to announce with deep regret the death of another much esteemed colleague, Mr. Rodolph 
Alexander Hankey; his seat at the board will be filled up at the general meeting in 
April next. 


> 
> 





COMMERCIAL BANK OF TASMANIA, LIMITED. 


AFTER providing for bad and doubtful debts and contingencies, for interest paid and 
accrued on fixed deposits, and contribution to officers’ provident fund, the profits, including 
recoveries, amount to £24,320. 3s. §d. ; balance from last half-year, Lit 17. 35. 6d.—-together, 
£27,437. 6s. 11d. ; deduct—expenses ‘of management, £9,934. 55. 10d.; note-tax, 4575; 
leaving for distribution, £16,928. 1s. 1¢., which the directors propose to appropriate as 
follows :—Dividend at the rate of 12 per cent. per annum, £9,000; dividend tax, £450; 
reserve fund (making same £ 145,000), £2,500; write off bank premises, £1,000; balance 
carried forward, £3,978. 1s. 1d. 


Balance-sheet, August 31, 1906. 
LIABILITIES. 


Capital . . ° ; ‘ ° , ‘ ‘ ; : ‘ ° £150,000 0 O 
Reserve fund ° ‘ ° ; . ° ‘ ‘ , ‘ , 142,500 © O 
Circulation . ° ‘ ‘ : , ' , , ° ‘ ‘ 57,175 ° oO 
Deposits ° . ° ; ° ; : ° , ‘ ‘ ‘ 1,553,895 19 1 
Profit and loss ‘ ° ‘ , . ‘ . ° ‘ . ° 16,925 1 1 





ASSETS. 
Specie and bullion, £269,346. 1s. tod.; Government securities, 
£228,232. 1s.; due from other banks, £1459030. 16s. 11d. : ‘ £642,608 19 9 
Bills receivable and other advances ‘ ; ‘ 1,247,309 II I 
Bank premises. ° ° ° ° : ‘ ‘ ° ‘ , 30,580 9 4 
£1,920,499 © 2 
a i Nn 





ENGLISH, SCOTTISH AND AUSTRALIAN BANK, LIMITED. 


THE directors beg to submit their thirteenth annual report to the shareholders of the bank, 
together with a balance-sheet and profit and loss account made up to June 30, 1906. 
Deducting expenses of management, the profits for the year, including the balance brought 
forward as shown by the profit and loss statement, amount to £168,275. 3s. td.; and after 
providing for interest upon the debentures, and the preferred and deferred stocks, £89,999. 
198. 7d., and placing to the credit of reserve fund £15,000, there remains a credit balance 
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776 ENGLISH, SCOTTISH AND AUSTRALIAN BANK. 


of £63,275. 3s. 6d., which it is proposed to appropriate as follows :—To the payment of a 
further 1} per cent. interest to the holders of deferred inscribed deposit stock, £11,996. 
10s. 4d.; to the payment of a 44 per cent. dividend to the shareholders, free of income-tax, 
£24,274. 135. 9d.; to the purchase and cancellation of deferred inscribed deposit stock in 
accordance with the articles of association, £8,091. 115. 3d.; to officers’ guarantee and 
provident fund, £1,000 ; leaving a balance to be carried forward of £17,912. 8s. 2d. The 
directors have much pleasure in reporting that the season in Australia has been a favourable 
one, and that the cuted k for both the pastoral and agricultural interests is very promising. 
During the year under review three agencies have been closed and the following branches 
and agencies have been opened :—Victoria : Malvern South, Ringwood ; New South Wales : 

Brushgrove, Dulwich Hill, Drummoyne, Murwillumbah, Tw Heads; South Australia : 

Bute, Kalangadoo, Marrabel, Mintaro, Tarcowie, Yacka ; Queensland: Nambour. 


Balance-sheet, in London and Australia, June 30, 1906. 


LIABILITIES. 
Authorised capital—43,155 shares at £25 per share, £1,078, B75. 
Paid-up capital—43,155 shares (£12. 10s. per share). : £539,437 10 © 
Reserve fund 136,904 2 10 


Perpetual stocks —debenture stock, £983,547 3 preferred inscribed 














deposit stock, £889,419 ; deferred inscribed deposit stock, £799,768 2,672,734 0 0 
Deposits at interest (including Government balances), £ 1,603,639. 
10s. 11d.; current accounts, 41,399,052. | 16s. ” : : ‘ . 3,002,692 7 4 
Notes in circulation . ° : ‘ , 41,008 0 Oo 
Bills payable and other liabilities . , ° ° ° ‘ ° 471,861 7 11 
Profit and loss—balance at credit of this account ; ; ; = : 63,275 3 6 
46,927,912 11 7 
ASSETS. —————— 
Cash and bullion, £846,099. 10s. 11¢.; cash at bankers and at short 
notice, £187,767. 10s. 4d. £1,033,867 1 3 
Investments (British Government securities) . : ; ; ° ‘ 100,000 0 O 
Bills receivable and remittances in transit . 699,471 12 1 
Advances and other assets (after making provision for bad debts and 
contingencies) . i : ; 4,682,819 4 1 
Security for note issue (Colonial Government securities) 52,726 4 3 
Bank premises and furniture, £376,736. 9s. 11d.; Jess the amount of 
£17,708 deferred inscribed deposit stock purchased at a discount 
and cancelled with sums taken from the — of 1904 and 19% 
£17,708 . ; 359,028 9 11 
£6,927,912 11 7 
—————===— 
Dr. Profit and Loss Account for the Year ending June 30, 1906. 
Expenses of management in London and Australia, mENG directors’ 
and auditors’ fees, note-tax, income-tax, etc. . ° . £97,380 © 7 
Balance . . . . ; ‘ 168,275 3 1 
£265,655 3 8 
Cr. 
Balance brought forward from last year £16,612 6 © 
Gross profits, after deducting rebate on bills ‘current and making 
provision for bad debts and contingencies . ‘ . ° ° 249,042 17 8 
265,6 3 8 
s AasMss 3S 





Interest on—Debenture stock, £39,336. 145. 44. ; wee inscribed 


deposit — » £2 673. 10s. Q@.; deferred inscri deposit stock, 
£23,989. 1 ib heed Me er 6 £89,999 19 7 
Reserve es 15,000 0 O 
Balance 63,275 3 6 
£168,275 3 1 
Cr. 


Balance ° ‘ ° ‘ ‘ ‘ . ° , ° , ° £168,275 3 1 

















NORTH OF SCOTLAND BANK, LIMITED. 


INCLUDING the sum of £2,719. 6s. §¢. brought down from the last account, the profits 
for the year, after providing for bad and doubtful debts, amount to £63,981. 13s. 74., which 
the directors have appropriated as follows, viz.:—In payment of a dividend at the rate of 
11} per cent. per annum, on May 4 last, £22,500; to pay a dividend at the rate of 11} per 
cent. per annum, on November 2, £22,500 (both free of income-tax) ; ; in reduction of bank 
buildings account, £1,000 ; to credit of reserve fund, £15,000; leaving to be carried to next 
account, £2,981. 135. 7¢@. By the addition above-mentioned the amount of the reserve fund 
is £222,500. In November last, Mr. Henderson, who had competently filled the position 
of er for seven years, resigned on receiving the appointment of general manager of 
the Clydesdale Bank, Limited, and the directors appointed as his successor the secretary, 
Mr. James Hutcheon, who has been in the service for thirty-five years. The directors have 
to record with deep regret the death, on December 8 last, of their colleague, Mr. William 
Davidson, of Blythewood, who had been a member of the board for sixteen years, and had 
rendered most valuable services to the bank. 


Balance-sheel, September 29, 1906. 











LIABILITIES. 
I. To the public :— 
Notes in circulation . 7 ; i ‘ , , : £476,889 0 oO 
Deposits and credit balances ‘ ‘ e ‘ ; ‘ 4,070,653 I 7 
Balances due to banking correspondents ° ‘ ‘ ‘ ‘ 6,906 10 7 
Drafts issued, payable on demand ° ‘ , e ; ' 77,432 16 6 
IT. To the partners :— 
Capital authorised and subscribed — 100,000 
shares of £20each . : ‘ . £2,000,000 0 0 
viz. (= er 
£4 per share paid up, £400,000 £400,000 0 0 
4 - callable, 400,000 
12 * reserved, 1,200,000 
£2 20 £2,000,000 
Reserve fund. , ° : : 207,500 0 O 
Profit and loss account , , : ; 63,9081 13 7 
671,481 13 7 
Less dividend paid in May last . ‘ , 22,500 0 0 
—_—_—_—— 648, 981 137 
£5,280,863 2 3 
ASSETS. a 





Gold and silver coin at head office and branches, and cash at call with 
London bankers (Messrs. Barclay & Co., Limited, and the Union of 


London and Smiths Bank, Limited) ‘ £522,833 19 1 
Gold and silver coin with other banking correspondents, exchangeable 
notes and cheques on other banks. 153,118 I9 7 


Consols and other securities of the British Government, £266, 875 ; ; 
Colonial Government, Bank of England, and British corporation 
stocks, £305, 584. 2s. ; debenture and preference stocks, other stocks, 
shares and securities, L 529,002. §s. 8d.; loans to London brokers at 
call and short notice, £405,000 ; temporary loans on stocks and other 


marketable securities, £360,542. 135. 4d. . 1,867,004 I 0 
Bills discounted, advances on cash credit bonds and on 1 other accounts 

and securities . 2,571,407 3 11 
Bank buildings, furniture and fittings, at head office and branches, 

£100,581 ; heritable property yielding rents, £65,917. 18s. 8d. . 166,498 1 8 





£5,280,863 2 3 











778 NOTICE TO CORRESPONDENTS. 


YOKOHAMA SPECIE BANK, LIMITED. 


THE gross profits of the bank for the past half-year, including yew 678,115.°** brought 
forward from last accounts, amount to yen 13,149,833.°"", of which yen 9,785,925.°*° am 
been deducted for current expenses, interests, etc., leaving a balance of yen 3303190 _ 
The directors now propose that yen 400,000.°°° be added to the reserve fund, and 
yen 1,000,000.°°° be appropriated to the special reserve fund. From the remainder the 
directors recommend a dividend at the rate of 12 per cent. per annum, which will absorb 
yen 720,000.°°° on old shares and yen 450,000.°°° on new shares, making a total of 
yen 1,170,000.9°°, The balance, yen 793,908.°*°, will be carried forward to the credit 
of next account. 


Balance-sheet, June 30, 1906. 


LIABILITIES. 




















Capital paid up . ; , ° ; ° ° ‘ ° ; .  ¥. 21,000,000.°°° 
Reserve funds ° ° ° : ° ° ° ° ° 12,300,000,°°° 
Reserve for doubtful debts . . ht ga 
Reserve for depreciation of bank’s premises, properties, furniture etc. . 202,448.7°° 
Deposits (current, fixed, etc.) ° : 123,409,525.°°° 
Bills payable, bills rediscounted, acceptances and other sums due by 

the bank . ‘ ° ° 75,463,950.87° 
Dividends unclaimed ° ‘ ° , ° ° 5,77§.02° 
Amount brought forward from last account . ° ; ‘ : , 678,115.3°8 
Net profit for the past half-year . ° , . ° ° ‘ ° 2,685,792.7°? 

Yen 235,835,443." *° 
ASSETS. ———— 
Cash account— 

In hand, yen 12,661,945.7°° ; at naam, oe 15; 623,652." ‘omar .  ¥. 28,285,598.*8° 
Investments in public securities . ° : 19,212,882.°°° 
Bills discounted, loans, advances, etc. . j , : ‘ ; 89,345,676.°'° 
Bills receivable and other sums due to the bank . . : ‘ 96,307,183.°1° 
Bullion and foreign money . ; ; ® . , ; 963,778.92° 
Bank’s premises, properties, furniture, ete. " ‘ ‘ ‘ > ‘ 1,720,324.°°° 

Yen 235,835,443-°"° 
PROFIT AND LOSS ACCOUNT. —— 

Dr. 

Current expenses, interests, etc. . ° ; ° : ‘ , ° Y. 9,785,925.°°° 
Reserve fund ° , ° . . : ‘ ° ° ° 400,000,°°° 
Special reserve fund . 1,000,000.°°° 
Dividend—yen 6.°°° per share for 120,000 old shares = =yen 720,000. one ; 

and yen 3."°° per share for 120,000 new shares= ~~ 450, 000.9°° , 1,170,000.°°° 

Balance carried forward to next account ° ° ° ° 793,908.° 4° 

Yen 13,149,833.°7° 
wn brought forward December 31, 1905 ° ° Y. 678,115.°** 
Amount of gross profits for the half-year ending June 30, 1906 e ° 12,471,718.552 
Yen 13,149,833.°"° 





Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C 

THR EpitTor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such that are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. * 


-* 
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Provinctal Clearing-bouse Returns. 


BirMincG- 
HAM. 


Week | 
ending | 


& 
25 887,500 
2 \1465, 745 
9| 11,080 4057 
16 |1,076,018 
'1,163,959 


23 | 
30 827,134 | 


. 
6 |1,621,741 | 


13 |1,034,593 
20| 904,608 
27 | 948,814 | 


3 |1,489,538 | 


10 |1,186,949 
17 \1,070,021 
24 |1,029,268 
3 |1,633,228 
10 |1,099,673 
17 |1,194,410 
24| 741,810 
31 |1,159,876 
7 1,586,675 
14 |1,008,711 
21| 723,050 


28 | 932,670 


5 1,698,637 
12| 973,682 
19 |1,010,633 
26 | 808,215 
2 |1,400,918 
9| 923,175 
16 | 957,270 
23 | 908,310 


14 1, 122,048 
21| 940,784 | 
28 |1,019,620 | 
4 |1,603,554 | 
Ir | 611,340 | 
18 | 956,322 | 
25 | 818,151 
I |1,097,233 

8 |1,243,430 | 
15 | 854,571 
22| 880,479 | 
29| 961,801 | 
6 |1,504,572 
13 |1,008,760 
20 !1,133,044 
27| 971,937 
3 | |1,622,230 | 
965,023 

mo 1,102,948 


Bristou.| Leeps, 


& 
324,683 
469,544 
326,344 
334,268 
396,151 
272,852 


& 
531,288 
661,054 

576,861 
591,673 
680,782 
374,077 








642,761 
357,701 
300,574 
| 391,424 
539,586 
354,206 
327,815 


779,352 
631,371 
635,152 
592,280 
698,040 
583,400 
653,006 
576,353 | 321,303 
724,950 | 548,217 
644,110 | 345,533 
569,430 
| 484,340 
655,304 
708,742 
578,100 
413,900 
563,420 
| 610,560 
681,070 
554,127 
477,911 
626,718 
470,180 | 
571,870 
517,460 
717,880 
763,290 
587,850 
511,780 
600,225 
686,37 I 
428,606 
601,520 | 
516,490 
| $35:920 | 
530,030 | 
§12,140 
504,780 
549,500 
797,400 | 
582,700 | 
589,500 | 
| 582,070 | 354,110 
| 641,900 | 575,044 
558,050 | 291,854 
673,180 | 365,126 


326,024 

409,162 

502,466 
1344,515 
216,207 

384,023 
504,801 

360,700 
356,569 
277,241 

416,052 
264,042 
356,065 
347,532 
346,725 
630,475 
469,145 

317,849 
332,090 
533,309 
307,310 
342,570 
343,837 
371,966 
388,579 
290,113 
292,652 
345:940 
505,866 
342,666 
309,494 





317,740 | 








LEIcEs- 
TER. 


& 
170,274 
241,727 
225,136 
232,297 
230,525 
133,971 


375,550 
207,895 
185,355 
218,359 
277;747 
199,391 
210,026 
202,120 
254,633 
214,590 
237,436 
217,508 
235,993 
284,205 
204,635 
151,461 
211,855 
306,545 
224,633 
204,991 
188,664 
231,181 
151,092 
202,302 
175,559 
250,550 
356,611 
255,466 
169,729 
192,440 
272,701 
121,613 
185,854 
165,117 
200,357 
230,104 
208,019 
169,916 
192,089 
276,128 
256,634 
197,079 
186,876 
265,115 
199,417 
230,031 





Liver- 
POOL. 


| MANCHES- 
TER. 


4 
4,957,975 
5,765,802 
5,483,674 
5,264,074 
5,050,707 | 
4,540,040 | 
6,607,415 | 
5,498,156 | 
4,888,833 | 
5,305,815 
6,117,256 | 
5,845,010 | 
513775428 | 
5,399,178 | 1 
5,997,346 | 
5,643,736 | 
597255 080 | 
457535783 | 
6,047,599 | 

6,428,280 | 
5,148,153 | 
4,615,781 | 


4577744 

6, tp | 
4,183,066 
4,428,368 
4,192,351 
3,187,510 


4,900,213 
5,010,840 
3,989,880 
4,620,023 
5,237,699 
4,904,808 
4,040,410 
4,545,249 
4,649,390 
4,067,938 
3,878,316 
2,975,619 
3,858,267 
3.472,981 
3,595,728 
2,574,250 
3:913:723 | 5453)190 | 
3249,892 | 6,510,845 | 
35346,611 | 5,750,881 | 
35379,311 | 55296, 534 | 
2 467 1,400 | 4,877,077 | | 
39755780 6,190,077 | 
2,499,599 4,018,367 
3,303,255 | 4,971,229 
2,824,976 | 5,253,483 
2,869,703 | 5,867,453 
3,944,121 | 7,169,573 
3,562,118 | 5,926,402 
2,725,386 | 5,404,726 
2,832,777 | 5,276,956 
39472,969 | 6,250,216 | 1 
2,381,018 | 5,144,018 
3»338,334 | 5,467,563 
2,867,335 | 4,356,097 
2,961,998 | 5,211,482 
3,196,718 | 5,758,276 
3,362,415 | 5,150,751 
2,652,483 | 4,911,208 | 
3,738,101 | 5,666,073 | 
45331,851 | 6,955,310 
4,179,031 | 6,139,971 | 1 
4,329,800 | 5,620,969 | 
3,489,127 5,486,452 | 
4683s: 6,503, 215 | 

068,315 | 59507, 539 | 




















aaene 552) 6,117,903 





| 
NEWCASTLE 
on-TYNeE. 


Suer- 
FIELD. 





& 
1,132,294 | 289,486 |' 


1,085,390 | 525,057 
979,570 | 313,602 


1,007,290 | 31 al 


15102,491 | 414,790 
757,857 | 283,930 


952,319 527,918 
932,667 
858,952 
871,172 

1,236,196 | 

1,068,896 | 


353943 
| 596,707 
368,354 


1,199,470 | 311,690 || 


1,017,632 | 
1,086,315 | 
911,259 | 
1,133,932 
1,011,647 
1,188,672 
1,103,972 | 539,814 
1,037,732 | 299,835 
838,274 | 224,996 
971,295 | 411,156 
1,213,194 | 552,562 
1,022,504 | 309,699 
1,061,515 | 286,203 
959,558 | 295,627 
1,159,227 | 520,396 
823,459 | 240,541 
1,011,371 | 394,344 
1,005,570 | 273,171 
845,764 | 486,254 
1,305,655 | 607,698 
889.331 | 340,483 
958,807 | 254,462 
1,140,325 | 373,804 
1,344,589 | 539,494 
967,333 | 264,014 
1,253,465 | 299,732 
1,085,236 | 339,005 
988,554 | 411,579 
1,119,570 | 447,415 
1,096,597 | 281,653 
1,084,479 | 290,724 
985,860 | 364,076 
1,387,687 | 577,628 


336,906 
592,633 
301,437 
318,236 
342,883 
468,999 


1,022,738 | 374,852 
1,044,793 | 280,073 
1,079,618 | 349,619 
1,059,914 | 553,819 

816,671 | 277,723 
1,165,013 | | 344,041 





316,691 || 
294,576 || 
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PROVINCIAL CLEARING-HOUSE RETURNS. 







































































| BiRMINGHAM. | BRISTOL. LEEbs. LEICESTER. 
| ag Lr mt it ae a _— 
1900 531433373 28,959,313 16,306,873 12,230,250 
1901 52,814,120 29,408,482 16,041,512 10,671,993 
1902 56,1 17,413 31,376,648 16,005,978 10,689,416 
1903 55,116,148 31,572,591 17,146,031 10,671,412 
1904 53,200,879 39,452,459 17,565,545 11,148,572 
1905 551559590 31,164,018 18,401,188 11,097,349 
LIVERPOOL, me 3. MANCHESTER. NEWCASTLE. SHEFFIELD. 
a a alinsieaa : Z a anni 
1900 167,735,729 248,750,613 85,582,800 20,340,774 
1901 | 158,875,032 235,290,482 $2,181,804 | 18,930,815 
1902 166,318,673 234,686,933 80,896,770 | 18,779,614 
1903 | 174,851,572 238,507,662 77,792,709 | 19,257,944 
1904 | 198,319,296 248,544,567 77,457,492 18,425,890 
1905 | 203,653,667 26% 586, nes 63,466,519 18,351,103 
The Exchanges. 
| 1906, 1906, 1906 1906, 1906. 
| Lonpon— Oct. 23. Oct. 30. Nov. 6, ; Nov. 13. Nov. 20. 
Amsterdam, short 12 2 12 28 12 28 12 2 12 23 
| Ditto months .. 2 6 12 65% 12 6 12 64 12 6 
Rotterdam, ditto 2 6 12 5h 2 6 12 12 6 
Antwerp and Brussels, ditto 25 60 25 582 25 60 25 63 25 633 
Paris, short 25 264 25 224 25 232 25 27 25 274 
mee | months .. 25 482 25 45 25 45 25 48 25 433 
| Marseilles, ditto 25 50 25 45 25 45 25 50 25 482 
Hamburg, ditto .. 20 80 20 80 20 82 20 82 20 82 
| Berlin, ditto 20 80 20 80 20 83 20 82 20 82 
| saoae> ditto 20 80 20 80 20 83 20 82 20 82 
|| Frankfort-on-the- “Main, ditto 20 80 20 80 20 83 20 82 20 82 
| Petersburg, ditto 248 248 248 248 248 
Copenhagen, ditto 18 50 18 54 18 54 18 54 18 56 
|| Stockholm, ditto 18 50 8 55 18 55 18 55 18 56 
\ | Christiania, ditto 18 50 18 55 18 55 18 55 18 56 
i Le my yond ee 24 44 24 42 24 (44 24 47 24 «46 
rieste, ee ‘ 2 2 2 2 2. 
me and hans ditto = A Po oT ra & = Ps pe Ps 
ee 428 428 428 42% 42t8 
Cadiz, — 428 428 “f 42% 42H 
Seville, ditto 428 428 42 42% 42h 
Barcelona, ditto .. 428 428 428 42% 42t8 
|| Malaga, ditto 428 428 428 42% 42ta 
Granada, ditto .. 428 428 428 42% 42h 
| Santander, ditto . 428 428 428 42% a2ta 
Bilbao, ditto 428 428 42 42% 42ta 
|| Zaragoza, ditt 428 428 42 42% 42t8 
| Genoa, Milan, 1 Leghorn, ditto 25 582 25 55 25 60 25 60 25 60 
| Venice, ditto .. 25 482 25 55 25 60 25 60 25 60 
Naples, ditto .. 25 58? 25 55 25 60 25 60 25 60 
Palermo and Messina, ditto 25 582 25 55 25 60 25 60 25 60 
currency. currency. currency. currency. currency. 
Lisbon, go days st? 51% 5I¥s 518 511s 
Calcutta, demand I"4u2 1°43 14 1"47s 1°34 
Calcutta & Bombay, 30 days 1°36 1°36 1°38 1°36 1'3$ 
New York (Gold) demand 498 497% 498 498 499% 
| PRICES OF BULLION. 
| Per Oz, Per Oz. Per % Per Oz. Per Oz. 
‘ 45. da. ‘os a & a @ 4s. a. 
|| Goldin Bars (Standard). . 317 10 3 7 gt 3 7 : 317 9 317 9 
| Silver in Bars (Standard) o 2 8% ve | Fy 029 o 2 8H 















































782 



























































Bank of England.—Bnalypsis of Returns, 
Coin Proportion} Government Other 
me Notes in and Bullion jof Coin Securities Securities Public 
Circulation. in Issue Bullion to| in Banking in Banking Deposits. 
Department. |Circulation} Department. | Department. 
1905. & £ he £ £ £ 
Nov. 22] 28,542,335 | 31,294,660 | 110 | 17,039,131 | 33,578,440 | 13,346,971 
29) 28,717,135 | 31,844,620 | 111 17,039,131 | 33,203,214 | 12,667,519 
Dec. 6| 28,791,500 | 31,829,765 | 111 17,038, 34,270,281 | 11,369,973 
13| 28,803,275 | 30,949,395 | 107 17,238,989 33,678,978 6,377,335 
20 | 29,168,970 | 28,461,965 98 12,798,989 | 38,892,617 | 7,407,743 
= 27 | 29,351,060 | 27,198,245 92 12,798,989 | 39,535,486 | 7,816,972 
I le 
January 3) 29,349,559 | 27,421,465 94 17,388,832 | 42,396,444 | 9,559,608 
10 | 209,432,270 | 28,494,555 | 97 18,339,473 he 8,090,486 
17 | 28,414,155 | 29,573,840 | 104 12,539,473 | 33,199,421 | 7,733,329 
24| 28,277,475 | 30,918,535 | 110 | 13,439,473 | 37,224,692 | 7,810,844 
1| 28,473,600 | 31,147,055 | 110 | 13,939,473 | 34,877,082 | 8,021,092 
February 7 | 28,233,720 | 31,955,050 | 110 12,584,867 | 33,311,131 | 9,638,276 
14| 28,063,840 | 32,440,985 116 12,678,867 34,325,015 13,661,795 
21 | 27,908,280 | 34,257,585 | 123 15,228,867 | 35,336,784 | 16,809,530 
28| 28,265,930 | 35,488,330 126 16,388,867 | 38,032,070 | 18,096,249 
March 7] 28,291,950 | 35,896,495 | 127 16,380,867 | 33,254,584 | 17,404,157 
14 | 27,926,725 | 36,308,280 130 16,114,822 | 33,722,986 | 19,120,720 
21| 28,091,755 | 36,530,040 | 131 16,114,822 | 35,317,137 | 19,366,344 
_ 28 | 28,498,095 | 36,629,770 | 129 | 16,114,822 | 36,754,333 | 19,258,219 
April — 4 | 29,178,635 | 35,407,300 | 122 | 16,112,580 | 33,553,741 | 15,586,446 
II | 29,260,795 | 33,632,000 | 116 16,112,581 | 32,307,687 | 10,145,721 
18| 28,875,365 | 32,228,440 | 112 | 15,977,281 | 31,876,365 | 9,894,659 
25| 28,705,210 | 31,611,840 | 110 15,977,281 | 37,062,489 | 9,536,51 
May 2] 29,062,450 | 31,113,180 | 110 15,977,281 | 36,394,370 $328,908 
9| 28,811,750 | 29,912,530 | 102 15,977,281 | 33,996,916 | 8,206,947 
16 | 28,664,440 | 30,234,920 | 106 15,977,281 | 32,043,530 | 9,415,014 
23| 28,623,070 | 32,011,365 112 15,977,281 | 31,234,166 Raps pe 
3° 28,945,645 32,281,360 111 15,977,281 | 31,403,251 10,047,867 
June 6| 28,990,150 | 32,261,855 | 111 15,977,133 | 32,041,172 | 8,577,988 
13| 28,633,740 | 33,353,190 | 116 15,977;133 | 29,125,443 | 9,050,109 
20| 28,955,115 | 35,716,290 | 123 15,977,133 | 29,543,325 | 11,526,252 
27 | 29,369,470 | 36,135,645 | 123 | 15,977,133 | 31,363,458 | 11,410,809 
July 4] 30,280,620 | 35,391,530 | 117 | 16,977,133 | 36,547,195 | 12,093,255 
11 | 30,069,415 | 35,905,675 | 120 15,977:133 | 29,408,443 | 7,165,592 
18 | 29,907,555 | 35,916,185 | 120 15,977;133 | 28,796,208 | 9,044,279 
25 | 29,952,715 | 35,842,735 | 120 15,977,133 | 29,755,370 | 9,731,889 
August I 30,577,825 | 35,366,175 | 116 15,977,133 | 29,420,538 | 9,492,805 
8 | 30,027,075 | 34,923,315 116 15,972,452 | 28,129,246 | 8,463,655 
15 | 29,601,260 | 35,645,865 | 120 15,972,452 | 27,955,376 | 9,515,111 
22] 29,329,275 | 36,373,315 124 15,972,452 | 28,723,542 | 11,145,651 
29 | 29,206,630 | 37,118,610 127 15,972,452 | 28,738,425 | 10,565,331 
Sept. 5| 29,094,105 | 36,618,445 | 126 | 15,958,452 | 29,527,594 | 8,912,006 
12] 28,734,145 | 33,635,440 | 117 | 15,958,452 | 29,273,146 | 9,224,182 
19 | 28,376,930 | 33,309,085 | 118 | 15,958,452 | 29,630,394 | 11,152,928 
26 | 29,090,750 | 32,730,900 | 113 15,958,452 | 33,584,513 | 11,325,517 
October 3] 29,672,960 | 30,326,635 | 102 15,956,166 | 34,974,642 | 9,730,482 
17 | 28,763,050 | 27,700,090 97 15,956,166 | 33,020,319 | 7,591,427 
24 | 28,691,130 | 27,036,500 94 15,956,166 | 33,394,745 | 8,896,947 
Nov. I | 28,842,180 | 27,193,760 94 15,956,166 | 33,421,976 | 9,602,884 
8 | 28,562,580 | 27,970,080 98 15,956,166 | 32,554,854 | 8,838,086 
28,225,440 | 28,441,700 | 101 15,458,666 | 32,096,425 | 9,314,803 | 
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Bank of England.—Bnalypsis of Returns. 
Total Deposits ion 
: Other Bank 'd Bank P ’ of Reserve | Rate of 
Date Deposits. Post Bills. | ""° Bilis ont Reserve edie Discount. 
1905. £ 4 4 £ % % 
Nov. 22] 42,257,151 85,044 | 55,689,166 22,882,009 41 4 
29| 43,034,560 83,313 | 55,785,392 | 23,292,445 42 ~ 
| Dec. 6] 45,238,632 95,096 | 56,703,701 23,169,193 41 — 
13| 48,866,406 86,336 | 55,330,077 22,197,140 40 _ 
20] 45,638,330 83,596 | 53,129,669 19,255,862 36 _ 
27| 44,221,033 99,413 | 52,137,418 17,629,191 34 - 
1906. 
| Jan. 3) 50,106,172 88,369 595754149 17,849,043 30 on 
10 47,972,865 96,508 ne 9,8 59 18,815,588 34 = 
17| 41,136,641 119,100 ,070 21,011,060 43 — 
| 24| 47,286,992 93,684 peg ny 22,613,705 41 - 
| 31| 45,342,008 | 101,266 | 53,464,366 | 22,738,130 | 43 -- 
| Feb. 7] 41,794,989 119,913 | 51,553,178 | 23,791,638 46 sa 
14| 39,553,799 119,937 | 53335531 24,491,504 46 ~~ 
21| 42,533,221 98,438 | 59,441,1 26,554,091 45 — 
| 28| 45,449,388 89,358 | 63,634,995 27,447,954 43 _ 
| March 7 41,737,581 77,797 59,219,445 27,822,269 47 — 
14| 41,012,269 84,012 | 60,217,001 28,635,278 47 -- 
| 21| 42,700,332 91,545 | 62,158,221 088,588 46 - 
_ 28) 43,619,409 60,354 | 62,937,982 | 28,402,123 45 _ 
| April 4} 42,750,451 68,277 | 58,405,174 | 26,447,174 45 34 
11| 44,658,624 71,593 54:875,938 24,200,860 44 _ 
18 tsa 65,535 Sere 2 274 23,370,031 44 - 
25 $498,779 71,292 22,847,116 39 _ 
May 2 460 62,134 gy ae 21,892,270 39 4 
9 4788 616 58:7 54 53,054,317 20,880,415 40 — 
16 42,097, 78 69, 3 51,562,07 21,387,285 41 — 
23 42,123, 109,373 52,561,24 23,187,279 44 — 
30 42,67 571 96,329 52,822,767 23,176,677 44 — 
June 6| 44,584,481 83,066 | 53,245,535 23,025,221 43 _ 
13| 42,741,064 91,544 | 51,882,717 | 24,584,186 47 - 
20| 42,732,652 114,441 | 54)373)345 | 26,668,037 49 34 
27| 44,637,163 116,328 | 56,164,300 26,648,032 47 — 
July 4| 48,369,459 92,962 | 60,555,676 | 24,968,8 41 _ 
11; 4 eee 67,597 | 53:135:339 | 25,746,550 48 _ 
18 43,498 1242 79772 52,616,293 | 25,874,437 49 _ 
25 | 4 57557" 9147 53)375,012 25,687,009 48 — 
Aug. I! 42,394,893 55,673 | 51,943,371 24,629,187 47 _- 
8) 42,241,443 49,467 | 50,751,565 24,735,315 49 _ 
15| 42,106,005 62,895 51,684,011 25,881,937 50 — 
22| 42,236,91 61,775 | 531444339 26,918,135 50 - 
29| 43,751,3 49,134 | 54,365,861 2757 581135 51 - 
Sept. §| 45,655,617 52,172 | 54,619,855 | 27,366,883 50 - 
12| 42,477,145 47,042 | 51,748,369 | 24,761,561 48 4 
19| 40,887,572 66,687 | 52,107,187 | 24,784,281 47 _ 
26| 43,196,685 68,212 | 54,590,414 | 23,381,416 43 _ 
i Oct. 3] 43,191,756 55,980 | 52,978,218 | 20,401,793 39 _ 
10| 45,363,161 51,219 51,583,221 18,289,833 35 5 
17| 42,389,199 64,647 | 50,045,273 18,861,960 38 _ 
24| 40,784,888 52,907 | 49,734,742 18,188,134 37 6 
Nov. I eo 36,326 | 49,733,804 18,157,671 37 _ 
8| 40,875, 43,001 | 49,757,531 19,076,395 38 _ 
1§| 40,357,129 53,819 | 49,725,751 20,023,929 40 _- 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 

















| 1906. 1906. } 1906. 1906. 
October 24. October 31. | No ib io N ber 14. 
Notesissued ..  .. ce ae we} 645 486,500 445,643,760 | £46,420,080 | 446,891,700 
Government debt oe ns al (£11,015,100 411,015,100 | £11,015,100 | £11,015,100 
Other securi ewe wees 794342900 71434,900 7+434,900 71434,900 || 
Gold coin and b bullion .. pe be ++] _ 27)036,500 27,193,760 | 27,970,080 28,441,700 || 





45,486,500 | £45,643,760 | £46,420,080 hab, 891,700 








BANKING DEPARTMENT, 














1906. 1906. | 1906. 1906. 
October 24. alt 31. | November 7. | November 14. 

















Proprietors’ cagheal ¥ ‘ ‘ -. | 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest . * ma “ in 3,251,303 3»249,009 3,276,884 3,300, 269 
Public deposits . 2 ° - as 8,896,947 9,602,884 8,838,086 91324,803 
Other deposits . os | 40,784,888 49,094,594 | 40,875,844 49,357129 
Seven-day and other bills. i ka 52,907 36,326 43,601 53,819 
467,539,045 | 467,535,813 | 467,587,415 467,579,020 
Government securities s° oe ++ | £15,956,166 £15,956, 166 | £15,956.3 166 £15,458, 666 
securities .* . . ++ | 339394745 33421,976 32,554,954 38,096,485 
otes  .. oo ee - - -_ 16,795,370 16,801,580 17,857,500 666,260 || 
Gold and silver coin .. - - - 1,392,764 1,356,091 1,278,895 113577059 














467,539,045 | 467,535,813 | 467,587,415 | £67,579,020 








Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








Averace Amounr. 























Name or Bank.  — a ‘vo ‘weeds 
| Oct, 13. Oct. 20, | Oct. 27. Nov, 3. 
_ = a ae 
| 
PF ay. £ éi4 i 
1 Banbury Bank. . . .- | 43,457 3,677 3,644 3,660 3,699 
2 Bedford Bank . , ‘ 34,218 10,073 10,021 9,823 10,210 


3 Bicester and Oxfordshire Bank 27,090 7,407 7,469 7,283 7,250 
4 Kington and Radnorshire Bank | 26,050 12,120 12,401 12,151 13,224 

















5 Leeds Old Bank . ° 130,757 26,996 26,534 | 25,589 26,825 || 
6 LiandoveryBank & Llandilo Bk. 32,945 8,003 7,653 | 7,516 9,027 
7 Naval Bank, Plymouth . -| 27,321 1,642 1,608 | 1,615 1,591 
8 Oxfordshire, Witney Bank ; 11,852 2,633 2,538 | 2,602 2,495 
9 Reading Bank—Simonds & Co. | 37,519 6,700 6,495 | 6,741 7,115 
10 Sleaford and Newark Bank .| 51,615 | 6,600| 6,418| 6,860| 7,075 
11 Wellington Somerset Bank 6,528 2,088 2,004 1,898 1,945 


12 York & East Riding Bank -| 53,392 34,766 | 34,195 33,778 














119,516 
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JOINT STOCK BANKS. 








AVERAGE AMOUNT. 


Name or Bank. a — diaibtasindligpiangbaaiatceiciiaetagtaiinmniate 
Oct. 13. Oct. 20, Oct. 27. Nov, 3. 
& & & & & 


Bank of Whitehaven, Limited .| 32,681 8,570 9,060 8,401 8,660 


Bradford Banking Co., Limited} 49,292 10,651 10,048 95594 9,759 


3 Carlisle & Cumberland ee 

Company, Limited ‘ 25,610 24,798 25,459 26,150 | 26,120 
4 Halifax and Huddersfield Union 

Banking Co., Limited . «| 44137 2,982 3,050 2,694 2,841 
5 Halifax Commercial er 

Co., Limited ; 13,733 3,913 3,741 3,236 3740 
6 Halifax Joint Stock anny ; 

Co., Limited 18,534 8,403 7,980 7,473 7,745 
7 Lancaster Banking Company .| 64,311 | 42,308 | 43,379 | 43411 | 45,383 


oc 


Lincoln and Lindse ~| aang 


Company, Limite 51,620 25,415 26,837 27,425 27,304 


North & SouthWales Bank, Ltd.| 63,951 49,005 39,622 39,125 39,686 


Po} 








10 Nottingham and Notts. aay 
Company, Limited ‘ 29,477 12,070 12,230 12,461 12,665 


Sheffield and HallamshireBank- 
ing Company ° . 23,524 2,304 2,117 2,284 2,330 


| 12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 4,93! 5,083 4,859 4,954 








4 3 Stamford, Spalding and Boston | 
Banking Company, Limited .| 55,721 25,599 25,049 25,015 24,861 


14 Stuckey’s Banking Co., Ltd. .| 356,976 775550 75,065 74,008 74,484 





| 1§ Wakefield and - armen Union 
| Bank, Limited . . 14,604 2,665 | 2,778 2,605 2,507 





|| 16 Whitehaven Joint Stock Bank- 
ing Company, Limited . ° 31,916 21,838 21,585 20,926 21,286 


| 
17 Wilts and Dorset manny Com- 
pany, Limited. -| 76,162 46,285 45,325 44,325 44,215 | 








| 18 York City and County Banking 
Company, Limited . .| 94,695 | 79,415 | 77:774| 77,712 | 78,585 











| | | | 
| 


Torats | 1,099,440| 440,002 | 436,182 | 431,704 | 437,125 | 
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WEEKLY RETURNS OF 


BANKS OF 


ISSUE. 


BANK OF FRANCE.—{In £’s sterling —00,000’s omitted.) 
























































































































































. Cash. Bills, | Cireula-| Public | Private 
mee Gold. | Silver. | Total. tion. | Deposits. | Deposits. || 
Oct. 18. + | £112,8 haus | £1543 h3his £1860 | £r2,6 far, | 
' 25. . 112,8 41,3 154,1 38, 184,3 14,8 22,7 
Nov. 2. 112,5 4°57 1532 48,8 ee 1554 23,9 
” 8. 112,5 42,7 15392 43 188,2 13,6 ae || 
” ™. 12,3 42,4 152,7 42, 188,0 14,2 22,7 | 
Nov. 16, 1905 . | £116, £438 £159,8 | £29,5 £x80,6 | £138 | £196 | 
” 17) 1904 + | 105,9 44,0 1499 2553 172,0 8,3 21,0 
” 19, 1903 9599 441 140,0 27,3 17054 7,0 159 || 
} 
2 . | 
BANK OF GERMANY.—{In £’s sterling—ooo’s omitted.) 
Date 1906. Cash Discount. Loans. Notes. pA 4 | 
Oct. 6 £33,807 £65,614 £5,018 £80, 500 495.997 
” 15 36,095 63,917 3,469 74,876 ops 4 | 
» 83 38,733 59,634 2,575 72,226 28,297 
” 31 36,846 61,642 $209 74,255 25,5295 | 
Nov. 7 375143 $9331 3,656 71,525 24,267 
Nov. 7, 1905 - | £39950 £53.23 2,662 | £69,076 £23,720 | 
” 7» 1904 45,846 401590 2,977 67,044 23,192 
» 79 1903 + | 430728 46,083 3,035 65,485 | 22,561 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
id Discounts , Note — 
3 ’ Securi- " Public | Other 
Date 1906. Silver, Reserve. and : Circula- | : 
&c. Loans. oe. tion. Deposits. | a | 
Sept. 29. ° 116,604 —§,070 48,007 | 9229 121,675 30,862 18,239 | 
Oct. 6. . 115,696 | —8,293 47+529 9429 123,989 390, 982 18,801 | 
2 4. ° 116,807 —6,445 48, 9,090 123,252 31,062 18,307 | 
” ar. + | 127,306 | —6,056 49,524 _— 123,363 32,414 17,92 | 
” 2. + | 127,673 | —5,602 50,796 19° sapere 29,392 18,192 
Nov. S. + | t27,226 | —7,664 $1,262 8,9 124,7 30,321 18,056 
Nov. 5, 1905 + | 128,689 8,277 41,146 7,027 110,460 35,224 14,204 
Oct. 23, 1904 + | 105,743 | 21,956 40,696 7,368 83,786 | 50,415 | 13,048 
” 23, 1903 85,075 | 24,993 439249 545° 60,082 49,000 11,580 
to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 
Cash. Discounts, 
Date 1906. 7 “ ~ Advances, Circulation. 
Gold. Silver. Total. &c. 
Oct. 6 , £46,733 411,844 £58,577 £34,881 | £78, 
46,778 11,793 $8,571 33,376 779 
» 20 46,879 11,770 58,549 331900 egos 
” 3 46,599 11,78 58,3 38,406 82, 
Nov. 7 46, 11,717 58,326 36,848 80, 169 
| | 
Nov. 7, 1905 450014 11,903 $7,017 | 28,995 74,250 
” 7s 1904 48,672 11,975 60,647 24,100! 72,45 
” 7, 1903 46,448 12,066 58,514 20,354 | 71,97 
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State of the Fixed Fssues in Great Britain and Freland. 

















Amounts authorized by the Acts of 1844 and 1845 :— 
yo (ye of England . £14,000,000 
Increase, since, in authorized amount of Bank ‘of England : 
- 7th ‘ - 475,000 
1—July roth ° ° ; ° - 75,000 
1866—Feb. 21st ° , ° , + 350,000 
1881—April 1st , , ‘ : » 7§0,000 
1887—Sept. - ‘ ‘ ‘ , » 4§0,000 
1889—Feb. 8t ‘ : e +  2§0,000 
1894—Jan. 29th . ‘ ° ‘ + 350,000 
1900— Mar. 3rd ‘ ‘ ° ‘ » 975,000 
1902—Aug. I1th ° ° ° ° + 400,000 
1903—Aug. roth ° ° , ‘ - 275,000 
£ 18,450,000 
England— 207 Private Banks ‘ ° ° ° , ‘ ‘ ‘ ‘ 5,153,417 
72 Teint Stock Banks . ‘ , ° ‘ ‘ ‘ e ‘ 3,478,230 
Scotland— 19 Joint Stock Banks . , ‘ ° ‘ e ‘ ‘ . 3,087,209 
Ireland— 6 Joint Stock Banks. ‘ ‘ ‘ ‘ ‘ ‘ , P 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—190 Private Banks . , ° ‘ ‘ : £4,670,673 
= 54 Joint Stock Banks . ; ° ‘ ‘ 2,378,790 
£7,049,463 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the — =— ‘ - £337,938 
City of Glasgow Ban ° - 72,921 
410,859 
7,460, 322 
£29,06 3,028 
— —_——~> ~~ — ———___ 
one of Present ~— Fssues. 
England— Bank of E ‘ ‘ , ‘ ‘ Ae aguas 
- a Private a ‘ ; ‘ ‘ : , , ; , 2,744 
oint Stock Banks ° . ° ‘ . , ‘ , 1,099,440 
Scotland— i oint Stock Banks , ‘ ‘ ° ‘ , ‘ ‘ 2,676,350 
Ireland— oint Stock Banks ° ° ° ‘ ‘ , ‘ , 6,354,494 
£29,063,028 
Notge.—The number of Private Banks authorized to issue their own notes in SS 
England, by the Act of 1844, was at that date . ° ° : 207 
— in number sind eae ° ° ‘ ‘ ‘ Oe 
Lapsed Issues . ° ° ‘ ° ° ‘ - Igo 195 
12 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ‘ 72 
18 
The number of Banks authorized to issue their own notes in ren he the Act 
of 1845 was 19 
Diminished in number by amalgamation ° ° ° e ° ° — 
Lapsed Issues, as stated above. ° ° ° ° ° ° a 9 
10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING NOVEMBER 3, 1906. 








! | | 
Fixed Issues.| Oct. 13. Oct, 20, | Oct, 27. Nov. 3. 
| 





12 Private Banks. 
| 18 Joint Stock Banks . 


£ £ oo oe 
dhou 122,705 120,980 119,516 123,646 
1,099,440 | 440,002 | 436,182 | 431,704 | 437,125 





1,582,184 | 562,707 | 557,162 | 551,220 | 560,771 


30 Totals . 






























Average Weekly Circulation of these banks for the month ems as above :— 


Private Banks . . , £121,712 
Joint Stock Banks . : : ° : ‘ ‘ , : ° ' 436,253 
Together... £557,965 


On comparing these amounts with the Retems ter the previous — they 
show :— 





Increase in the notes of Private Banks. ° . ‘ i ‘ , £7,883 

Zncrease in the notes of Joint Stock Banks , é : ‘ ; ; 25,173 

Total Jucrease onthe month . ° ‘ ‘ , £33,056 
And, as compared with the corresponding period o of last heute _ 

Decrease i in the notes of Private Banks . . ° . £28,050 

Decrease in the notes of Joint Stock Banks ° ° ° ° ; : 26,735 

Total Decrease as compared with the corresponding period of last year . £54,785 


The following is the comparative state of the circulation as regards the Fixed 
[ssues — 


The Private Banks are de/ow their fixed issues . ° ° ; ; : £361,032 
The Joint Stock Banks are de/ow their fixed issues . ° . . ; 66 3,187 
Total de/ow their fixed issues. ° > + . s —— - £1,024,219 


La 
> 





Summary of $risb and Scotch Returns 
To OCTOBER 20, 1906. 
The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks. . : ; ‘ > - £7,061,627 
Average Circulation of the Scotch Banks . ° : ° ° ; . 7,565,937 
Together . . . 414,627,564 
On comparing these amounts with the Retues tee the previous neath, they 
show— 
Jncrease in the Circulation of Irish Banks ° ° ° , , . £739,742 
Jncrease in the Circulation of Scotch Banks. ° ° ° . . 29,230 
Total Jucrease on the month . . ‘ . . £768,972 
And, as compared with the corresponding month of last i year— 
Increase i in the Circulation of Irish Banks ; . . . £326,980 
Jncrease in the Circulation of Scotch Banks. ‘. > : ‘ 31,797 


Total /ucrease as compared with the corresponding period of last year . 4358,777 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ‘ ‘ ‘ ‘ : . ; £6,354,494 
Scotland, 10 Joint Stock Banks. ‘ ‘ ‘ ‘ , ‘ e 2,676,350 
Together 16 . . ‘ ‘ : : , , . ' ‘ ‘ £9,030,844 
The Actual Circulation compared with the above oa the nee results :— 
Irish Banks are adove their fixed issues . ‘ ‘ £707,133 
Scotch Banks are aéove their fixed issues ‘ ‘ ‘ ‘ . ‘ 4,889,587 
Total adove fixed issues . ‘ , ‘ ; ° , ‘ ‘ . £5,596,720 
Average amounts of Gold and Silver coin held by these Banks ame the past month :— 
Gold and Silver held by the Irish Banks , ° ‘ £3,401,762 
Gold and Silver held by the Scotch Banks. ° ° ° ° ‘ 6,169,160 
Together . “ . , : ‘ ‘ ‘ ‘ , . F £9,570,922 


Being an increase of £196,445 on the part of the Irish Banks, and a decrease of £4,587 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of tbe United kingdom. 


To NOVEMBER 3, 1906. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 

















October. November, Increase. | Decrease. 
| Bank of England (month ending £ £ | £ £ 
|| November7) . . | 29,102,492 | 28,714,735 | _ 387,757 
Private Banks . ‘ . of 113,829 121,712 | 7,883 
| Joint-Stock Banks . . o| 411,080, 436,253 25,173 | 
Total in England . 7 -| 209,627,401 29,272,700 33,056 387, 757 
|| Scotland . . . ‘ e 7,536,707 7,565,937 | 29,230 
| Ireland . ‘ ‘ , 6,321,885 7,061,627 739,742 | — 
| United Kingdom . | & 485,993 43,900,264 | 414,271 | Net increase. | 











As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £267,674, a decrease in Private Banks of £28,050 
and a decrease in Joint Stock Banks of £26,735; in Scotland an increase of £31,797 
and in Ireland an zmcrease of £326,980, thus showing that the month ending November 3 
as compared with the corresponding period last year, presents a decrease of £322,459 in 
England, and an increase £36,318 in the United Kingdom. 


The Returns of the Bank of England for the month ending November 7 give an average 
amount of Bullion, in both departments, of £28,835,775. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £3,533,548, and as 
compared with the corresponding period of last year, a decrease of £3,035,439- 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending October 20 was £9,570,922, being an increase of £191,858, as compared 
with the Return of the previous month, and an increase of £79,584, as compared with the 
corresponding period of last year, 
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$risb and Scotcb Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, OCTOBER 20, 1906. 






























































IRISH BANKS. 
Average ae ey ee Weeks | , mount ol 4 
Name or Bank. Authorized ™ —_ Coin held 
Circulation. fsand | during Four 
spar, | Under ds, | Total, | Westen 
& £ & 

1 Bank of Ireland. 3:738,428 || 1,790,875 | 1,007,325 | 2,798,200 | 731,394 

2 Provincial Bank of Ireland 927,667 449,603 313,106 762,709 | 252,433 

3 Belfast Bank . - || 281,611 || 334,155 | 233,536 | 567,691 | 394,592 

4 Northern Bank 243,440 339,670 | 264,316 | 603,986 | 486,399 

5 Ulster Bank . 11,079 618,176 426,517 | 1,044,693 856,179 

6 The National Bank 52,269 832,698 | 451 #850 | I 1284,348 680,765 

ToTALs (Irish Banks) . || 6,354,494 4,365,077 | 2,696,450 | 7,061, 627 3,401,762 

SCOTCH BANKS. 
| | 

1 Bank of Scotland . 343,418 ! 315,737 | 800,099 | 1,115, 836 | 913,949 
2 Royal Bank of Scotland . 216,451 276,750 730,639 | 1,007,389 | 938,734 || 

3 British Linen Company . 438,024 221,598 645,923 867,521 | 638,202 

4 Comcl. Bank of Scotland 374,880 257,122 | 726,258 | 983,380 | 762,016 

5 National Bk. of Scotland 297,024 229,529 617,443 846,972 | 690,628 

6 Union Bank of Scotland . 454,346 296,148 701,928 | 998,076 762,845 

7 Aberdeen Town & Cy. Bk. 70,133 146,550 | 182,169 | 328,719 | 308,675 

8 N.of Scotland —— 154,319 207,552 | 261,078 468,630 360,827 

9 Clydesdale Banking 274,321 231,410 557,159 788,569 670,189 

10 Caledonian Banking Co. . 535434 71,084 | 89,761 | 160,845 123,095 

ToTa.s (Scotch Banks) || 2,676,350 2,253, 480 | 5:342,457 | 7,565,937 6,169, 160 

















Bills on 3ndia. 












































Councit BILts. TELEGRAPHIC TRANSFERS. 
1906. = Lahey os ih — 
Average. Minimum. Average. Minimum. 
® & Ss. @. a & s @& 
|| October 24 . I 4 I 4 I 4°03 I 435 
f I 4°01 
October 31 . to I 4 I 4°03 I 435 
(1 402 
November 7 I 4°03 I 499 I 4°06 | I 45 
November 14 I 4°06 I 47% I 4°09 | I 45 
| 
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BANKS. 
Last Dividend} Quota- 
No. of Shares as per NAME. Paid. tions 
Issued. Official 1 List. Jov. 20, 
80,000 3/ African Banking Corp., Lim., Shares, nig 1 to 80,000_—s=.. s 4a 
496,000 7/6 Agricultural Bank o' ‘Egypt, Ordinary, Nos. 1 to 248,000 
and 3 ,001 to 623,000 (Bearer warrants) .. 5 oitt 
125,000 4/ Do. "Cum. Pref. 250,001 to 3g5,c00 (Bearer w warrants) 10 ot || 
42,500,000 34% Do. 4 Bonds, Red. 15924749, 0S. 1 to 66,800 —_ 89 
41,570,000 - Do. Stg. 33% Gtd. Bonds, Rd., Nos. 1-12,000 (£100), 
and 100,001-118,500 (£20) Pr. & Int. Gua. by Egypt. — - 97 
200,000 Kr. 12 | Anglo-Austrian (Paj Cosrency) un Kr. 240 | 134¢ 
29,970 6/ Angie Golioeninn Limited ae To 15 
100,000 s/ Anglo-Egyp Son Lined. Nos. 1to 100,000 a 5 144 
60,000 3/6 Anglo-Foreign gn Banking, imited... ae 7 94 
10,000 6/ Anglo-Italian Bank, Limited = 5 63 
160,000 6/3 Bank of Africa, Limited, Nos. 1 to 160,000 6t 94 
42,000 48/ Bank of Australasia “ ore 40° 96 
20,000 30/ Bank of British North America 5° 72 
15,000 4l Bank of British West Africa, Limited, Nos. 1 to 15,000 4 64 
40,000 10/ Bank of Egypt, Limited, Nos. mane ve 124 37 | 
105,000 *14% per an.) Bank of Liverpool Limi ted 412. 10s.| 364 || 
12,555 / Bank of Mauritius, Limited (London Register) 10 Icy || 
100,000 20/ Bank of New South Wales (on London “é be saan , Shares) 20 454 
150,000 3 Bank of New Zealand hee « on London R € ter) 34 83 | 
41,000,000 4 mes ) New Zealand De ages . Stk. (prin. in. que. by 
Z. Government) Red. 1914 oe 100 101 | 
50,000 3/ Bank. of Roumania, Nos. 1 to 50,000 6 git j 
150,000 4/ Bank of T: and Aas Limited, Nos. 1 to 150,000 5 + |i 
77,052 2/3 Bank of Victoria, Ltd., Ord. (London Reg., Nos. 1t0 77,052) | § 42 
387,076 12/ Barclay & Co., Limited, Shares, Nos. 1 to 387,076 8 264 
200,000 6/ The Birmingham District and Counties Banking » Limited 44 118 
50,000 6/ British Bank of South America, Limited pork To 174 || 
200,000 7/2¥% | Canadian Bank of Commerce Shares $50 19 
157,000 18/ Capital and Counties Bank, a Nos. 1to > 157,000 10 394 || 
42,000 26/ Chartered of India, Australia 20 644 
100,000 4/2 Colonial 6 64 
13,505 10/ Delhi and London, Limited... . 25 144 
40,000 s/ German Bank of London, Limited, Nos. x to 40,000 10 124 
44,000 35/ Hong-Kong & Shanghai Bk. Corp. (Lom. Reg.) $125 934 || 
99,800 3/ Imperial Bank of Persia, Nos. 201—100,000  ... 6 7 ' 
i = Industrial Beak of Japan, Li ed (Engi ish Scrip for Sh “) | so'¥ = | 
150,000 = ndustria nk of ja . imit 2 crip ‘or vs. 50 Yen 7 
63,102 2/6 Ionian Bank, Limited’ Nos. 1 to 63,102.. 5 st || 
195,000 7/6 Land Bank of Egyp t, Ord. 1-95,000 (Bearer warrants) | 5 9477 || 
£488,770 34% Land Mt. Bk. of Vic ic. Ld, Db. Sik. Reduce, to 34% oad. | 100 or | 
481,450 14/ Lloyds, Limited, + ad 1 to 481,450... ae 324 
75,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000 wo) 244 
100,000 40/ London and County, Limited, Nos. x to 100,000 ; 20 924 
40,000 5/ London and Hanseatic, Limited . <n 10 124 
160,000 9/ London and Provincial, Limited, Nos. to 160,000 ies 5 21g 
60,000 24/ London and River Plate, Limited, Nos. 1 to 60,000 ... 15 57 
50,000 32/ London and South Western, Limited, Hes. 1 to 50,000 20 714 
140,000 26/ London and Westminster, Limited 20 54 
80,000 s/ London Bank of Mexico and S. America, “re Nos. 1 to 80,000 6 103 
251,428 22/6 London City and Midland Bank, Eimied Nos. 1 to > 2511428 124 50 
120,000 16/6 London Joint Stock, Limited _... 15 33 
54,602 | 15% per an.| Manchester and County Bank, Limited 417 60 
125,000 21/ Manchester and ?-— District Banking Co., Limited . 412 498 
50,000 - Martin’s Bank, Ld 1 to 50,000 =a 10 16 
75,000 2/ Merchant, Limited . 4 3 
100,000 6/3 Metropolitan Bank (of England & Wales) Ld. sNos. rto 100,000 5 14 
25,884 6/ Natal Bank, Limited, Shares, Nos. Ar to A25,884 . 5 103 
148,232 3/ Do. do. ies, Br to B1r48,232 . 2h 5 
150,000 11/ Limited .. 10 234 
238,488 2/3 Bk. of Australasia, ‘Lm, “ord. (eo,tor om Lom, x, Reg.) 5 4axd 
300,000 16/ Bank of Egypt, Shares, Nos. 1 to ones mend 10 2748 
200,000 4 Bank ~ — ae $100 307 
100,000 Bank of New Zealand, Limited, Nos. 1 to. 100,000 ak 54 
110,000 8/ N Led a — Africa, Limited, Bearer Shares. ee 
10 14 
40,000 16/9% National Provincal Bank of England, Limited 10} 41 
215,000 19/2t Do. do. do. 12 47 
75,000 14/ North and South Wales Bank, Limited... 10 338 
51,000 a/ North Eastern, Limited, Nos. 1 to 51,000 6 14 
85,425 38/ Parr’s Bank, Ld., Nos. 1 to 85,4: ee 20 87 
61,941 4°/ Standard of South Africa, Limited Nos. 1 to 61,94 .. 25 72 
60,000 25/ Union of Australia, Limited (on Lon. Reg., 46,152 Shares) 25 524 
£600,000 4 Do. 4% Inscribed Stock Deposits, 1915. 100 100 
229,341 17/ Union of London ond Smiths Bank, Ltd., Nos. 1 to 229,341 153 37 























* Including bonus. VWhhep. 33. t With cp. 7. || With cp. 49._§ With cp. 7. J With cp. 45. ** With cp. 23. 


With cp. 4 tt Withcp. 5. JY With cp. 2. 
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INSURANCE. 






























Stock 
or 
Share. 


5 
Stock 
Stock 


Stock 
50 

Stock 
25 
10 
10 
25 
25 
10 
25 


100 
100 










































t0/ 


NAME. 








Alliance Assurance, Limited . 
do. New Shares, Nos. 1 to 308, 921 
Atlas Assurance, Limited, Nos. 1 to 220,000 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 ane 


Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to 200, 194. 
Clerical, Medical and General Life, Nos. 1 to 20,000 on 
Commercial Union, Limited, Nos. 1 to 50,000 
% “ West of England ” Term. Deb. Stk. 
= lt Union Palatine 4 % Deb. Stk. ‘Red. 


Eagle, Nos. 1 to 3357 
Employers’ Liability = Corporation, Lim., Nos. 1 to 75; 000 . 
Equity and Law Life, Nos. 1 to 10,000 see - 


General Accident Fire and Life Assurance ) Cuyemntion, LAatead, 5 to 
140,000 ; 

General Life, Nos. 1 to 1 10,000 

Gresham Life, Nos. 1,737 to 20,000 - 

Guardian Assurance Co. ee Nos. 1 to 200,000 


Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 
Law Fire, Nos. 1 to §0,000 . 
Law Guarantee & Trust Soc., ‘La., Nos. 1 to 200,000 
Law Life, Nos. 1 to 50,000... 
Law Union & Crown Insurance Co., Nos. 1 to 1 50,000 
Do. do. 4% Debenture oom, 1942 
Legal and General Life, Nos. \ to 20,000 ; 
Liverpool and London and Globe Cons. Stock 
Do. do. do. (Globe hi Annuity) 
London and Lancashire Fire, Nos. 1 to 91,000... 
London and Lancashire Life, Nos. 1 to 10,000 
London & Provincial Marine and General Insurance, L Ltd., Nos. 1 to 
190,000 , si ee 
London, Nos. 1 to "35,862 
London Guarantee and Accident, Limited, ‘Ordinary 


Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 to 50,000 


North British and Mercantile, Nos. 1 to 110,000 ... 
Northern, Nos. 1 to 30,000 ais 
Norwich Union Fire Insurance ‘Soc., , Nos. 1 to 11,000 We 


Ocean —. & Guar. Corp. Ld., Nos. 60,001 to 72,000 . 
do. Nos. 1 to 60,000 ane 724 oor to 124,308 
Ocean . Limited, Nos. 1 to 40,000 ... 


Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 
Phoenix Assurance Company, Limited in 


Railway Pemsenpem, Nos. 1 to paanene 
Rock Life .. a 

Royal Exchange 

Royal Insurance, Nos 1 to 130,629... 


ane Shares 

B” Shares 
Sea Insurance Company, ‘Limited, Nos. 1 to ian 
Sun, Nos. 1 to 240,000 ... 
Sun Life, Nos. 1 to 48,000 





Scottish Union and National Ins. Co., 
Do. do. 


Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 .. = 
Union Marine, Limited, Nos. 1 to 65,400 ... 


World Marine Insurance, Nos. 1 to 30,060... 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 











Paid. 


42 4/ 
1 
4&1 4/ 


10/ 


£2 10/ 
5 


100 
100 








* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 


juotation 
NOV, 20, 


114 
124 


54 


184 
34 


744 
103 
103 


it 
21 


1154 


124 


16xd 
8 


26 


104 






































793 


INSURANCE AND ACTUARIAL RECORD. 





ENGLISH AND SCOTTISH LAW LIFE ASSURANCE 
ASSOCIATION. 


HE annual report of the Directors of this high-class life 
office for the year 1905 yields in interest to the 
actuarial report for the quinquennium, which ended 
on December 31 last, and in discussing the affairs of 
the Association, as disclosed at that date, reference 

may fittingly be made, in the first place, to the second of the two 

documents named. In reviewing the accounts of the Company for 

1904 we came to the conclusion that the approaching valuation was 

likely to produce satisfactory results. We are glad to find that 

this favourable prognostication has been justified by events. The 
basis adopted for the valuation was the same as had been successively 
employed for the three preceding quinquennial investigations. The 
assurances for the whole term of life under uniform premiums, 
representing about 55 per cent. of the Association’s total liabilities, 
were accordingly valued by the combined H™: and H™-) tables, the 
contingent survivorship contracts by the Carlisle Table, and the 
remaining classes of assurance by the H™: table alone, the rate of 
interest assumed throughout the calculations having been 3 per cent. 
Only the net or risk premiums were taken into account in estimating 
the liability under the assurances. The methods described seem 
suitable to the circumstances of the Association in every way, and 
imply the setting aside of reserves amply sufficient alike for the 
protection of policyholders and for the manufacture in almost 
automatic form of satisfactory profits to the shareholders and the 
participating assurants. The mortality assumed, although very 
proper as a conservative estimate, will in all probability prove to be 
more severe than that which the Association, exercising that care 
in the selection of its assured members which has always distinguished 
it, may reasonably expect to experience in actual practice. In 
connection with the valuation on December 31 last, the advisability 
of making use of the recently published British Offices’ Mortality 
tables, known as O™ and O™-(9), was considered, but the actuary 
reported that it appeared to him, from preliminary approximate 
estimates, that the effect of substituting these tables for those 
formerly employed would have been to show a reduced net liability, 
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and it was, therefore, decided not to make an alteration which would 
apparently lead to a diminution in the reserves set aside for the 
satisfaction of the assurance contracts. As regards the rate of interest, 
the valuation assumption provides for the funds maturing at nearly 
I per cent. less than the net rate which these funds are at present 
earning. Nearly one-fourth of the interest earnings of the Company 
may now, therefore, be considered in the light of pure profit. 
During the quinquennium ending December 31, 1905, the Associa- 
tion’s funds rose from 42,382,649 to 42,695,289. The claim 
experience of the Company over that period was satisfactory, the 
actual claims having been less by £47,000 than those expected and 
provided for. The surplus ascertained after the valuation on the 
basis referred to was £161,020, or, including 415,729 paid as interim 
bonus to representatives of deceased policyholders during the 
quinquennium, £176,749, of which £160,798 related to the assurance 
fund, and 415,951 to the annuity fund. 

From the surplus in the assurance fund the sum of £122,773 
was apportioned to participating policyholders, inclusive of interim 
bonuses, their distributed profits over the quinquennium being 
£138,502, or nine-tenths of the total amount divided ; the remaining 
one-tenth, amounting to £15,389, being apportioned to the share- 
holders; whilst £6,907 was carried forward. The sum allocated to 
policyholders was sufficient to provide a reversionary bonus at the 
rate of 20s. per cent. on the sum assured and previous reversionary 
bonus additions for each full annual premium paid under all policies 
entitled to full participation in profits which were in force on 
December 31, 1905, for each year of the quinquennium terminating 
at that date, excluding the first year of assurance in the case of new 
policies effected during the quinquennium. The effect of this 
distribution is to provide, in the case of every policy which received 
a bonus at the previous valuation, a larger bonus on this occasion, 
both as regards reversionary amount and present cash value, 
provided no bonus had been surrendered in the meantime. This 
#1 per annum “compound” reversionary bonus is equivalent in 
simple form to a reversionary bonus ranging from that amount to 
£1. 18s. 7d. per cent. of the original sum assured for each year of 
the quinquennium in respect of which policies are entitled to 
participate under the regulations of the Association. 

Of the profits ascertained in the annuity fund the sum of £7,658 
is distributed among the shareholders, and the balance, amounting 
to £8,293, is carried forward. The total sum available thereafter for 
division amongst the proprietors from all sources is £23,047, which 
will be applied in augmentation, during the next five years, of the 
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ordinary dividend on the paid-up capital of £3. 10s. per share. This 
will allow of a dividend at the rate of 8s. 6d. per share per annum, 
free of income-tax, for the next five years, as compared with 8s. per 
share per annum during the last five years. Shares in this Company 
have been a good investment, but as, even at the increased rate, the 
return to the proprietors is only about 12 per cent. on the amount of 
paid-up capital, it is clear that their profits are little burdensome to 
policyholders. 


It must be gratifying, both to the participating policyholders and 
to the proprietors, to find that the operations of the Society during 
a period in which, owing mainly to the state of the securities markets, 
some life offices have not been able to set aside any profits at all for 
distribution, have resulted in their allotments of bonus and dividend 
respectively having been actually increased. For such a result the 
Directors and officers deserve their gratitude in no ungenerous 
degree. 


Turning to the annual report of the Directors for the year 1905, 
we find that the net new business transacted represented £524,979 in 
sums assured, of which a little more than two-thirds was effected under 
non-participating tables. The total net premium income for the 
year amounted to £232,582, showing an increase of £41,500 as com- 
pared with 1904. The claims by death were, with regard to the 
number of policies, 37 below the expectation; but, as a dispropor- 
tionate number of these arose in respect of large policies, in point of 
amount they exceeded the expectation by £6,965. This, however, 
is an exceptional feature, the actual claims for the past quinquennium, 
inclusive of last year, having been, as we have seen, largely under the 
amount actually expected and provided for. The net amount of 
assurance at risk was increased during the year by £73,914 to 
47,468,389, and the life assurance fund was increased by £76,929. 
The total amount paid by the Association since its foundation in 
1839 in respect of death claims and matured endowments (including 
bonus additions and claims in course of settlement on December 31 
last, but excluding re-assurances), has been £5,248,922, a sum nearly 
equivalent to twice that of the Company’s present assets. The 
receipts from interest dividends and rents in 1905 amounted to 
£107,232, being at an average rate of £3. 18s. $d. per cent. on the 
funds of the Association, productive and unproductive, after deduc- 
tion of income-tax. The total expenses of management (including 
commission) was, as in the former year, less than 17 per cent. Con- 
sideration money for new annuities was received during the year to 
the extent of £19,325. 











796 ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION. 


The Association has recently introduced a new scheme of assur- 
ance, which has been specially designed with the view of meeting the 
circumstances of such persons in the assuring community as are able 
to apply sums of not less than £50 per annum to life assurance 
purposes. Effect is given in the calculation of the premium rates 
to the opinion that such policyholders can be offered specially 
advantageous terms with safety, looking to considerations that ex- 
penses of management are less proportionately to premiums in the 
case of large policies than where the sums assured are of small 
amount, and also that, as regards persons of approved habits and 
family history, whose means enable them to live under comfortable 
conditions, a more favourable incidence of mortality than is enjoyed 
by the mass of policyholders may reasonably be anticipated. Persons 
interested in this matter will find particulars clearly set forth in a 
pamphlet, issued by the Association, entitled, “ Perfected Combined 
Investment and Insurance Scheme.” Its evolution is characteristic 
of the alert, ingenious, and thoroughly up-to-date methods, which 
characterise the management of this successful and attractive life 
assurance office. 


A 
—_— 





GUARDIAN AssURANCE.—An interim dividend of 4s. per share (being at 
the rate of 8 per cent. per annum) is announced. 


NORTHERN ASSURANCE Company.—The general court of directors of the 
above company has declared an interim dividend of #1 per share (being at 
the rate of 10 per cent.) on account of the year 1906. 


Essex AND SuFFOLK EqQuitaBLe (Fire) Insurance Society.—In 
accordance with the provisions of the special Act of Parliament which the 
society recently obtained, this undertaking was duly registered on November 9, 
under the Limited Liability Companies Acts, 1862 to 1900, as a company 
limited by guarantee. The society, which was established in 1802 as a 
mutual profit-sharing fire insurance office has, for the greater part of its 
existence, returned to its insured members one-half the premiums paid by 
them for each five years’ period. This incorporation does not do away 
with this profit-sharing system, but it removes an unlimited liability which 
hitherto attached to the “‘membership” policies. Under its new constitution 
the liability of the insured members is now limited to the sum of 15. per 
“member ”—a purely nominal sum, retained solely for the purpose of legally 
entitling insurers to share in the society's profits. ‘The capital will be increased 
from the nominal sum of £20,000, with £2,000 paid-up, to £250,000, in 
£10 shares, of which £1 per share is to be called up. There will be no 
public issue of the new shares, the members of the society alone being 
privileged to subscribe for them. The present holders of the society's 
original capital of £20,000 become the first shareholders of the reconstituted 
company. It is pointed out that, after allowing for the interest which will be 
earned by the new capital when invested, the present income of the society 
from its invested funds is sufficient to pay the dividend on the increased share 
capital many times over, without encroaching upon the actual trading profits. 
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NEW DIRECTORS. 


Moror Union Insurance.-—The directors have elected Mr. C. H. Dodd, 
one of the Motor Union representatives on the board, as chairman of the 
company. The board now includes two members of Lloyd's. 


Stak Lire Assurance Soctety.—Vacancies in the board of directors of 
the above society have been filled by the election of Mr. Thomas Robinson 
Ferens, M.P., in the place of the Rt. Hon. Sir Henry Fowler, who resigned, 
having entered the Cabinet ; and Mr. William Graham Bradshaw, Chairman 
of the Commercial Gas Company and Deputy-Chairman of the London City 
and Midland Bank, in the place of Mr. James E. Vanner, deceased. 


Sun Insurance.—Mr. Frank Chaplin, of Messrs. Robarts, Lubbock, 
and Co., Lombard Street, E.C., has joined the boards of the Sun Fire 
and Life Offices. 


——- — 


Popucar Lire Assurance ComPpany.—At a meeting of the shareholders 
of this company, held on Friday, November 9, the provisional agreement 
made between the Popular and the United Provident Assurance Company 
was unanimously agreed to. 


Nationa Mutuat Lire Association oF AusTRALAsiIA.—Mr. J. B. 
Gillison, manager for Great Britain and Ireland of the above association, has 
received a cable from the head office at Melbourne to the effect that the new 
business for the financial year ended September 30 last exceeded £ 2,800,000. 


A RetiremMent.—The retirement, owing to ill-health, is announced of 
Mr. John Sunley, who has been connected with the Liverpool and London 
and Globe Insurance Company for over 40 years. During the latter part of 
the time Mr. Sunley has occupied the important position of treasurer to the 
company, and he retires with the best wishes of his colleagues that his well- 
earned rest may fully restore his health. 


Soutn British Fire anD Marine INSURANCE OF New ZeaALanD.—The 
report for the year ended August 31 last, submitted to the meeting at 
Auckland on October 11 last, states that the net revenue for the year 
amounted to £346,654. After the provision made for losses outstanding 
and adding Vets to reinsurance fund, there is a surplus in the revenue 
account of £64,833, to which has to be added the balance from 1905, 
£30,802, making the amount at credit of profit and loss account £95,635. 
There has been transferred to reserve fund £40,000, to sinking fund /# 360, 
written off office furniture £496, and contributed to officers’ superannuation 
and provident funds £1,873. The directors have declared a dividend of 3. 
per share for the half-year ended August 31, 1906 (making the total 
distribution for the year 5s. 6¢. per share), leaving £25,406 to be carried 
forward. Mr. C. C. MacMillan having retired from the directorate in March 
last, the directors appointed Mr. W. R. Wilson to fill the vacancy. In 
accordance with the extended powers agreed to by shareholders at the 
extraordinary general meetings held last year, the necessary arrangements 
have been made for the transaction of accident business in all its branches 
throughout Australia and New Zealand. 
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CHANGES OF ADDRESS. 


Century Insurance.—The Leeds branch has been removed to Town 
Hall Chambers, Victoria Square, Leeds. 


GENERAL ACCIDENT Fire AND Lire.—In order to cope with the expan- 
sion of the business the Stratford branch of the above corporation has been 
removed to more commodious premises at Essex House, High Street, Strat- 
ford, London, E. 


NORTHERN ASSURANCE.—The directors state that during the rebuilding 
of the company’s premises the main portion of the staff will remove to 60-61 
London Wall, E.C. 


Sun Lire Assurance.—The East London branch of the above society 
has been removed to 415 High Street, Stratford, E. (next door to Stratford 
Post Office). 


Sun Lire Assurance Company or Canapa.—The North of England 
branch of the above company has been removed to more central and con- 
venient offices at Star Buildings, 26 Northumberland Street, Newcastle-on- 
Tyne. 





Union AssuRANCE.—The directors announce an interim dividend of 7s. 6d. 
per share. 


Scotris# AccIDENT LiFE AND GENERAL.—The directors have declared 


an interim dividend at the rate of 10 per cent. per annum for the half-year 
ended June 30, 1906. 


CLERICAL, MEDICAL AND GENERAL LiFE AssuRANCE.—The report for 
the year ended June 30 last states that new assurances were issued in the year 
for a total sum of £753,652. Reassurances were effected to the extent of 
£45,000, the net new life business therefore amounting to £708,652. The 
corresponding net new annual premiums amounted to £22,774, and the total 
premium income in the life assurance account has risen to £331,817. The 
average rate of interest received on the society’s funds during the year was 
43: 18s. 10d., being, within a small fraction, the same as in the preceding 
year, and the interest income was increased from £167,963 to £175,282. 
The sum of £15,225 was further received in consideration of annuities 
granted, and this, with miscellaneous receipts, raised the total income for the 
year to £524,891. Claims arose for the total sum of £207,070, an amount 
which is much less than the sum which the society might have been expected 
to pay according to the mortality tables. Premiums received for redemption 
assurances amounted to £12,041, and the interest income of the fund was 
41,275. In the life assurance account the excess of income over all out- 
goings was £226,216, and in the redemption assurance account it was 
£13,042, the whole saving of the year being £239,258, an amount never 
before reached by the society. The assurance funds were thus raised to a 
total of £4 4,564,865. The Board report with great regret the death of their 
colleague, Dr. Lionel Smith Beale, F.R.S., who had been a director for over 
40 years. On January 3 next an extraordinary general meeting will be held 
for the declaration of the society’s sixteenth bonus. 
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PERSONAL, ETC. 


Century.—Mr. T. E. Ashe, for more than thirty years in the service of 
the National Assurance Company of Ireland, has been appointed fire 
superintendent at the London office of the Century Insurance Company. 

Emprre GUARANTEE AND Insurance—Mr. E. H. Dakins has been 
appointed resident secretary of the new West End branch. 

GENERAL ACCIDENT, Fire AnD Lire.—Mr. G. P. Blizard has been 
appointed chief superintendent of the life department of this company, 
with headquarters at 59-62 Chancery Lane, W.C. Commencing in the 
London and County Bank, Lombard Street, he subsequently became 
inspector of the Scottish Equitable in London, and later on manager for the 
Star Life in Ireland, which position he has just relinquished to enter the 
service of the General Accident. Mr. Blizard is an associate of the 
Institute of Bankers, an associate of the Chartered Institute of Secretaries, 
and till he left Dublin was a member of the Council of the Insurance Institute 
of Ireland. During last session of the institute he read a valuable and 
interesting paper on “Insurance and Banking Finance.” 

LonDON GUARANTEE AND AccipENT.—Consequent on the retirement 
of Mr. E. G. Laughton Anderson, the directors have appointed their 
assistant secretary, Mr. S. L. Anderson, to be joint secretary with Mr. W. R. 
Strong, the latter gentleman being promoted from the position of actuary to 
the company. 

NaTionaL Mutua Lire AssociaTION oF AusTRALASIA.—Mr. H. A. 
Brownfoot has been appointed district secretary in Manchester. He received 
his early training at the Leeds branch of the Royal Insurance Company, 
and has since held appointments with the Edinburgh Life, the Guardian, 
and the Scottish Equitable offices.—This company have also appointed 
Mr. J. W. Marshall to be district secretary at Birmingham. Mr. Underhill 
remains in the service of the association as assistant district secretary there. 

Scottish Egurraste Lire.-—Mr. E. B. Voyce has been appointed 
district inspector for the West Riding of Yorkshire, in connection with the 
Manchester branch. For the past six years Mr. Voyce has been in the 
service of the Standard Life Assurance Company at Manchester. 


Scottish Lire.—Consequent on the appointment of Mr. James Chatham 
to the managership of the North British and Mercantile Insurance Company 
(to which we referred in our last issue), the directors have appointed the 
joint secretary, Mr. Lewis P. Orr, F.F.A., to be secretary to the Company ; 
and the assistant actuary, Mr. Alexander Fraser, F.F.A., F.1.A., to be actuary. 

Scottish Wipows’ Funp.—The directors have appointed Mr. T. Heron 
inspector for Hull and district, in connection with the society's Leeds branch. 


STANDARD Lire.—The directors have appointed Mr. T. S. M. Caibarns 
inspector at the Liverpool branch. 
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Obituary. 


WE regret to announce the death of Mr. David Clunie Gregor, F.F.A., 
formerly colonial and foreign secretary of the Standard Life Assurance 
Company, which occurred at Edinburgh on October 20 last. Mr. Gregor, 
who had reached the age of eighty-five years, was an ‘‘ Original Member ” 
of the Faculty of Actuaries, having entered when it was constituted in 1856 ; 
his name appears among those in the Royal Charter in 1868, and he was 
elected an honorary fellow in 1894. The deceased gentleman’s connection 
with the Standard Life office lasted for forty years, and terminated about 
sixteen years ago on his retirement from professional life. 


His many friends will learn with sincere regret of the death of 
Mr. Robert Robison, joint manager of the Royal Insurance Company, 
Birmingham, and sole manager of the branch previous to the amalgamation of 
the Lancashire Insurance Company. The deceased, says the Post Magazine 
and Insurance Monitor, began his insurance career in the Border Counties 
office in Dumfries. On the amalgamation of that company he was transferred 
to the Newcastle-on-Tyne branch of the Royal and afterwards to the Bristol 
office ; and for the. last twenty-five years he has been the Royal’s chief 
representative in the Midlands. Mr. Robison was of a most courteous and 
genial disposition, and consequently made many friends, which no doubt 
accounted for the large number who attended the funeral at Handsworth 
Parish Church. The directors and general manager of the Royal Insurance 
Company were represented by Mr. Wm. Roper, joint assistant secretary to 
the company, and Mr. Beckell also attended from the head office staff. 
The body was borne to its last resting place by six members of the Royal 
staff at Birmingham, and among Mr. Robison’s old business friends present 


were Mr. T. W. Essex and Mr. Hoare (Royal), Mr. A. Mathison (Guardian), 
Mr. D. Adams (Alliance), Mr. W. Atkinson (Phoenix), Mr. J. H. Boocock 
(Commercial Union), Mr. R. D. Paul (Ocean), and many others. 


A very familiar figure in insurance circles in the North of England has 
been removed by death. About four years ago, says the Post Magazine, 
Mr. Robert Macmillan retired from the secretaryship of the Scottish Union 
and National Insurance Company at Bradford, where he had represented the 
company for nearly forty years. On Wednesday, October 24, at his residence 
in Harrogate, he passed away, in his sixty-seventh year. 


sian 
— 





LIVERPOOL AND LONDON AND GLoBE.—The directors announce that a 
payment of 145. for each £2 stock, on account of the dividend for the year 
1906, will be made on November 22, this being at the same rate as a year ago. 


INSURANCE AMALGAMATION.—The directors of the Northern Accident 
Insurance Company, Limited, of Glasgow, have entered into a provisional 
agreement for the amalgamation of the business of the company with that of 
the Royal Insurance Company, of Liverpool. The latter company was 
established in 1845, and has a subscribed capital of £ 2,612,580, of which 
£391,887 is paid up. The fire fund of the Company amounts to 
41,400,000; the life fund to £8,247,114; and the reserve fund to 
41,600,000. The Northern Accident Insurance Company, which was 
registered in 1882, has a subscribed capital of £100,000, of which 
£20,000 is paid up. 








